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Abstract

The research report of the form
of Chinese limited liability

company

—the comparison of the application of
Korean and Chinese limited liability

company -

Cui Haiting
Department of Law
The Graduate School

Seoul National University

Nowadays, it 1s obvious that limited liability company is one of the
most significant forms of companies in China. Whereas, as an
important part of North-east Asia, South Korea does not pay much
attention to this form. It is because that the origin and development
of the limited company system of China and Korea are different. This

paper analyzes the reason why China attaches the great importance
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to the limited liability system, the shortcomings of it and the trend of

the reformation.

First of all, taking historical reasons into consideration, from the late
Qing Dynasty of China, the form of limited liability company is used
a necessary mean of the reform of Chinese state-owned enterprises.
The evolution of the limited lLiability company is deeply correlated to

state-owned economy and state-owned enterprises.

Secondly, the Chinese Company Law is quite unique on the regulation
of the limited liability company’s capital system, organizational form
and the change in organization and so on. This leads that the form
of limited liability company is widely used by people for a long time

after the reform of Chinese state-owned enterprises.

However, every coin has two sides. Limited liability company system
also has its inherent drawbacks, such as the suppression of
shareholders, the lack of protection of company creditors as well as
other issues. In order to solve these problems, the author believes
that we should increase the random norms, strengthen the status of
the articles of associations and improve the regulation of the

company’s organs.

keywords : Limited liability company, Reform of sate-owned
enterprises, company operations, protection of creditor’s right,

protection of shareholder’s right
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