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Abstract

Effect of Monetary Policy on Housing

Prices in Korea
— Using SVAR model

Choi, YoonSun
Department of Economics
The Graduate School

Seoul National University

This paper empirically analyzes how the monetary policy shock impacts on
housing prices in Korea. This study uses the Christiano, Eichenbuam and
Evans(1996, 1999) model to identify monetary policy shock. Using data
from housing price indexes from 4 different regions of Korea, we found
that the effects of monetary policy shock to the housing prices are quite
limited. Also we found that housing rental prices are more influenced by
monetary policy shock compared with housing purchase prices. The first
result suggests that the influence of monetary policy shock through asset
price channel is negligible. The latter result, on the other hand, seems to
be related to the recent rise in housing rental prices amid the continuation

of low interest rate.

keywords . Monetary policy shock, house price, call rate,
interest rate,
Student Number : 2012—20185
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