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4 AT A, T42F 594 A, 157644 Bls 664 HlE, A4

&, 7o o|w o) Wiz W7 A GDP stk

[7HA 11& HAEs A¥, A A d=z dAe F719 GDP
dH] H7F FA e FERE fFoud o FHAAE HAE R =y
Wtk obEf= 201999l GDP tiH] = 7bEA] qFRE9F 20199 7bA o]
AA F7], 202069 GDP iRl =7bEA FEeF 20209 7kA 9] H i A
71 F719 A =g Uehd Aotk F A% EF GDP thu] = bE-A

TR Wit AA F7k g9 FRBAE HolE AL 2 £ 9

[2% 2-1] 20199 9] GDP wh®l F7ARA FR(%)% BT AA F71

201912) GDP cyu) sz sy v)@(%)

- 2019\.—:?7}1|2-ng3 A =7
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[¥ 2-1] 20199 GDP tiH] WA REA H] & (%) thst 3 AEA

=

2019 GDP djs]

A3 Blg

(1) (3)
o A7 ==7) —27.939* —3R.320" —32 558"
(10.549) (15.185)
A dA — 142 804
(84.890)
Ll B R B —0.185
(0.534)
B R —0.178
{11.282)
AT Blapn — 16200
(11.272)
gols 2199
(2.785)
15-644) ¥ & —1.083
(4.5820)
GhA e Bl g H.923
{4.216)
i s B B 0.162
(0.230)
vl ol LI B3
(0.279)
log GDP 11608
(8.076)
Mt M7 E7].Q) WA 47 37.079
(25.729)
Clonstant. 170 6= e
(33.920) (369 631)
g5 (N) 3 33
R? (L1280 (LGIN
Adjusted R2 .154 1.375

Note:

*paihd; M plh; M p0.01
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[E 2-2] 2020 @ GDP tiH] 4¥r3 7

=

[3£ 2-1], [ 2-2]°)] wW=wW

oyl
0203 GDP gB] YUy u)g
() 2) (3)
qg A7 7 —20.423*  —3T.852v  —32.282°
(12.032) (14.272) (16.812)
SpRH A — 118581 —152.047

W A e A

=

F_l:
FL
5
oy

ilt=}
i)
iy

15 644 dj-&

654 o|4 Hl-&

log (xDFP

gt A7 £7):01 4 A

Constant

(TH.118) (90.2008)

—{1. 196
(0.602)

— 11808
(12.799)

—19.651
(12.776)

3.221
(3.18%)

—0.725
(5.506)

122
(4.776)

l-\.]

0.212
(0.272)

0.036
{11.303)

12,066
(9.155)

23.221 38081
(22.000)  (27.070)

102564 230,033 —115.941
(30.036) (46.018) (421.244)

B3(N)
B
Adjnsted R2

B 3 33
0157 0317 {LG2T
0131 0.24%9 (405

Nate:

pl; 2t pen0U0h; el

FEA H& (%) dAE 3 AR

o,
!
X,
X
N
N
N
—
r
i)
¥
Bl
D)
-
w
=
3
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[¥ 2-3] 20193 GDP tiH] FJAFHEA H]&(%)o ti3t A
43}

A
= T T
20190 GDP ofu] FhER LA ulg
(1) {(2) {3
A7 F7] 24444 30346 AN 180

(7.902) (11.635) ( 16.420)

QA E 7] RR.200 1210946
(63.385) (91.702)
ul== 1% 0] 7|7} 0,329
(01.550)
Y by R.333
(12.054)
Ty Y 17,005
(12.298)
e 10036
(2.996)
15-644] ¥]-& 2 86
(5.200)
54 of4F u)g f010
(4.501)
=929 =34 (.172
(0.247)
Nl o]lZ2n (L07H
(.293)
Lo, C1100* 1114
(7.473)
b A7 57283 H7] L7602 2 453

(19.647) (27.860)

Clonstant 136420 164.582°% 215278
(31.797) (37.212) (366, 163)

TH=2|(N) a4 3 a3

13 [ 160 02494 0467

Acljusted 1R* 0.134 0224 0147

Nole: fpeil L P paDs; "t paiinl
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[¥ 2-4] 20203 GDP tiH] FJAFHEA H]-&(%)o ti3t A
43}

FLu
apamd DI ju] ZolA MLy b)a
{1 2) (#)
B H7] 57 265470k 32870 31LORT

[10.937) (13.322) [ 17.6530)

