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Abstract

Qualitative and Quantitative
Decomposition of the Price
Elasticity of Cigarette Demand

in Korea

Koh, Seokhong
Department of Economics
The Graduate School

Seoul National University

This study aims to provide evidence on the effects of cigarette price
policy in relation to smokers’ responses in three ways: Cessation,
decrease 1n smoking and quality shading. Estimating the price
elasticity of cigarette demand in Korea using time-series data from
1981 to 2018, smoking rate elasticity 1s —0.115, quantity elasticity is
-0.200, quality elasticity is -0.327 among the total elasticity of —0.642.

This estimate shows that the quality adjustment occupies more than
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a half. It Implies that when implementing tax policy, it 1S necessary

to control the quality shading for the purpose of public health.

Keywords : Smoking, Cigarrete Price elasticity, Quality
elasticity, Quantity elasticity, Cessation elasticity, Quality

shading
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