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Yi. = ap + aiAUD_Expiy + a2AUD_Time;; + asAOS_Edui, + atAOS_Cari.
+ asPUB_Yeari: + asPUB_Typeir + a;PUB_Mge;y.
+ agAUD_Age;: + adAUD_Gen;¢ + ai0AOS_Num;. + aitAOS_Rat;..
+ apEVA_Yeari; + ey

Exp: Experience(7d &)
AUD: Auditor Time: Time(#] 2] 7] 7})

(I AAL- AL D) Age: Age(913)

Gen: Gender(A ¥)

Edu: Education(FHAREoF a0 A]%1)
AOS: Audit Office Staff | Car: Career(ZAFEA 748 7]3h)

(FHAFREA A 9) Num: Number(¢1l =)

[e}
Year: year(7]3% 1)
Type: Type(7]13 #+9)
Mge: Manage(7d 32237} A 3})

PUB: Public Institutions
(&7

EVA: Evaluation
(72} 371

(Fa)i=1~ 64, s&71¥d a1/ ID 5o

Year: Year(H7}A] 8] A%)
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Al 34 siddolH

L dely &% FH

2 Age AAgdelE e Jud
201430l A 20193744 637 =HE & 2217 B8-S
doly f#3e 20149 5FE 20199717 1d 992 F7e] EA Awvt

dolE 7l o

FFEE‘

WA= T AIZEY AL JAAAIRE 7} 7]#with HolE] X3 7|Flo] thE
By dide] FHE BoFa Atk dd AWAY F= 647H0]H, Al
WG B35 NAE Hd 4ol A A KR JERRTE AT dHolH 9
X YH = ofel <3F 34>¢F Zrh

<3 34> AT HolE X FH
g = " s TE FE(dxd)
‘14| ’15| ’16| ’17| '18]| '19
19 26.69 29.69 O| x| O] x| O] O
13 20.31 50.00 x| O] x| Ol O] O
10 15.63 65.63 x| O] x| x| O] O
) 7.81 73.44 x| x| x| O] O] O
2 3.13 716.56 x| x| x| x| x| O
2 3.13 79.69 x| x| O] x| O] O
2 3.13 82.81 x| O] x| x| O] x
2 3.13 85.94 O| x| x| O] O
2 3.13 59.06 O| x| O] x| x
7 10.94 100.00 (other patterns)

(Fa1) i3 A= dolgrt EAE 45 0, A8A Fe dF K
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ATy £3F dolgE vlg o STATA
<3 3

= 2
559 ol A#Eth. FHWgel U@ Sgwe)

4 (Prob>chi2 = 0.2175), W54 7]%(Prob>chi2 = 0.3417)2] 72
gEaY By Adstla, A3 2 AFS#E (Prob>chi2 = 0.0046)

)

r
=
o
fol
_'r'L_II
td
ot
if
ra
)
—Orlf
2
2oy

#F 35> ey 4 23

AR | PR | uEEA | SR | b o
RE) | SYARE) | 7I5RE) | ARTRIRD | ASHRIED
AT 8 -2.062 -1.423 -0.135 -0.936 -1.265
(1.946) (1.648) (1.753) (0.942) (1.137)
A2 713k 02727 | -0.290"" | -0.226™" -0.104" -0.110"
(0.109) (0.092) (0.095) (0.054) (0.058)
aLFolg AlZE 0.030 0.106™ 0.079™ 0.030 -0.018
(0.037) (0.031) (0.033) (0.018) (0.023)
TAHEA 7 0.187" 0.238" 0.275 0.212"" 0.164™"
(0.099) (0.083) (0.089) (0.050) (0.060)
713 944 0.006 -0.050 -0.040 -0.034 258.964
(0.052) (0.045) (0.053) (0.027) | (175.740)
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3719
) | B8 4422 | -9.746™ | -8.069"™ ~1.446 8.129
(2903) | (2518) | (2958) |  (1.466) |  (6.085)
o | 12y 1284 | -8520™ | -9.601°" 2052 |
(3244) | (2814) | (3308)|  (1.63D)
uEEsbE: 3540 | ~14.874™ | ~11.209™ -0.862 1.113
N (3013) | (2612) |  (3062) | (15200 | (3.444)
| Axd 7786 | ~15041"" | ~12.369" 2,956
(4964) | (4.261) | (4799) | (2.455)
AR PAn | 01767 | 0.134° 0091 | 0148 |  0.083"
0084) | (0.071) | 0.075) | (0041 |  (0.049)
W) 4 i 0068 | -0.009| 0075 0110 |  0.169°
0.150) | (0.127) | (0.136)|  (0.073)|  (0.094)
WpEe A | 4115 2.884 2.232 2,062 0.806
(3176) | (268D | (@821 | (1529 | (1.799)
WA A5 | 0024 | -0.066 | -0005| 00677 |  0.334°
0.054) | (0.046) | (0.054) | (0.02D) | (0.195)
WA g g | -0673 | -1608 | -1595| -1.168" 1587
(1156) | (0.999) | (1.159) | (0580) |  (2.224)
201441
20154 ~0.969 0090 |  -2.163 ~0.012 | -259.819
7 (3069) | (2577 | (2666) |  (1.465) | (175.520)
D164 0712 | 45197 3.7866 0.852 | -518.781
& (3135) | (2616) |  (247)|  (1.481) | (351.839)
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07 0707 | -2936| 8317 1186 | -777.703
(3368) | (2.825)| (2909) |  (1625) | (527.480)

