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NR. = number of days with RET_CO>0 and RET_0C<0
it

" total number of trading days for firmiinmomtht

(4)
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Variables Definition
PR number of days with RET_CO < 0 and RET_CO > 0
total number of trading days for firmiin momtht
AB PR PR in montht
- Avg.NR in the past 12 months
RET Monthly returns
RET_OC_M The compounded daily overnight return for stock 7in month ¢
RET_CO_M The compounded daily daytime return for stock 7in month ¢
SIZE Market capitalization (I take the natural log)
BM M (I take the natural log)
Market Equity
RET_6M The firm’s cumulative stock return over the past six months
GPA The firm’s annual gross profit = S2es—Costof goods sold
Total assets
ATGTH Annual asset growth in year y = Total Assetsy—Total Assets,,_,
Total Assetsy_,
TURN_M The firm’s monthly share turnover = Trading volume o m(_mtht
Total sihares outstanding in month t
STDRET_M The firm’s volatility of daily close—to—close stock returns during
month ¢
ILLIQM  Amihud (2002) measure of illiquidity: ILLIQ = - 5Pu Rl
it itd
4 K, ] LI
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= dabo] Aojuk ASE (29 EAYAR 1ol
99 & AdAR o] Ad@th ABNRE 18 NRS 3}

A, PRE 19 B &9 ojhol® Jol i A5 13 .
A 127089 A7 NRZ Lhro] AT AB PR 199 PRE 37 127182 J7 PRZ wbro] Aich dd Ak m2v) Ag £2e] ook BAZS 1}
ERuiy, 32 713 19879 194E 20219 12€97bA 0tk id B IAY A E#9] 2o SAFS vEhdid, E2 732 19999 1€5E 20219 12
A7} o]},

Panel A. KOSPI
MEAN STD SKEW KURT MIN P1 P5 P10 P25 MEDIAN P75 P90 P95 P99 MAX
AB_NR 1.05 0.51 0.76 2.02 0.00 0.14 0.35 047 0.72 1.00 1.30 1.64 1.93 2.93 2.95

NR 0.28 0.11 0.11 -=0.38 0.00 0.04 0.10 0.13 0.20 0.28 0.36 043 0.48 0.55 0.55
AB_PR 1.04 0.49 0.66 1.31 0.00 0.14 0.34 047 0.70 0.99 1.31 1.64 189 271 2.72
PR 0.27 0.11 030 =0.19 0.00 0.04 0.09 0.12 0.18 0.26 0.34 042 046 0.56 0.56

Panel B. KOSDAQ
MEAN STD SKEW KURT MIN P1 P5 P10 P25 MEDIAN P75 P90 P95 P99 MAX
AB_NR 1.25 0.78 0.55 1.10 0.00 0.24 0.44 0.57 0.79 1.09 1.49 2.11 2.67 455 4.55

NR 0.34 0.12 0.09 -0.34 0.00 0.08 0.14 0.18 0.25 0.33 0.42 049 054 0.62 0.62
AB_PR 1.22 0.85 0.61 1.46 0.00 0.19 0.39 0.51 0.74 1.06 1.48 2.04 251 5.01 5.01
PR 0.29 0.11 0.24 -0.26 0.00 0.05 0.11 0.14 0.21 0.28 0.36 0.44 0.48 0.58 0.58
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T} ABLNR<S t99 NRS A 1270289 Ha NRE vl AAabsith, AB_PRS t29 PRES #7 12
N4 AE= 4o 99 F2FAES gu|sth RET_0C_ M-S 299 a1 F7h59E Fato] B Aid F
o Eolth, RET_COME t99] dX oo & wato]l Hg AAbE opttrel ot} SIZEw AZFEdS 9vstt. RET_6MS t8S 7|£2®2 A 6714
) 158 743 £9 &0t GPAE Novy—Marx (2013) 9] W o2 AAtE FAAroldEolth, ATGTHE Cooper et al. (2008) 9] W o2 Axtd Fxb
Al .TURN_ME t€2 Agzs AAFAFE Lro] AAksk 3ldgolth STDRET_MS t€ dE5Fo 59 WEAS vebdoh ILLIQ_MS Amihud

5= A Av IAT A 229 Q9F BAFES YERH, BE 77ES 198749 1€ 2021
| 1297t 0t} #ld By IAY A BEO QoF BAFS vERH, BE 7|32 19999 1€95-E] 2021 12€71A] o]t}

