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Abstract 

North Korea-Russia economic 

relations: Focusing on Russia's 

debt relief to North Korea 
 

Belonog Anna 

International Studies (Korean Studies) 

Graduate School of International Studies 

Seoul National University 
 

   This paper is focused on the political and economic relations 

between North Korea and Russia, and the role of North Korean 

depth to Russia. Since 1997, there has been an ongoing debate over 

North Korea's debt. In 2007, North Korea officially declared its 

inability to pay off Russia's debt. Russia decided to forgive North 

Korea's debt in 2012. A hypothesis was put forward to answer the 

question of why Russia forgave  90% of the former Soviet Union s 

depth exactly in 2012. Russia has developed a plan to actively 

increase gas supplies to Asia while reducing its dependence on 

excessive gas exports to Europe, which has led to debt cancellation 

to improve relations with North Korea as a springboard for this. 

After the collapse of the Soviet Union, the diplomatic divide 

between North Korea and Russia deepened, while relations between 

South Korea and Russia began to develop into better ones. 

Accordingly, Russia continued relations with the help of an 

equidistant diplomatic strategy between the two Koreas. On the 

other hand, historically, the Russian gas export market was 
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dependent on Europe. Two gas conflicts have led to a decrease in 

the confidence of European countries receiving gas from Russia . In 

addition, gas exports to Europe are expected to decline along with 

changes in European gas policy, which is confirmed by statistics. In 

this situation, Russia needs to start delivering to the Northeast 

Asian market, not to rely on the European market only. The 

geographical location of North Korea is important since Russia is 

opening a channel for gas exports to South Korea - one of the most 

expedient markets in Northeast Asia. For the resumption of 

cooperation between Russia and North Korea and, finally, for the 

development of cooperation in the field of energy on the Korean 

Peninsula, it was needed to forgive the past debts of North Korea. 
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