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Abstract

Analysis of the effectiveness of
policy funding support for

venture companies

— Focusing on the types of policy
funding

Hyunjun Jang
Master of Public Administration

The Graduate School

Seoul National University

In the new trends such as era of low growth, growth
without employment, and the fourth industrial revolution, the
economic and policy significance of SMEs, especially venture
companies and start-ups are growing. Considering the proportion

of SMEs that account for 99.9%6 of the total number of businesses
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and 89.8% of the number of workers in Korea, as specified in
Article 123 (3) of the Constitution, the protection and fostering of
SMEs is both a national duty and a basis for national economic
policy. Despite active government policies such as diversification
of support policies and expansion of support and beneficiaries,
there are difficulties such as limited national resources and rapid
environmental changes at home and abroad surrounding domestic
SMEs. Therefore, it is necessary to enhance the effectiveness of
existing support projects, to secure efficiency through
performance evaluation and redesign of support policies, and to
continuously seek policy implications and maximize policy effects.

This study focuses on analyzing the effectiveness of
various types of funding policies and seeks policy implications for
effective resource allocation between types. This approach is
based on the assumption that existing studies focus on the
analysis of policy effectiveness for each type of support, but that
the funding faced or felt by each individual SMEs will be complex
rather than specific for each support policy. Through the analysis
and comparison of effectiveness by policy type such as
government contributions, credit guarantee support, and
government loans, this study intends to suggest implications and
development directions for resource allocation between policy
types.

This study verified the impact of financial performance,
non-financial performance, and long-term growth expectations for
each policy type through multiple regression analysis using
‘Servey of Korea Venture Firms'. According to the analysis
results, even when classifying the types of policy funding, it was

difficult to confirm a significant positive relationship between
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performance and government support like some previous studies.
According to the actual analysis results, contrary to the general
notion and expectations that government policy funding will have
a positive effect on corporate performance, The relationship
between government policy funding and performance shows
similar results to previous studies that do not have statistical
significance or further confirm negative relationship.

According to this study, the necessity of developing and
researching non-financial performance evaluation indicators that
are insufficient compared to financial performance indicators may
be confirmed. In addition, implications for future policy tasks that
require improvement of systems and evaluation tools for
long-term  performance measurement beyond the  short-term

performance of venture companies may be also confirmed.

keywords : Venture company, policy tool, subsidy, government

loan, payment guarantee, performance evaluation
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