Panel A. KOSPI

o
o
mu
)
id

MEAN STD MIN P25 MEDIAN P75 MAX
AB_NR 1.05 0.51 0.00 0.72 1.00 1.30 2.95
AB_PR 1.04 0.49 0.00 0.70 0.99 1.31 2.72
RET 0.01 0.11 -0.23 —0.06 0.00 0.07 1.44
RET_OC_M 0.04 0.21 —0.36 —0.09 0.01 0.14 1.79
RET_CO_M 0.01 0.19 -0.39 -0.11 —0.01 0.09 1.66
SIZE 25.36 1.43 22.92 24.34 25.08 26.14 29.56
BM 0.17 0.67 —1.69 —0.25 0.23 0.64 1.61
RET_6M 0.09 0.31 —-0.42 -0.11 0.03 0.21 1.34
GPA 0.19 0.14 —0.01 0.10 0.16 0.24 0.70
ATGTH 0.11 0.22 -0.33 0.01 0.08 0.18 1.21
TURN_M 0.21 0.32 0.00 0.05 0.11 0.23 2.03
STDRET_M 0.02 0.01 0.01 0.02 0.02 0.03 0.07
ILLIQ_M 1.54 4.04 0.00 0.07 0.30 1.12 27.14



Panel B. KOSDAQ

MEAN STD MIN P25 MEDIAN P75 MAX
AB_NR 1.25 0.78 0.00 0.79 1.09 1.49 4.55
AB_PR 1.22 0.85 0.00 0.74 1.06 1.48 5.01
RET 0.02 0.17 —0.30 -0.08 0.00 0.09 0.71
RET_OC_M 0.04 0.30 -0.48 -0.15 —0.01 0.17 1.21
RET_CO_M 0.04 0.23 —0.44 -0.11 0.01 0.15 0.92
SIZE 24.79 0.99 22.96 24.09 24.65 25.34 28.01
BM -0.22 0.76 —2.34 -0.70 -0.15 0.32 1.37
RET_6M 0.17 0.51 -0.52 -0.14 0.05 0.33 2.49
GPA 0.21 0.16 —0.03 0.11 0.17 0.26 0.91
ATGTH 0.15 0.34 —0.45 —0.01 0.09 0.23 1.88
TURN_M 0.45 0.67 0.01 0.09 0.22 0.49 4.10
STDRET_M 0.03 0.01 0.01 0.02 0.03 0.04 0.08
ILLIQ_M 20.76 61.21 0.00 0.08 1.18 12.18 406.18
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<E 4> vvp-dEs 37ALH Adn
of B o7 BA WEE 59 W Frheke AR dri-wus 084 ARE welET $5 W
199 99 FAFNE (RET,) vl FA5 8 etk 7 8914 due gagich )
g A FAY AFe] B 7]{8 19879 19 20214 1297140t} #Q B A Ao g 7]
7H2 1999 1€5E 20214 12€7k-A 0]ty &% Qo] 3> Newey—West HHOZ RF A5 o] §3}
o AXtE t—gkolth t—%k AlAT /\1, 1270199 A= ALEAT «2 0.105F00 A, #+2 0.05 FFoA,
s 0,01 FFEANN £ e,
Panel A. KOSPI
ngi:;?ee:nt (1) RETj, (2) RETi, (3) RETjyq (4) RETyq (5) RETj,,
AB_NR 0.002 0.002 0.001 0.000
(1.18) (1.16) (1.00) (0.14)
AB_PR 0.003% 0.002 0.002* 0.002=
(1.92) (1.52) (1.77) (1.83)
RET_CO_M  —0.035#x*x —0.04 2= —0.04 4% —0.020%x* —0.026%:*x
(=3.52) (=4.41) (—4.63) (=2.22) (=2.62)
RET_OC_M  —0.028:x:x —0.035#*x —0.039xx —0.028#x*x —0.029#x*x
(—3.34) (=4.55) (=5.16) (—=3.28) (-3.52)
SIZE —0.003#x —0.003x:x —0.004 = —0.000
(=2.47) (=2.56) (=3.60) (=0.47)
BM 0.006 3 0.008 sk 0.007 s 0.009 s
(4.50) (5.74) (4.97) (6.40)
RET_6M —0.000 —0.003 0.002 —0.001
(=0.03) (—=0.68) (0.39) (=0.14)
GPA 0.022%x#x 0.01 9 0.020#:#:x
(3.33) (3.11) (3.36)
ATGTH 0.025%#:x 0.024 #%x 0.02 3
(8.44) (8.42) (7.69)
TURN_M —0.028#*x* —0.024 #x*x
(=5.97) (—4.84)
STDRET_M 0.034 0.108
(0.34) (0.96)
ILLIQ_M 0.003 0.010=
(1.19) (1.89)
Adj. R? 0.034 0.083 0.094 0.118 0.106
N 171,791 171,791 171,791 171,791 171,791
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Panel B. KOSDAQ

