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1. WeWork
7F 7194 W&

g (WeWork) = 20100 A HE ~EHEQOZ &7
workspace) H| =Y 29 tEFAolt) 999 vjxrYA Rde AL
ddiste] JFFror ol FH FHY, 2EES], 107149, =g A
& Thget e Ui e A He% i &

45 A= OHH o]t (Adam Neumann)¥} w2 @244 (Miguel
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45) Aurelie Leclercq—Vandelannoitte and Henri Isaac, “The new office: how
coworking changes the work concept”, Journal of business strategy Vol. 37
No. 6 (2016): 5.
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46) Donald C. Langevoort and Hilary A. Sale, “Corporate Adolescence: Why
did “WE” not work?”, Texas Law Review Vol.99 No.7 (2021): 5.

47) Connie Loizos, “SoftBank says it has now invested $185 billion in
WeWork, ‘more than the GDP’ of Bolivia, which has 11.5 million people”,
Techcrunch, 2019. 10. 25.
(https://techcrunch.com/2019/10/24/softbank—notes—it-has—now-invested-18-5-
billion-in—wework-more—than—-the—-gdp-of-bolivia—which-has—11-5-million—peo
ple/.

48) Sara Ashley O'Brien, “WeWork’s losses doubled to $1.25 billion last
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_21_



4709} Eejoll A 299 GefrtA =

o] Adam Neumann)}

RS RECR

T

714 7HA

%1 2020 3¢9 919729

el

A=

TERAA

(Miguel McKelvey)

T} 49)

=
o<

mr

= 91
o] At

U7HA

al

=
5

w2

=

=

9]

| .

CEO ofd

o

N Al o
i

[l
25

74 o)
N wolwhe om Aol FAFA ol T

. zeg 4% 34

%

ox

i
-

K
ol

Jo
%

o

=

? 2] B.(WeLive)

o3 Q] T AL €]

@7
(WeGrow) 2}

|

s
-

T A

I %< o 71tk CEO&A Abol+

2 Z

o}
e
&

v
o

3

=
E

=

—

RIS R

-
a-

o |

g 1
e},

)
=

al
T

E

]

5}

°©

H

=]

2F
=

P
A

=

=

=

gl 9

-2

T

| .

0=

Zuro g 109 =y
ZEMN

e

il

T

T

Fo7}
g ol
919)

-

H

j=

i

Z1 A
A Ao 3kt

v

0F O

SFA ek ek7lol of

7] e vt

S

T

)
p8d

A 7]

3 2 = A

IPO A o] A

=
=

g0l @kghtsh, 3l o]A}g

T

T

Al POl

A=
71 A T2 A

~ 99—

A

o o

o) O

Q.

SEIOEEE

T—

T

Al

AR AN A TR A

=

[e)
49) Donald C. Langevoort and Hilary A. Sale, 2F¢] =, 3-10.

50) 91e] =, 19-20.

EEREEEE
51) 9le] =, 27-28.

-

H



2. 4%

A3 7197HA = FEPH B FARAA &4 o,
2019 119 AA 29 19%0)] @3l 24008 ¢ 2 o] &) i s )52
o]% 2021 109 719 AFHA 3 AHSPAC(  Special  Purpose
Acquisition Company)?] H-$X(BowX)e} adHS =3 wESHAAHL
o $3 4dE sk Aou, FH A FrrE Vd7HAE 909 dy =
o] A3 A 4709 D] 20%°) v A A HEeE ot

2. Theranos
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52) Peter Eavis, “WeWork will lay off 2,400 workers”, The Newyork Times,
2019. 11. 21.
https://www.nytimes.com/2019/11/21/business/wework-layoffs.html.

53) Sarah Hansen, “WeWork will go public via SPAC deal at $9 billion
valuation - Less than 20% of its 2019 Softbank valuation”, Forbes, 2021. 3.
26.
https://www.forbes.com/sites/sarahhansen/2021/03/26/wework-will-go-public—
via—spac—deal—-at-9-billion—-valuation-less—than—20-of-its—2019-softbank-valuat
ion/?sh=2542{53334eb.

54) Caitlin Ropper, “This woman invented a way to run 30 lab tests on only
one drop of blood”, Wired 2014. 2. 18.
https://www.wired.com/2014/02/elizabeth-holmes—theranos/.
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55) Zaw Thiha Tun, “Theranos: A Fallen Unicorn”, Investopedia, 2022. 1. 4.
(https://www.investopedia.com/articles/investing/020116/theranos—fallen—unicor
n.asp, 2022. 5. 20. &<2l)

56) Sophia Kunthara, “A closer look a Theranos’ big0name investors,
partners and board as Elizabeth Holmes' criminal trial begins”, Crunchbase
news, 2021. 9. 14.
https://news.crunchbase.com/news/theranos—elizabeth-holmes—trial-investors—b

oard/.
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57) John Carreyrou, “Hot startup Theranos has struggled with its blood-test
technology”, Wall Street Journal, 2014. 12. 1.
https://www.wsj.com/articles/theranos—has-struggled-with—blood-tests—144488
1901.

58) Erin Griffith and Erin Woo, “Elizabeth Holmes found guilty of four
charges of fraud”, The Newyork Times, 2022. 1. 3.
https://www.nytimes.com/live/2022/01/03/technology/elizabeth—holmes—trial-ve
rdict.
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59) John Carreyrou, Hj= &&=, Hroldl (A& <Fo]=wg], 2019), 19.

60) 1<) &, 430.

61) Kalley Huang, “No. 2 Theranos Executive Is Sentenced to Nearly 13
Years for Fraud”, The Newyork Times, 2022. 12. 7.,
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Abstract

A Critical Review on

the Startup-Friendly Policies

- Focusing on the startup governance -

Lee Taehee
Department of Law
The Graduate School

Seoul National University

Interest in startups is rapidly increasing regardless of domestic or
overseas. As private capital investment on startup Iincreases,
Government who wants to reorganize the economic structure is also
investing public funds on startup. Korean government has been active
on supporting startup by establishing Ministry of SMEs and Startups
in 2017, enacting “Act on the Promotion of Venture Investment” in
2020. However, it is also necessary to look at the behind-the-scenes
of various policies that support startups.

In the case of startups, members of corporate governance structure
and their behavior are different from general companies. In general
companies, shareholders, directors and CEO forms a corporate

governance structure and the owner-agent issue is the core of the
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governance. But in startup, the corporate governance is formed by
investment contract between founders and investors. In most cases,
Founders and investors have same purpose, successful exit through
M&A or IPO. It weakens investor's supervision on founder’s
management.

The weakening of supervision can be considered as a positive
factor in startup because it makes founder freely pursue innovation
and increase corporate value. But it also has negative side. The
corporate governance which doesn’t have enough supervision on the
founder’s malpractice may damage lots of stakeholders such as
venture investors, employees, clients and even general investors.

This paper analyzes the case of five startups: WeWork, Theranos,
Nikola, Zenefits, and Yellow Mobile. Through this, we can critically
review the government’s startup policies by looking at the corporate
governance problems and the individual and social losses cause by
them.

Startup support policy with public funds needs considering how to
monitor and supervise the founder’s malpractice. Activating early-exit
market policy needs recognizing that it can lead to damage to general
investors who lack enough information on governance problem of
unlisted startups. Relaxing listing requirements policy needs the way
to protect general investors who only depend on the expected
corporate value. In conclusion, the government needs to consider the
vulnerabilities of startup governance in startup support policies and

prepare remedial measures to supplement the policies.

keywords : Startup, Corporate governance, Venture capital, Investment
contract, Exit, IPO
Student Number : 2020-28858
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