QB A 0270 126, 156
{60.620) {94.370)

ul= s o] #|7H 0334
{1.5498)
A4 gt 11.839
(13.240)
A9 Pin AL b7
{13.509)
Lojn 1.761
(3.327)
15-644) ¥]& 2 742
(5.769)
54 of4F v 7615
(4.933)
Food =54 0.2:32
(0.272)
EF S E 0041
(0.307)
log (1101* 3.382
(B.1T8)
o H ] ). EE ] L7.824 30366

(21.427) (28.405)

Clomzstand I54. 758" 1854 236538
[Fh432) (42.565) (AN5.0E6)

= (N) 2 ™ 31

13 (155 (L2749 (LA

Adjusted 122 0128 0.207 {1,000

Nolee: fpell Ll T 0U05; T peiui]
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[¥ 2-5] 2019, 20202 GDP oi®] AR5, FIAFFEA v &
(%) AQ2agkel W JAZY 2R (FAET A9

EFSTES

o =7 T

logdebt2019  logdebt2020  logcenl9  logcen20
(1) (2) (3) (4)

AA F7] —0.309** —0.292** —0.383**  —0.364**
(0.127) (0.119) (0.155) (0.142)

Constant D.224** 5.348*** 5.056*** 5. 198
(0.410) (0.386) (0.498) (0.459)

Observations 34 34 34 34

R?2 0.155 0.158 0.160 0.171

Adjusted R? 0.128 0.132 0.134 0.145

Note: p<0.1; *p<0.05; **p<0.01
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[¥ 2-6] 2019, 2020 GDP thH] ARAFRA FIAFEA v &
(%) AQ2agkel W JAEY 2R (FAET £3)

O

F4d
logdebt2019  logdebt2020  logeenl9  logeen2(
(1) (2) (3) 4)

AA 7] —0.390* —~().327** —0.419* —0.357*
(0.167) (0.153) (0.231) (0.205)
A=A M —1.931* —1.662* —1.855 —1.477
(0.935) (0.822) (1.292) (1.096)

ulz= #HA o] 771 —0.002 —0.002 —0.006 —0.005
(0.006) (0.005) (0.008) (0.007)

5 oAl —0.0004 —0.049 —0.046 —0.135
(0.124) (0.117) (0.170) (0.154)

Ag Bie —0.150 —0.151 —0.232  —0.270
(0.124) (0.116) (0.173) (0.157)

A5 0.036 0.039 0.033 0.040
(0.031) (0.029) (0.042) (0.039)

15-644] H] & —0.037 —0.027 —0.086 —0.072
(0.053) (0.050) (0.073) (0.067)

654 o)At H]-& 0.042 0.056 0.059 0.081
(0.046) (0.044) (0.063) (0.057)

Zolos] =4 0.003 0.003 0.005 0.005
(0.003) (0.002) (0.003) (0.003)

Ho o= 0.004 0.002 0.003 0.002
(0.003) (0.003) (0.004) (0.004)

log GDP 0.220* 0.179* 0.125 0.066
(0.089) (0.083) (0.105) (0.095)

A7 F7):0 7 M7 0.479 0.398 0.358 0.272
(0.284) (0.247) (0.392)  (0.330)

Constant 1.306 1.837 7175 7.832
(4.073) (3.840) (5.158) (4.704)

=2 (N) 33 33 33 33

R* 0.666 0.683 0.567 0.605

Adjusted R? 0.465 0.493 0.308 0.368
Note: *p<0.1; **p<0.05; ***p<0.01
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[29 2-3] 20199 ¢ GDP Wy Z7F3A] FR(%)} T AA 7]
o et FI LR
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[¥ 2-6] 198172020d GDP thy] dulAq A Z 2 H] & (%) th3 A
2 JadEy 45

FL4,
GDP tjjy] gty H 52} v|-&
(1) (2) (3) (4)

AA7} Q=8 —0.836™* — 07T
(0.282) (0.282)

A7 o] A3 0. 744 —0.624**
(0.276) (0.277)

A 9] thes —0.811*** —0.604**
(0.276) (0.277)

A8 oA 0.097 0.2171%*
(0.080) (0.079)

A B 0.439**  0.410***
(0.120) (0.138)

AZE 0.292**
(0.051)
F42W =94 0.469
(0.763)

654 o]/ vl-& —0.095*
(0.042)

15-644] B]-& —0.1BT**
(0.060)