Dependent

Variable: (1) RETjyq (2) RETi, (3) RETiyq (4) RETy4 (5) RETi4q
AB_NR 0.005%:= 0.004 = 0.003x 0.002
(1.99) (2.03) (1.78) (0.89)
AB_PR 0.003 0.003 0.003 0.002
(1.61) (1.62) (1.56) (1.11)
RET_CO_M  —0.026%x*x —0.024 %% —0.029 % 0.000 —0.004
(=3.08) (=3.71) (=4.51) (0.06) (=0.57)
RET_OC_M  —0.025%*x —0.026%*x* —0.03 3 —0.014:x* —0.019#x*x
(=3.87) (=4.07) (=5.22) (=2.27) (=3.13)
SIZE —0.01 3% —0.01 4% —0.015%%x —0.000
(—2.66) (—2.65) (=3.08) (=0.94)
BM 0.007 sk 0.01 1k 0.008 sk 0.01 6
(3.22) (5.26) (4.37) (4.16)
RET_6M —0.004 —0.01 0% —0.003 —0.006%*
(=1.06) (=2.90) (—=0.85) (—1.88)
GPA 0.008 0.004 0.002
(0.60) (0.38) (0.21)
ATGTH 0.04 7 5 0.04 6% 0.04 7
(10.37) (10.14) (9.74)
TURN_M 0.018 0.016
(0.62) (0.58)
STDRET_M —0.226%x* —0.173%
(=2.55) (=1.87)
ILLIQ_M 0.012 0.024x
(0.96) (1.67)
Adj. R? 0.014 0.042 0.053 0.072 0.065
N 195,861 195,861 195,861 195,861 195,861
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o] = ABNR W9 @& 7Ieo® & AHS A 5, 748 5 FEZY FoES HolE
W A, By 44 U7t TEEY Y FolEH /A REEZY LY FoES YT Raw return
S Aol 2HHA &S Hit FES ou|dtt). FF3 alpha®} FF5 alphats 747; wpel-Z %] 32)g 29
7 59E RS o]gste] SA4F HHEFES ovdt}h (Fama and French, 1993, 2015). 3l¥ B 7FX71%
ZEZYLS FUES HolFrh Hd CE A9 1%9 719 1R E 7K 7195 At A 77
YEZYLY FYES BRoFd dld DE XEZFL FYES T YEN FUNFYER T Ao H
ofEth E 7|k 19879 1€5FH 20219 12€7kA 0tk &5 <ol g2 Newey—West Yo% %
TAE o] &3t AArE t—gkolth t—gk AR Al 127028 AA7F AL H AT 2 0,105 F A, w2
0,05 FEelA, = 0.01 FEelA F24S vepdith
KOSPI
Panel A. Equal—weighted portfolio returns
AB_NR Low 2 3 4 5 6 High H-L
Raw Return 1.23 1.31 1.30 1.28 1.42 1.36 1.52 0.29=
(3.24) (3.21) (3.10)  (3.28) (3.33) (3.24) (3.58) (1.84)
FF3 alpha 0.63 0.68 0.73 0.70 0.87 0.84 1.00 0.37 3
(3.21) (1.34) (1.42) (1.44) (1.65) (1.63) (1.94) (2.01)
FF5 alpha 0.78 0.82 0.90 0.83 1.02 0.95 1.15 0.37

(1.78) (1.66) (1.84) (1.77) (2.000 (1.93) (2.31) (2.02)

Panel B. Value—weighted portfolio returns

AB_NR Low 2 3 4 5 6 High H-L
Raw Return 1.12 1.08 0.80 1.18 1.04 0.82 1.04 —0.08
(2.75) (2.35) (1.86)  (3.09) (2.37) ((1.77) (2.67) (=0.45)
FF3 alpha 0.59 0.42 0.29 0.68 0.34 0.41 0.33 —0.26
(1.19) (0.75) (0.58) (1.47) (0.62) (0.74) (0.71)  (=0.97)
FF5 alpha 0.69 0.42 0.46 0.72 0.39 0.54 0.33 —0.36

(1.37) (0.77) 0.92) (@1.61) (0.74) (1.02) (0.72) (-1.18)

Panel C. Value—weighted portfolio returns, excluding the 1% of largest firms each month

AB_NR Low 2 3 4 5 6 High H-L
Raw Return 1.12 1.09 0.80 1.20 1.05 0.82 1.05 —-0.07
(2.77) (2.36) (1.88) (3.12) (2.38) (1.76) (2.69) (=0.41)
FF3 alpha 0.60 0.42 0.29 0.71 0.35 0.41 0.35 -0.24
(1.19) (0.76) (0.58) (1.51) (0.63) (0.74) (0.74) (-=0.90)
FF5 alpha 0.69 0.42 0.46 0.75 0.40 0.54 0.34 -0.34

(1.37) (0.78) 0.92) (1.64) (0.75 (1.02) (0.75) (=1.13)
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Panel D. Decomposing future monthly returns into overnight and daytime components

AB_NR Low 2 3 4 5 6 High H-L
Overnight Returns
Raw Return 9.42 6.42 4.75 3.77 3.72 3.71 5.19  —4.23#*x
(9.88) (6.92) (4.95) (4.52) (4.22) (4.20) (5.27) (-8.64)
FF3 alpha 8.80 5.98 4.36 3.37 3.22 3.15 4.41 —4.39#x
(9.19) (6.78) (5.13) (4.47) (4.41) .64 (5.17) (-10.66)
FF5 alpha 8.77 6.09 4.37 3.38 3.26 3.13 4.46  —4.3 1w

(8.81) (6.39) (4.86) (4.18) (4.18) (4.33) (5.19) (-11.0D)

