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Abstract

The Effect Of Audit By The Board Of Audit And
Inspection On Public Institutions

- Focusing on corruption and passive management -

Na Kyung-Hyun
Department of Public Administration
The Graduate School

Seoul National University

Public institutions such as public corporations occupy a large
proportion in the national economy based on their monopoly status,
but due to the dual master-agent structure, the subject of
responsibility is unclear. so it is important to prevent moral hazard
through management and supervision at the national level.

In this regard, the Board of Audit and Inspection is playing a role
as a strong external control device by conducting audits on public
institutions and holding them accountable according to the audit results.

On the other hand, however, criticisms have been argued that
auditing induces passive management and hinders institutional
innovation. Because the burden of preparing for audits and the
tendency of auditing to point out problems can reduce work efficiency,
and hinder innovation promotion.

Accordingly, this study analyzes the impact of audits that focus on
accountability control and those that focus on preventive and
supportive aspects on corruption and management innovation of public
institutions and, It was intended to provide implications for the future
direction of the Board of Audit and Inspection’s audit.

To this end, a multiple regression analysis was conducted using

the audit (disciplinary disposition, financial disposition, notification/

- 45 - A 1



improvement disposition) of the Board of Audit and Inspection as
independent variables and integrity, ethical management, and
management innovation as dependent variables.

It was found that the ‘notification/improvement disposition’ of the
Board of Audit and Inspection had a positive (+) effect on the
internal integrity and ethical management of public institutions, and
the Board of Audit and Inspection’s ‘disciplinary disposition’ has a
negative (-) effect on management innovation of public institutions,
but the ‘financial disposition’ and ‘notification/improvement disposition’
do not have a significant effect on management innovation.

The above study result means that the disposition focusing on
preventive and supportive aspects rather than the disposition of the
purpose of controlling accountability can be more helpful in improving
the integrity of public institutions and inducing ethical management.

And although ‘disciplinary disposition’ hinders the innovation of the
institution, the disposition focusing on the preventive and supportive
aspects such as ‘notification/improvement disposition’ does not have a
significant effect on the management innovation of the institution.

Therefore the claim that the audit of the Board of Audit and
Inspection hinders the management innovation of the institution was
valid only when the audit was limited to the ‘disciplinary disposition’.

Taken together, this study shows that while the role of the Board
of Audit and Inspection for post-responsibility, such as discovering
misconduct through audits of public institutions and reprimanding
those involved, is still important, It is very meaningful in that the
audit, which suggests the direction of the institution’s development,
can coexist with the prevention of corruption and management

innovation of the institution.

keywords : Board of Audit and Inspection, public institution, corruption,

Integrity, ethical management, management innovation, passive management
Student Number : 2018-22165
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