Aog —0.366**
(0.030)

no ol —0.001
(0.003)
F=3](N) 1,135 1,115 1,132 1,008
R? 0.013 0.001 0.012 0.224
Adjusted R2 —0.025 —0.036 —0.024 0.184

Note:

p<0.1; "p<0.05; " p<0.01
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[¥ 2-7] 198172020 d GDP tjd] ddtAA 32 8] & (%) dist 28
9l mAEH JHEdEN A

GDP tfu] ubg 53} )&
)

(1) (2) (3 (4)

AAZL Q=8 —0.432* —0.367*
(0.214) (0.218)

A7 o] As) — (388" —0.308
(0.209) (0.214)

A7 9] the | —0.445™ —0.283
(0.209) (0.215)
AH utAg 0.062 0.026
(0.065) (0.067)
A8 A 0.293* 0.327*
(0.168)  (0.183)

A= 0.200***
(0.041)

T2y 534 3.843*+
(0.919)

654 o]/ vl-& ~D.213™
(0.087)

15-644) H]-& —0.087
(0.082)

PALSE= —0.237***
(0.035)
79 JET (L0
(0.008)
TE|(N) 1,135 1,115 1,132 1,008
R? 0.006 0.001 0.003 0.127
Adjusted R2 —0.065 —0.069 —0.067 0.048

Note: p<0.1; ™p<0.05; " p<0.01
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[E 2-8] 198172020 Alol<¢] 1049
53 72

(%)l tig 1853 HIEA A3
£t tq_.a;;_.
GDP o] 2y 57 vl g P
(1) 12) (3) (4)

A A 2] Yt —(.620° —0.730°
(0.334) (0.371)

2] 5L oA N.078 0.110
(0.314) (0.331)

T2 4 (L.B16 0.920
(L7T7)  (0.841)
s —0.170)
(0.293)

o R R b 1.088
(1.181)
664 o4 B & —(L158
(0.150)
15 644 B]-5 —(.013
(0.03T)

Zels (h.0W2
(0110

o XL n.n2a
(0.021)

H=2|(N) 104 102 102 102

R® 0048 0.001 (1L.0O16 0.149
Adjusted R? —0N.442 0506 0483 —0457
Note: ‘p=il; **p<0.05; *** p<(L01
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[¥ 2-9] 198172020 Atol¢ 10 ©9¢ H# GDP thy gurygx

S TR dg 28¢0 Q& HEEN A3

s B
(GDP dfju] 2gt3] R Ea] vjg-o 34
(1) (2) (3) (4)

27 o] vl —.623* B\ Yrd I i
(0.329) (0.372)

A= A 0.139 0.025
(0.323) (0.332)

A2 Bag 11,894 1.220)
(0.790)  (0.841)

A 25 0.148
(0.332)

w29 =94 0.283
(1.256)
654 o]4l B —0.235
(0.192)
15 644 B]-8 — (048
(0.039)

ol 0019
(0.111)

k= B gy 0.023
(0.024)

22| (N) 104 n2 102 102
2 0.052 0,005 (1020 0167
Adjusted R? —0.502 —0570 —0.547 —0502

Note:

plil; **p<05; *** p<0001

_33_



o GDP thH]

o

]

3

1

)
ol

ooz

1

)
yal

o

=

2-8]%= 19812020 &<te] 104

-
it

[

ﬂkrwmrawawzw_lzf%% mﬂami_ﬂ%wﬂ T
= ol AR AR oY " T K = AR o " T OY
\l—l 1
P < P TN S S B i
g ZoRp R N X TR 5 °° 0 x 2 ~
IO R S S B I
T I R - N s p Y
R IO N M R G S
,ﬂligﬁﬁx_ﬁoom X = Hﬂmoﬁnﬂﬁm:._

RS ST = R RN
é%lW%im«W Emﬁmﬂﬂ W %5 T oo

— 0 i =
Tt EREayT®TE BT dT
WM S TYEa® @ F O NOE T
R I BN e B oy M =
G T B AN R I 3
— %0 Ei_.e_c%7 T K W g e 0 - ~
c T Sl w TS Tk e T w7