Daytime Returns

Raw Return ~ —3.97 —0.59 1.08 1.29 1.10 1.95 0.86 4 .83
(=5.11D) (=0.66) (2.16) (2.81) (2.51) (2.86) (1.76) (9.43)
FF3 alpha —4.46 —-1.70 —0.46 0.87 0.72 0.63 0.26 4.7 2%
(=5.44) (-1.60) (=0.45) (0.73) (0.72) (0.66) (0.24) (6.72)
FF5 alpha —4.28 -1.63 —0.30 1.04 0.89 0.79 0.38 4.66%%x

(=5.24) (-1.51) (=0.30) (0.86) (0.87) (0.82) (0.35) (6.82)
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o] = ABNR ¥59] & 7o ® & LS A3 F, 74 5 TEEZ 2IFES HolE
g A Be 47 YUt ZEEZYLY FoEI VHAVbE TEEY LY FoES HoFrh Raw
returne Y80l £HHA F> Ho 7 ES e FF3 alpha$t FF5 alpha® 77 dpvp-23%] 3
B By} 59E RS olgsto] Y dHge vt (Fama and French, 1993, 2015). 3id C=
A 1% 719 TEE H 7S AYsta 83 VMR XEEY Y FES HolFth dld DE
EEZYL FUES oRIFAEY FUFAER 737 Ao HojFErh ZE 7|7 19999 1€%H 2021
W 12€71A]0]th, #235 Qto] 32 Newey—West WHOZ EF A5 o] &3l AAtd t—gholth t—g Al
b AL 127888 AlAEE AR E QT 2 0,10FF0NA, w62 0,05 FEolA, e 0.01 FFollA fodS
Ebd T
KOSDAQ
Panel A. Equal—weighted portfolio returns
AB_NR Low 2 3 4 5 6 High H-L
Raw Return 1.70 2.18 2.00 1.94 2.42 3.11 3.03 1.33
(2.30) (2.08) (2.20) (2.61) (2.40) (2.16) (2.42) (1.67)=*x
FF3 alpha 0.40 0.66 0.89 1.01 1.08 1.49 1.30 0.90
(0.75) (1.12) (1.93) (2.37) (1.98) (1.57) (1.84) (1.72)=*=
FF5 alpha 0.43 0.92 0.29 0.70 0.50 0.81 1.21 0.78
(0.48) (1.24) (0.64) (1.15) (0.76) (0.83) (1.58) (2.14) %
Panel B. Value—weighted portfolio returns
AB_NR Low 2 3 4 5 6 High H-L
Raw Return 0.88 0.91 1.41 1.05 1.34 2.01 1.49 0.60
(1.30) (1.23) (1.49) (1.57) (1.88) (1.78) (2.00) (0.64)
FF3 alpha -0.01 0.29 0.88 0.52 0.46 1.35 0.49 0.50
(-1.02) (0.85) (1.49) (1.62) (1.52) (2.05) (1.51) (1.12)
FF5 alpha —0.06 0.33 0.51 0.42 0.34 0.70 0.36 0.42
(=0.20) (0.87) (0.89) (1.23) (0.77) (1.26) (0.80) (1.2D)

Panel C. Value—weighted portfolio returns,

excluding the 1% of largest firms each month

AB_NR Low 2 3 4 5 6 High H-L
Raw Return 0.87 0.92 1.41 1.05 1.34 2.01 1.48 0.61
(1.28) (1.24) (1.49 (@1.56) 1.89) (1.78) (1.98) (0.64)
FF3 alpha —-0.08 0.30 0.88 0.51 0.46 1.36 0.48 0.55
(=0.99) (0.87) (1.49) (1.60) (1.52) (2.05) (1.47) (1.11)
FF5 alpha —-0.08 0.34 0.50 0.42 0.34 0.70 0.35 0.42
(-0.26) (0.89) (0.89) (1.22) (0.77) (1.26) (0.77) (1.22)
15
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Panel D. Decomposing future monthly returns into overnight and daytime components

AB_NR Low 2 3 4 5 6 High H-L
Overnight Returns
Raw Return 7.33 4.37 4.02 4.64 4.98 5.58 3.56 — 3.7 7 *%x%
(6.42) (3.59) (4.23) (5.39) (5.21) (6.57) (1.84) (-10.06)
FF3 alpha 6.84 3.88 3.98 2.62 3.46 3.95 3.06 —3.78%x%x%
(5.95) (2.03) (1.54) (1.34) (1.32) (1.38) (1.2D) (=9.73)
FF5 alpha 7.25 3.76 3.84 2.41 4.28 4.35 3.24 — 4,01 %%
(6.70) (2.04) (1.43) (1.23) (1.46) (1.42) (1.24) (=11.79
Daytime Returns
Raw Return 2.24 4.15 4.24 4.91 4.53 5.00 7.00 4.76%%x
(1.26) (2.16) (1.65) (1.44) (1.37) (1.35) (3.18) (10.21)
FF3 alpha 0.25 2.23 3.02 3.81 3.87 4.30 4.96 4477 5wk
(0.31) (2.47) (3.03) (4.29) (3.84) (4.99) (6.10) (10.07)
FF5 alpha 0.46 2.18 2.89 3.58 2.83 3.73 4.40 4. 38%%x
(0.56) (2.43) (2.84) (4.16) (2.35) (3.17) (4.60) 9.17)
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<E 7> 329 84 7| guk-mEs SAEY 2
o] i T2 AIFQ sh9] 7|3t Shul-wiw s AR s Hojeth F5 HbE 1+1€99 €8 F
A E (RET ) ® W FAFES e did AS ZE 7]k 19874 1€5F 19994 12€

