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Abstract
A Study on China’s Delisting

Regime

Lu Meiling
Department of Law
The Graduate School of

Seoul National University

China’s securities market has been developed since 1990s and has
made some remarkable achievements. However, the implementation
effect of delisting regime is not so satisfactory. Since the first
company was delisted in 2001, there were only 85 delisted companies
by the end of 2014. It i1s different with the mature foreign securities
markets. Most of the mature foreign securities markets maintain a
high rate of elimination to ensure the quality of listed companies. The
delisting system 1s an important foundation of the securities market
and plays a positive role in optimizing allocation of resources and the

governance structure of listed companies.

We can learn from the mature securities market that the listing
regime should be developing in harmony with the delisting regime.
However, in China the delisting regime is a short board of China’s

securities market.
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On the basis of the analysis of the delisting system, this paper
makes a comprehensive and systematic analysis on the implementation
effect of China’s delisting regime and then summarizes the possible
problems of delisting regime. To point out the defects of the delisting
regime and puts forward to ideas and proposals to improve the
delisting regime, this paper reviews the delisting requirements,
delisting procedures and volunteering delisting separately. It also
introduces the delisting system of the mature securities market,
including NYSE, Nasdaq, Japan Exchange and Korea Exchange, and
tries to learn from the successful experience of developed securities
markets and makes some suggestions on improving the China’s

delisting regime.

Keywords: listed companies, delisting regime, delisting
requirements, delisting procedures, volunteering delisting
Student Number: 2011-24124
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