.O )
Mmﬁﬂwﬁ,_ﬁu]m%@ﬁoc*af Qﬂ.@ﬂl%m%ﬂn? |
O o 5 X S — w0 . Tr = ~
% L LB, S RT LT WY =
Mjﬂi_&wrn_é oTﬁoﬁﬂm%Hxi%% o 3
HCLIO T T 0 —— O _ HL —_—
q;bﬂﬁOx_._ﬁcumﬁ%ﬂﬂ %ﬁ%&r]%mo%wmr !
PEmopreldtpE e Py WETE ooy @
" O_H 2) o N ‘UI - “Iﬂﬂ 0 ,NrL HL:._ 1A_.u ﬂ,._ X o ,.;L T X
o b B o o Cow oo o e Moz N o oF NG )
ﬂnWﬁoﬂﬂwﬂmﬂg%%M W O g o X
= 0 ;o:: o .El Jﬂ n_/u J o Tof Oru —_ ‘mﬁ —_ 1mE ‘IO_I ey
3 N o ~ ) o J (U S B oy uro <P o =
U N L et ST
Fas P % B Ml ~ ﬂnﬂ%eﬂ
];om,._ 7O]yl1rL ‘ﬂl‘HEMﬂJIuI o_ﬁo
XX Mo = B A = R (R
o Fm. &@r_iﬂoﬂ%ﬂﬁaaelegxﬂa
TP o e m e 15 Py
o2 S R0 N OF ot 2o~ RIS
R oy e, R W™ T
fa L R N I I 2
N T TR MNRH  OFEFHFTDT W



A% Q8o A7 4 7

Al 3
23 AFRE 196097k ARo] A A

A1 A

ﬁ%ﬂ%ﬂﬂﬂ%ﬂ%lﬁ BN o
— =0 ]J:O — = om- %
thﬁo;&ﬁﬂqﬁﬁﬂoﬁm%o» Wﬁoaﬁwﬂ
e R B ol I - N
TmE R g T gy ° x o
o W dA@ti o o T oW
. =o ‘W%LX‘M}OL‘A 1rO X

o P o= D‘LI.I:.L_Z_.O X .UI
TN s o T o 3 R et
T =S X
Hﬂ%ﬂ&.ﬁﬂo%%dmﬁw @_@%%
@Hﬂﬂ%%ﬂ%%%%ﬂ R oF
u.x%%mogmaﬂoh7ex iﬁaTLaﬂ
ﬂmﬂﬂﬂiﬁﬂa%ﬂ%wmﬂ ﬂmo_mafﬂ
PFEaPFrs o T MR Ry o
ooy Moy Xogomogp oW RO

2 () 5 o N R do R T oo A
M%%w_mkﬂﬁ%%ﬂn@ﬁ T
ol 1 L E D S -
— o VI 1_,_Al ,Iyl _va ﬂ,\,ﬂ ,.ﬂo_ﬁ o o~ UTA o=
oY oF o jl_y ) - o T 1H R N
o ‘HOLX] :.L_/LLHXH,% ‘lﬂo_aﬂul
o Ny By & S o
D T | g d TP
o T o g T N o = <
T iﬂnbﬂ% N o)) m TR T
" Mo o B OB o B W T q AT o
s Pow oo DT e Ty Mo T o
M%%%ﬂ&ﬂﬂ%%ﬂﬂwﬂxﬁﬁ
_Mﬁ — Mo g W T B T o B o M X
o BT R oo W o By AR BT
RIS S I - SN - S

i o H o N N Y R o <
NOR Mo Hu oo ®OK W R oW go TH oM CRC

o FILP and the politics of public finance

o] ohl Al ZHdolu}

=
=

. Stanford University Press), pp. 60763.
- 35 -

o] 2k A]

o

=

[€)

T

O

T
) .

T 5]

Q

Al

12) Gene Park, Spending without taxation

in Japan (2011, Stanford, Calif.

=



folr
g
N
4o
ol
~N
olr
2
)
—_>‘4—"4
il
=
o)
a
g
@]
=)
0,
o)
Q
=3
<
=B
?)
=)
=
@
o
ol
ol
n
O%
ol

itk A7) WAt P RE F ATl a4
& AFANRTG 2SANN o FY AN AU FUsFE
TAE F3 AQ FAG £ obERFOE &

AZ) AZ 5o AA deE Agste] MAEL] A5S
o

op

g

of

é"