2 onisu 7734 | 107517 | 81497 | 2.690™ | 1034349
- @715) | (2270 | (2319 |  (1.292) | (703.369)
20194 6478 | 5.156™ | 9443 |  3506™" | 1202112
2742) | 2203)| (2336) |  (1.301) | (879.136)

_cons 103647 | 436387 | 54.819™ | 48885 | ~7386.973
(12398) | (10489) | (11.143)|  (6.114) | (5043.139)

Observations 219 219 219 216 216
Pseudo R2 Z W/ W/ Z 0.285

Standard errors are in parentheses

wrk p< 01, *x p<.0b, * p<.]
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Abstract

A Study on the Effect of
Departmental Characteristics and
Audit Levels in Public Institutions

: Focusing on Standing Audit Committee and

Employees

HWANG SEONHO
Department of Public Enterprise Policy
The Graduate School of Public Administration

Seoul National University

Most public institutions 1in Korea are newly established in
accordance with the establishment laws such as the "Korea Railroad
Corporation Act; , Incheon International Airport Corporation Act; ,
and "Korea Expressway Corporation Act;, and are operated to
achieve the purpose of each institution within the scope of a given
project. Public institutions are guaranteed autonomy in their operation

by the "Act on the Operation of Public Institutions; , but on the
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other hand, the people and the government are provided with various
systems and methods such as information disclosure system,
establishment and operation of the board of directors, appointment
and dismissal of executives, and management evaluation. This i1s
because public institutions are constantly being pointed out such as
"company without owner” and "double agency problem,” such as

negligence, inefficiency, and moral hazard.

It came to think of the governance structure as a way to solve this
problem of public institutions. Through the distribution of power,
checks, and monitoring, we tried to make decisions that fit the
interests of the public in the operation of public institutions. The
governance structure of public institutions can be divided into internal
and external governance structures. In the internal governance
structure, it can be divided into the autonomy of the head of the
agency, the independence of the board of directors, and the

reinforcement of the audit function.

In the case of audit, it primarily monitors the negligent management
and inefficient operation of public institutions, and plays an active
role in preventing potential risks in the future. In particular, the
recent audit flow has changed from pointing out and punishing
mistakes that have occurred in the past to the role of management
advisors through consulting. If the audit function 1s functioning
properly, it is thought that it will be possible to solve to some extent
the persistent problems of public institutions, such as neglect

management and various inefficient problems.

Auditing of public institutions can be conducted by the Auditor in
accordance with the Auditor Act; but it is also delegated to its
own auditing organization for efficient auditing. Self-audit, also

known as internal audit, refers to an audit conducted by the auditing
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department of an institution, and is carried out in various forms such
as inspection on the overall management, investigation of unfair facts,
and specific audits on the areas in question. Comparing external
audits conducted by the auditor and self-audit, each has its own
strengths and weaknesses. In the case of self-audit, it has the
advantage of being more advantageous than external auditing In
understanding the work environment and organizational culture of the
organization. But there is a disadvantage that the level of audit of
such as expertise and independence may be lower than that of

external audit.

If we consider the reasons for the difference in the level of audit by
public institution in the organizational characteristics of the institution,
we can think of the influence of the characteristics of the standing
auditor and audit committee members of the audit organization and

the employees who are members of the department.

The audit level of its own audit organization was analyzed by
dividing it into four areas, including audit expertise, ethics &
independence, internal control functions and audit performance &

adequacy of follow-up management.

The target institutions of this study were those that received at
least one evaluation of the performance of standing auditors and audit
committee members of the Ministry of Strategy and Finance from
2014 to 2019, and there were a total of 64 public institutions, and the
collection of data was published every year. This was done through
job performance evaluation reports, public organization management
information disclosure and information disclosure requests. And a
panel regression analysis was conducted using the STATA statistical

package.
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As a result of the analysis, the factors affecting the level of
auditing of the public institution’s own audit organization were the
length of time the auditor’s office was held, the hours of training the
audit department staff completed the audit field and the length of

their work experience.

First, the hypothesis that the type of audit organization’s origin
(whether or not he/she has experience in audit work) will have a
positive (+) effect on the level of audit was rejected. Prior experience
in audit work did not show any significant effect on audit expertise,
ethics & independence, internal control functions, audit performance &

follow—up management.

Second, the hypothesis that the duration of the audit organization’s
tenure will have a positive (+) effect on the level of audit was
rejected. Audit expertise, ethics & independence, internal control
functions, audit performance & follow—up management all showed
significant negative (-) effects, among which, ethics and independence

showed the greatest negative (-) relationship.

Third, the hypothesis that the hours spent in the audit department’s
training will have a positive (+) effect on the level of auditing was
partially adopted. Was found to have positive (+) effects on ethics &

independence and internal control functions.

Fourth, the hypothesis that the duration of work experience of the
audit department staff will have a positive (+) effect on the audit

level was all adopted.

In summary, the longer the tenure of the standing auditor and audit
committee member of a public institution is the negative (-) effect on
the audit level, and the longer the education completion time and the

audit department experience, the positive (+) effect on the audit level.
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And the audit work experience of the standing auditor and audit
committee did not have a significant effect on the audit level of the
institution. In order to raise the level of audit by public institutions’
own audit organizations, it 1S necessary to actively manage the
personnel of the audit department staff, such as audit-related training

and the working period of the audit department.

Keywords : Audit Organization, Internal Audit, Audit Independence,
Audit Expertise, Internal Control
Student Number : 2020-21340
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