7hA oItk e BO # 7]3E 20006 19%E 20104 12970A0]th. sid CO 3 713k 20114
1958 2021¢ 12€7kA 0l Z3 QFell k2 Newey—West WHORE FFoAE o] &3t Aitd
t=gkolth t=7k AR AL 127098 Alab7E AEH 0T «2 0.1057F A, 2 0.05 FEo A, »x+2 0.01

FEAM fre4e vheha,

KOSPI
A.1987.01 — 1999.12
gjfiigfee:m (1) RETysy (2) RETyy (3) RETyy (4) RETyi
AB_NR 0.002 0.001 0.001 —0.000
(0.79) (0.47) (0.44) (=0.20)
AB_PR 0.003 0.001 0.001 0.001
(1.41) (0.42) (0.72) (0.77)
Adj. R? 0.054 0.138 0.150 0.180
N 43,239 43,239 43,239 43,239
B. 2000.01 — 2010.12
gjfizg?ee:m (1) RETi, (2) RETjyq (3) RETjyq (4) RETy,,
AB_NR 0.007= 0.006 0.005 0.002
(1.94) (1.65) (1.45) (0.54)
AB_PR 0.007*x= 0.007 0.007 0.007 s
(2.51) (2.86) (2.90) (2.70)
Adj. R? 0.025 0.057 0.066 0.087
N 53,892 53,892 53,892 53,892
C.2011.01 — 2021.12
BZfiZE?::nt (1) RETy, (2) RETiyq (3) RETiyq (4) RETy,,
AB_NR —0.003 —0.001 —-0.001 —0.001
(=1.29) (=0.80) (=0.72) (=0.30)
AB_PR —0.002 —0.002 —0.002 —0.001
(=1.15) (—1.28) (-1.11) (—=0.84)
Adj. R? 0.021 0.051 0.061 0.080
N 74,243 74,243 74,243 74,243
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<E 8> IAYH 34 7|3t gui-dd A ARA d3
o] ¥+ F2H A 3¢ 7|7He] dwp-we A 3R AYE HoFoh F4 Hes t+1€9 € F
21 & (RET;p ) 2 V8 F21579] Ei 2010»3_ 12¢

155 UrE}WEP A A ¥ 7IEE 19999 1€%
20114

7HA ot} dd B ®E 7 EHFE 20219 12€7HK 0|t} 35 <tol #2 Newey—West

o HEOAT ol Geke] ANE - %MD} =g A AL 127099 AT A ER T <& 0.10%

Fol A, xx2 0.05 FFollA, w2 0.01 FFANA FIAS YeERdT

KOSDAQ

A.1999.01 — 2010.12

Dependent (1) RET,,, (2) RET,,, (3) RET,,, (4) RET,,,

Variable:

AB_NR 0.007 == 0.006%* 0.006%* 0.002
(2.00) (1.82) (1.84) (0.79)

AB_PR 0.007 #* 0.008#x* 0.007 #* 0.005=
(2.19) (2.35) (2.46) (1.71)

Adj. R? 0.017 0.051 0.061 0.085

N 66,339 66,339 66,339 66,839

B. 2011.01 — 2021.12

Dependent (1) RETy,,  (2) RETy,  (3) RETy,  (4) RETy,,

Variable:

AB_NR 0.001 0.002 0.001 0.001
(0.66) (1.00) (0.52) (0.42)

AB_PR —0.001 —0.001 —0.001 —0.001
(=0.35) (=0.65) (=0.74) (=0.69)

Adj. R? 0.012 0.032 0.044 0.058

N 129,022 129,022 129,022 129,022
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<E 9O 719 775 ABNR o] A4 &
o] = 719 7E 9 AB_NR e AFE3to] o]F %

]/}E]-L_ —
A" AAHZS 9udtt} (Fama and French, 1993, 2015). &3 <to] 72 Newey—West #H o2 I+
12 7822 Alx7E AEE QAT «& 0,10 oA, #+& 0,05 FFolA, w2 0.01 FFolA F948 vekdoh

3 £ XEZFQ9 AHRE HolFr Y AE IAY, jd BE IAY A% TR A9E
Wth Raw return & 9¥o] AR 4L FH FoES verdth FF3 alpha ¢ FF5 alpha & Z47} guf—2Z 3% 3 g 2dy) 5 Mg 2dS o]851o]
2 ° 25 o] &3l AAbE t—gholth  t—gk AAE Al

