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Abstract

Research about executive
compensation of listed companies

in China

Huang Lianshu
Department of Law

The Graduate School

Seoul National University

Executive compensation in China started to get attention after
financial crisis in 2008. Chinese government has made series of
revisions and amendments to control overcompensation. However,
executive compensation in China has been increasing since 2008 and
remains to be a problem to solve.

In this paper, practical and legislative status of executive
compensation in listed companies of China has been discussed, and
issues were identified based on past experiences of other developed
countries. Solution to identified issues have been suggested, and
possibility of introducing currently discussed legislations such as say
on pay has been studied.

Executive compensation of listed companies in China have problems
of being controlled by an insider at the final level, having a unified

compensation system, having lack of public disclosure of
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compensations, and often depending on administrations like regulatory
limits for adequacy of compensation.

For abovementioned problems, the paper suggests revised executive
compensation where it settles management of an insider by
strengthening the rights of Board of Directors and minorities,
promoting independent director from the outside, and reducing
administrative appointments and administrative interferences. It also
raises performance interoperability by revising related laws with
equity incentives, and improve transparency of public disclosure by
expanding its scope. Suggested solution will secure adequacy of
compensation through various methods such as promoting judicial

remedy and reducing regulatory limits.

Keywords: Management by an insider, rights of minority
shareholders, independence of director from the
outside, adjunct limit, equity iIncentives, public

disclosure of compensation
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