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Abstract

SONG Eunyeong
Department of Economics
The Graduate School
Seoul National University

In this study, the determinants of capital inflow and outflow were divided into
global(push factor) and domestic(pull factor) real variables, interest rate variables,
and uncertainty variables, and the SVAR methodology was used to analyze how
the impact of each variable affects Korea’s capital outflow and inflow. In addition
to foreign portfolio investment, which were mainly covered in the previous study,
analysis of domestic portfolio investment, lend inflow and loan outflow was also
added to confirm the determinants of inflow and outflow of each fund and the
interaction between funds. As a result of the analysis, first, it was confirmed that
the determinants of the net portfolio investment are mainly push factors, but in
the case of subdividing portfolio investment funds into funds by investment entity
and investment product, the influence of pull factors in most funds is more
important than push factors. Despite the large influence of pull factors for foreign
stocks and debt securities inflow, and for domestic stocks and securities outflow,
the reason of reduce importance of the pull factors in the foreign portfolio
investment and net portfolio investment was judged to be due to the interaction
between the funds. In the case of foreign portfolio investment, when a positive
shock occurred on domestic real and interest rates, the impact of the shock was
offset by acting differently as an outflow factor for stocks and an inflow factor
for debt securities. In the case of bank funds, it was confirmed that both lend
inflow, loan outflow, and net inflow were affected by pull factors. Second, looking
at the magnitude of the impact, it was found that in the case of push factors, the
impact of uncertainty impact and real impact is large. In particular, the US
interest rate shock was not significant for funds other than foreign debt securities,
indicating that the impact was not significant. In the case of pull factors, interest
rate shock, national risk shock, and real shock were in order. In the case of
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domestic interest rate shock, the impact was overwhelming in most of the funds
excluding foreign debt securities. It was confirmed that the impact of domestic
real shock and national risk shock was greater in foreign debt securities. Lastly, it
was analyzed that in the event of a shock of global or domestic uncertainty, the
shock is offset by the reduction of foreign and domestic funds for debt securities
investment at the same time. On the other hand, bank funds have little offset
effect between lend inflow and loan outflow, and the short-term outflow pressure
is high. This seems to be because bank funds are difficult to adjust immediately in
the financial market, unlike portfolio investment and there is a maturity mismatch
between lend inflow and loan outflow. Therefore, it can be said that it is
important to strengthen the management of bank funds in the event of an
uncertainty shock. According to the analysis results of this paper, the impact of
the impact on push and pull factors may vary by investing entity and by the
nature of the fund, and the magnitude of the impact may be reduced or enlarged
by the interaction between funds. Therefore, in order to accurately identify the
factors that determine the inflow and outflow of funds, it can be said that it is
important to accurately analyze the inflow and outflow factors for each fund and
consider the interaction between funds.
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