2
A. Hedged portfolio returns based on Size and AB_NR in KOSPI market
Equal—weighted

Value—weighted

Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha

H-L t H-L t H-L t H-L t H-L t H-L t
L 0.44 (1.04) 0.35 (0.96) 0.33 (0.88) 0.26 (0.67) 0.24 (0.67) 0.23 (0.60)
2 -0.29 (=1.0D -0.28 (-0.83) -0.30 (-=0.87) -0.20 (=0.70) -0.19 (-=0.57) -0.19 (=0.55)
3 0.35 (0.76) 0.30 (0.77) 0.39 (1.09) 0.39 (0.93) 0.30 (0.76) 0.38 (0.99)
Size 4 0.79 (1.31) 0.72 (1.60) 0.66 (1.49) 0.80 (1.62) 0.73 (1.59) 0.67 (1.54)
5 0.30 (0.96) 0.26 (0.74) 0.28 (0.77) 0.28 (0.94) 0.25 (0.73) 0.24 (0.68)
6 -0.06 (-0.22) -0.07 (=0.23) -0.07 (-=0.24) -0.04 (=0.19) -0.10 (-0.31) -0.10 (=0.32)
H -0.21 (-0.79) -0.24 (=0.77) -0.19 (-=0.59) -0.11 (=0.15) -0.20 (-0.39) -0.09 (=0.19)

B. Hedged portfolio returns based on Size and AB_NR in KOSDAQ market
Equal—weighted Value—weighted

Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FFb5 alpha

H-L t H-L t H-L t H-L t H-L t H-L t
L 1.31 (1.10) 0.51 (0.34) 0.92 (0.33) 1.39 (1.53) 0.51 (0.70) 0.86 (0.64)
2 019 (0.33) -0.12 (=0.18) -0.11 (=0.16) 0.20 (0.32) -0.06 (-0.08) -0.03 (=0.0D)
3 1.95 (1.49) 1.83 (1.56) 1.75 (1.64) 1.24 (1.44) 0.95 (0.53) 0.75 (0.61)
Size 4 -0.50 (=1.00) -0.59 (-0.83) -0.59 (-0.95) -0.50 (—=1.01) -0.57 (-0.83) -0.56 (=0.90)
5 0.98% (1.69) 0.47x (0.63) 0.73x (0.62) 0.86 (1.57) 0.34 (0.58) 0.62 (0.60)
6 1.32 (1.13) 1.04 (1.10) 1.28 (1.22) 0.90 (1.14) 1.05 (1.14) 1.26 (1.24)
H 0.55 (0.53) 0.50 (0.58) 0.48 (0.49) 0.77 (0.83) 0.23 (0.29) 0.46 (0.62)
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<% Al> 33&3 ABNR °|F FE F£ LEZHL FYE
o] B FHEY ABNR @S AFEste] ol Ade & FA4st T XEEF QS AWE HoFEr dld A & IAY, 9ld B & IAH AR 129 A3E
UeEbdTh Raw return & $180] 2AHA b2 H 529 &S Yebdth FF3 alpha 9 FF5 alpha & 747} sbvl-2alx] 3 #E] 2y} 5 9y nd& o] 4310
549 AHEFS YJv)stty (Fama and French, 1993, 2015). 3 <to] & Newey—West W o2 X F QA5 o] &351o] AAtE t—#kolth t—3k Al A
12 70129 Alx7F AEEHQITE 2 0,10 5ol A, #+2 0,05 FFolA], #+x2 0.01 oA F2dS YeRd)
Hedged portfolio returns based on Turnover and AB_NR in KOSPI market
Equal—weighted Value—weighted
Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha
H-L t H-L t H-L t H-L t H-L t H-L t
L 0.12 (0.42) -0.15 (-0.39) -0.17 (-0.50) -0.02 (=0.05) -0.41 (-0.67) -0.44 (=0.72)
2 0.75% (1.61) 0.66 (1.55) 0.63 (1.44) 1.7 8% (2.45) 1.30%: (2.15) 1.10% (1.77)
3 0.40 (1.74) 0.39 (1.49) 0.44 (1.65) 0.89 (1.52) 0.82 (1.00) 0.81 (0.96)
Turnover 4  0.82#%xx (2.35) 0.7 6% (2.16) 0.83s%: (2.31) -0.16 (-0.44) -0.33 (=0.74) -0.27 (-0.58)
5 0.41 (1.1 0.36 (1.09) 0.35 (1.02) 0.38 (0.79) 0.30 (0.70) 0.30 (0.7D)
6 0.30 (0.74) 0.25 (0.68) 0.24 (0.63) -0.23 (-0.49) -0.36 (-=0.66) -0.33 (-0.58)
H 0.28 (0.65) 0.21 (0.44) 0.32 (0.60) 0.60 (1.15) 0.30 (0.77) 0.23 (0.61)
B. Hedged portfolio returns based on Turnover and AB_NR in KOSDAQ market
Equal—weighted Value—weighted
Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha
H-L t H-L t H-L t H-L t H-L t H-L t
L -0.91 (=0.59) -0.60 (-0.41) -0.66 (-0.43) -0.26 (=0.19) -0.69 (-0.39) -0.82 (-0.45)
2 1.93x (1.77) 1.16% (1.64) 1.16% (1.64) 1.11 (1.23) 1.13 (0.92) 1.08 (0.95)
3 0.55 (1.53) 0.44 (0.83) 0.34 (0.67) 0.86 (1.43) 0.60 (0.71) 0.43 (0.57)
Turnover 4 2.54 (1.01) 2.41 (0.98) 2.69 (1.00) 1.38 (0.93) 1.30 (0.98) 1.51 (0.97)
5 2.45 (1.51) 2.36 (1.47) 2.33 (1.47) 1.73 (1.53) 1.59 (1.36) 1.69 (1.48)
6 2.29 (1.57) 2.07 (1.48) 2.37 (1.49) 2.49 (1.59) 1.91 (1.47) 2.34 (1.59)
H 0.97 (1.33) 0.52 (0.43) 0.40 (0.27) 1.42 (1.19) 1.07 (0.67) 1.09 (0.66)
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A. Hedged portfolio returns based on Net purchase of individual investors and AB_NR in KOSPI market

