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Abstract
The Effects of Marriage

on Women's Labor Supply

Hur, Eun]Jee
Department of Economics

The Graduate School

Seoul National University

In this paper, the effect of marriage on women’s labor supply is
analyzed. Despite numerous previous labor market policy efforts to
enhance female labor supply, the unchanging statistics call for
thorough evaluation of the recent policy directions, including a more
precise analysis on why many female workers leave the labor market.
In most related papers, this issue is approached by focusing on
child-rearing and childbirth as important factors of a low female
presence in the job market. However, such analysis bypasses the
married women who exit the labor market before they give birth. In
effort to overcome such previous literature’s shortcomings, this paper
discusses whether marriage plays a pivotal role in female workers’
withdrawing from the labor market. The key contribution of this
paper 1s to tackle the endogeneity problem, that is, the reverse
causality between female labor supply and marriage.

The data used for the analysis were the four waves of Korean

Longitudinal Survey of Women and Families data. For the purpose of
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addressing the endogeneity bias, various estimation methods, such as
instrumental variable estimation and propensity score matching, are
used. According to the analysis, marriage has a negative effect on
women’s labor supply irrespective of the analysis method employed.
Also, I find that previous research with no consideration of
endogeneity problem overestimated the effect of marriage on female
labor supply. This leads to the conclusion that marriage is one of the
major factors behind women’s career decisions, but its magnitude is

not as great as what the previous works have found.

Keywords: marriage, female labor supply
Student Number: 2013-20174
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