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Abstract
A Study on the Factors

Affecting the Effect of the
private-led project supported

government

Kim Yunyi
Public administration
The Graduate School of Public Administration

Seoul National University

Recently, market liberalization such as FTA has been expanded
and it has been difficult to increase the amount of government
subsidy infinitely due to the ban on subsidies for fishery &
aquaculture under the WTO / DDA negotiations. In addition, as the
society has become more diversified, the problem of decision and
execution of policies based on convenience of policymakers been
raised and thus the government-sponsored "self-check system” has
been introduced.

Under this circumstance, starting from livestock sector, agriculture



and aquaculture sectors have accepted the self-check system.
However, they are developed and operated in different forms based on
the industrial characteristics and the way of responding by producer
organizations that accept them. Therefore, the forms in which the
self-help system were operated were compared and analyzed by
system generation, department in charge, purpose of introduction,
method of composition, and size and usage of the system. As a
result, it was found that “livestock self-check system” best complies
with the following which are known as key factors in effective
operation of the self-check system: 1) exclusion of free riders; 2)
legislation and voluntary imposing by producers; 3) payment by
beneficiaries; 4) payment of very small amount; 5) deduction and
collection in an organized place; 6) establishment and operation of
representative organization for payers; and 7) execution as a common
business between industry and government.

Moreover, analysis discovered that the types of generating the
system, which are called compulsory self-check system and voluntary
self-check system are most critical institutional characteristics; further
study was carried out to find out what affects such method. The
result showed factors affect the ways of generating self-check
system are: first, conditions of each industry such as distribution
structure of agriculture, livestock and aquaculture products; second,
will of the producer group; and finally, the government policy.

The factor that made the compulsory introduction of livestock
self-check system was reviewed through representative livestock
products such as Hanwoo, Hadon, and milk and they are to pass
through a slaughterhouse and a collecting field in the course of
distribution to customers Due of this distribution channel, the

self-check system group was able to easily make payment through

7 b
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agreement with slaughterhouse and collecting field. In addition to
these industrial conditions, the livestock industry has been making
efforts to form a consensus by actively promoting the necessity of
introducing the compulsory self-check system to the producers who
are payers in the system, led by Korea Pork Producers Association,
resulting in the first successful introduction of compulsory self-check
system.

However, even agricultural products which, unlike livestock
products, are not to pass through distribution channels such as
slaughterhouses and collecting fields successfully adopted the
compulsory self-check system from three items during the period of
2015 to 2016. First, in the case of ginseng, the ratio of contract
cultivation distributed through Ginseng Nonghyup and Korean
Ginseng Corporation reaches 60.4%, which is the result of promoting
contract cultivation through support for the sequencing of medicinal
crops by the Ministry of Agriculture and Forestry. Therefore, getting
out of the conventional industrial structure, industrial conditions that
are relatively easy to pay for self-check system have been created.
In addition, the Ministry of Agriculture and Forestry has established
Policy Reformation Plan of Self-check system for Horticultural
Agricultural Products around 2014 to actively support introduction of
the compulsory self-check system, thereby successfully making the
system mandatory for three items.

Next, environmentally friendly agricultural product sector, despite
the outlook that it would be difficult to adopt the compulsory
self-check system due to the wide variety of distribution channels
and producers of 155 items, who are widely distributed throughout
the country, succeeded in making the system mandatory. It was

because, in accordance with analysis on the introduction process, that

7 b
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thegovernment’spolicysupportplayedthekeyrole. The government ,along
with local governments, farmers(organizations), and certification
bodies, created a consensus on the necessity of introduction by
having briefing sessions in cities and provinces for 6,000 farmers who
are the payers in the self-check system.

Based on comprehensive review of these results, the aquaculture
sector, in which all 11 items are operated in the form of voluntary
self-check system, will be able to oblige the system if policy support
of the government and will of the producer organization are

appropriately harmonized.

Key words: self-check incentive, private-led project supported
government, self-check system, comparative study on self-check
system in agricultural, livestock, and aquaculture industries,
self-check system in aquaculture sector

Student Number: 2016-24356
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