Equal—weighted Value—weighted

Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha

H-L t H-L t H-L t H-L t H-L t H-L t
L 045 (1.37) 0.34 (1.25) 0.29 (1.21) 0.32 (0.79) -0.06 (-0.10) -0.26 (=0.37)
Net 2 1.20%x (2.02) 1.02«  (1.87) 0.93%  (1.92) 1.96%  (1.91) 1.60«  (1.76) 1.41%  (1.66)
purchase 3 0.76 (1.59) 0.52 (1.41) 0.61 (1.41) 0.72 (1.37) 0.50 (0.79) 0.60 (0.86)
of 4 0.19 (0.56) 0.15 (0.33) 0.10 (0.23) 0.08 (0.15) -0.38 (-0.54) -0.43 (=0.61)
individual 5 0.09  (0.23) -0.02 (=0.04)  -0.07 (-0.15)  -1.01 (-1.40) -1.43 (-1.61) -1.37 (-1.49)
investors g 77 (1.26) 0.64 (1.16) 0.56 (1.0D) 0.28 (0.55) 0.22 (0.36) 0.15 (0.24)
H 0.06 (0.11) -0.09 (-0.13) -0.09 (-0.13) 0.77 (0.99) 0.73 (0.93) 0.77 (0.96)

B. Hedged portfolio returns based on Net purchase of individual investors and AB_NR in KOSDAQ market
Equal—weighted Value—weighted

Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha

H-L t H-L t H-L t H-L t H-L t H-L t
L -0.11 (=0.08) -0.76 (-0.61) -0.74 (-0.59) -0.47 (-0.39) —1.00 (-0.58) -1.11 (=0.61)
Net 2 054 (1.24) 0.45 (0.68) 0.36 (0.50) 0.22 (0.30) 0.05 (0.05) 0.06 (0.06)
purchase 3 —0.73 (=0.93) -1.30 (—1.04) -1.46 (-1.01) -0.19 (-0.21) -0.89 (-0.66) -1.11 (=0.74)
of 4  0.94 (1.25) 0.56 (0.77) 0.69 (0.89) 0.79 (1.20) 0.44 (0.32) 0.42 (0.32)
individual 5 1.36  (1.49) 1.05  (1.57) 0.97 (1.42) 1.76  (1.61) 1.70  (1.45) 1.42  (1.25)
investors g (49 (0.64) 0.58 (0.60) 0.32 (0.31) 0.60 (0.97) 0.41 (0.45) 0.33 (0.32)
H 1.09 (1.25) 0.92 (0.99) 0.83 (0.91) 1.37 (1.03) 0.32 (0.28) 0.04 (0.08)
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A. Hedged portfolio returns based on Net purchase of institutional investors and AB_NR in KOSPI market
Equal—weighted Value—weighted
Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha
H-L t H-L t H-L t H-L t H-L t H-L t
L 0.05 (0.10) -0.06 (-0.10) -0.05 (-0.09) 0.64 (0.86) 0.57 (0.83) 0.53 (0.7D)
Net 2 -045 (-1.13) -0.94 (-1.94) -0.86 (=1.77) -0.79 (—1.42) -1.11 (-1.85) -0.86 (—1.51)
purchase 3 -0.04 (-0.09) -0.17 (-0.26) -0.12 (-0.18) 0.71 (1.53) 0.65 (1.29) 0.66 (1.40)
of 4 -0.24 (-0.61) -0.52 (=0.97) -0.43 (=0.79) -0.20 (-0.25) -1.05 (-1.09) -0.85 (—0.89)
institutional 5187  (2.26) 115 (1.99) 1.00  (1.91) 0.44  (0.68) 0.42  (0.46) 0.10  (0.12)
MVESIOrs 6 103 (2.43) 0.66  (1.36) 0.63  (1.39) 1.23  (1.96) 0.83  (1.04) 077  (1.04)
H 0.60 (0.92) 0.40 (0.80) 0.27 (0.52) -0.07 (-0.08) -0.05 (-0.07) -0.25 (-0.3D)
B. Hedged portfolio returns based on Net purchase of institutional investors and AB_NR in KOSDAQ market
Equal—weighted Value—weighted
Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha
H-L t H-L t H-L t H-L t H-L t H-L t
L -0.45 (=0.57) -0.47 (-0.35) -0.72 (=0.50) -0.08 (-0.08) -0.50 (-0.32) -0.69 (-0.42)
Net 2 -1.03 (-1.19) -1.98 (-1.37) -1.84 (-1.36) -0.33 (-0.35) -1.67 (—-1.10) -1.49 (-1.04)
purchase 3 —-1.02 (-1.66) -1.36 (-1.47) -1.37 (=1.39) -0.79 (-1.17) —-1.34 (-1.42) -1.38 (—1.42)
of 4 1.43 (1.03) 1.09 (0.87) 1.08 (0.92) 0.92 (1.13) 1.23 (1.35) 0.91 (1.0D)
institutional 5 —041 (-1.00) -0.71 (-1.13) -0.86 (-1.37) -0.57 (-0.99) -1.06 (—=1.47) -1.14 (-1.63)
mVestors g 032 (0.44) 015  (0.19) 042  (0.52) 031  (0.37) 0.15  (0.09) 027  (0.31)
H 1.56 (1.61) 1.29 (1.02) 1.19 (0.96) 1.54 (1.52) 1.42 (0.95) 1.30 (0.9D)
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A. Hedged portfolio returns based on Foreign ownership and AB_NR in KOSPI market
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Equal—weighted Value—weighted
Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha
H-L t H-L t H-L t H-L t H-L t H-L t

L -0.44 (-1.07) -0.68 (—1.23) -0.74 (—1.30) —1.05% (—2.19) —1.28%x (—2.14) —1.36%x (—2.13)

2 042  (0.87) 0.31 (0.80) 0.40  (1.00) 0.85% (1.79) 0.59 (1.30) 0.77 (1.5D)

. 3 056  (1.06) 0.48  (0.90) 0.56  (1.08) 0.80 (1.02) 0.53 (0.75) 0.63 (0.93)
O\iiﬁ‘f&p 4 059  (1.49) 051  (1.15) 0.37  (0.80) -0.15  (-0.27) -0.35 (-0.52) -0.54  (-0.73)
5 0.68  (1.25) 0.67 (1.13) 0.60  (1.0D 1.04x (1.78) 1.03 (1.41) 1.01 (1.36)

6 0.75%  (1.83) 0.61 (1.20) 0.69  (1.24) -0.13  (-0.32) -0.14  (—0.26) -0.24  (—0.43)

H 028  (0.92) 0.25  (0.60) 0.25  (0.65 0.75% (1.71D) 0.79 (1.39) 0.76 (1.40)

B. Hedged portfolio returns based on Foreign ownership and AB_NR in KOSDAQ market

Equal—weighted Value—weighted
Raw Ret FF3 alpha FF5 alpha Raw Ret FF3 alpha FF5 alpha
H-L t H-L t H-L t H-L t H-L t H-L t

L -0.35 (-0.32) -0.85 (-0.61) -0.94 (-0.83) -0.26  (-0.17) -0.69  (-0.43) -0.64 (-0.39)

2 153 (1.39) 1.19  (0.87) 1.23  (0.92) 1.92 (1.42) 1.65 (1.16) 1.69 (1.20)

Foreign 3 073 (1.25) 0.70  (0.81) 0.70  (0.83) 1.76 (1.52) 1.13 (1.14) 1.43 (1.46)
ownership 4 072 (114 0.49  (0.62) 0.70  (0.96) -0.02  (-0.02) -0.03  (=0.03) -0.03  (=0.04)
5 079 (0.83) 0.21 0.22) 0.19  (0.18) 0.97 (0.95) 0.86 (0.81) 0.84 0.79)

6 0.61  (0.58) 051  (0.41) 0.48  (0.40) 1.02 (0.94) 0.82 (0.57) 0.79 (0.53)

H 078  (0.81) 0.76  (0.68) 0.74  (0.68) 1.63 (1.52) 1.56 (1.40) 1.58 (1.41)
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Abstract

Overnight returns, daytime reversals, and
future stock returns in Korea

Kim, Jin
Department of Finance
The Graduate School of Business Administration

Seoul National University

This paper examines whether the frequency of return reversals between
overnight and daytime caused by heterogeneous investors can predict future stock
returns. I show that the frequency of return reversals across the two periods does
not show a significant return predictability after analyzing through Fama—Macbeth
regression and portfolio analysis. Additional tests including Fama—Macbeth
regression using subperiods and portfolio analysis using alternative double sorting

methods do not change the outcome of the study.
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