M

i)

e

N X

off S

o K
ox - 2 at o & o S
o o > o T X @ off o

I
A
L
rlr
~
Q,
2
=
(o0
f
fols
1k
12
BN
Ni
W
2
s
N
[
(1)
o

ol
ot
o,
o
lo
4
=
R=)
il
o[
N
i)
2
0,
—
2
st
alo
<y
lo
K
)
ftlo
2
of
ot
o
H
%

Tt BE ARl Fohe] AT 60 o) F ] FAH I
Gol Al WA HlE AT Calder(1988)= Folol BN o A7)
Aol 3R g7 AR AFoR mot, AARE AT ol

A7) FAF 971004 Eold EREAgThn A BT 19558 A
g3t MFGol ARUNFFOR G FA ool HP3 AP
o E olF Aol AN AAE AP F3, WG} FH
g 5 A oFFE AT HEgY] Mot F3 FA Fe AL
FFEel B4 F ol /8E Bdglel ATHAL. ANGe PEA
Aejol} B BolELY wEAZNA FAE nGid, ANY
Yol N EAF-E BFo] AL AT AFH AH 7] vko]
At A e obd Ao Et Selsk ARG ofFe AN A4AE
FHom e fuAE] A% WMgd BX ForEe WAL, A

13) Dokyun Kim, “The development of functional equivalents to the welfare state in
post-war Japan and South Korea,” in Jae-jin Yang(ed), 7he Small Welfire State:
Rethinking Welfare in the US, Japan, and South Korea (2020, Cheltenham, UK ;
Northampton, MA, USA : Edward Elgar Publishing), pp. 1637177, Leonard J.
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14) ol A7k} mham] A wgA o, TR AF AAACGIEE, (2006, A& Tk

E} ), pp. 1407141.

_36_



B FH A A A

3} o)

=

=

Fe ol

|

=
-

LI T I B T e N
ﬂﬂmﬂﬂg ﬂmﬂiﬁgﬁwéﬁﬂ =T B OB
: e . X ~ - T X ®
aowﬂquwzoz;u aLdlmvTWinxﬁ = P
el R0 B ™ ogs X R o oA N o oy 1
0
w e Ty FRTF T RE YK M
o 4+ o 7 < me o) =m mwo __ xO Fm
AT‘UI] N ﬂ‘%nmegﬂlﬂog_mﬁnxdl < B o
o P TR E N ow T BT a® T o
—_ N = 23 ‘H_QW [ T ,Iﬂ_,AZ
S ERteT NMETES _TeT T g
! T, ! 0 = — X T
w5 Moo @ TR EE R E2fEY Uax
e ey Rlswm g e e 28
- _ZT,E — — X N =~ EE M ,.:l —_ =
s HHE P XT§1T7ﬂQ&E X S~
LBy oo B A ST B NPCAN NP
Sw e ® 0 eI g xaMETonmd R4
Fo:rowd g mETew TR T N P
T S - o 3w
e e MTom oy B ow g BT g 1E
(- M.Lum o X M_M e 3 o o o Mo 14; M- = H
wor T ow oo © S e x UE TS g T
BTl T daw HERE  TewowlTal
F T healrTESCczrRiEEAgl
O g TR = N & A T mw T o mﬁ T o o
ol —~ PRl —~ X = <R 0
N TN RIS
JIO#L. E_l AT
= ® ) X o ol o= o AR T Y _
aﬂuﬂﬂw?ﬂo o]_.ﬂx .eﬁﬁoﬂ.iw_ﬂﬂlﬂgﬁ
ﬂ@_%w,ﬂmeﬂxmﬂwr%%ﬂqmﬂoﬂmumﬂi
I - - TR ® s Fw R LT K
W X N o= WS o9 T e " oo
Mﬂ%ﬁ%i_xdﬂﬁv @ d Mmoo
< g X d W Sy T AT DT R
P E gl T e T YT
Mo Z HoE R Joo) "R T BT N R T T

DOREERE PRI,

slo] 19740 = FFA}
AF3] B Aol k2 51839 dlo]§l o 19754 o

[€)
FA ks A E Fole] 1845%% T %

19704 0] 55
D mAREH), pp. 779.

fu

1

o

_37_

-

Fu

J

A
jul

d], °l

Weltare and Capitalism 1n Postwar Japan (2008,

: Cambridge University Press), pp. 1387141. 1960 th 7} |

oo
o
A

}

& 5 IXRIFRET CE fifO, (2010, Hit

]_

A 71 = o

7}
(1996, 4t

=

[e)

1l 4]
St Th 1965

°

=

=

Eay
=

7]

3% 92829 <l o= 8l

=

el Abeng

S

=

=1

A7F Al
7]
T H AWM B o 5

16) M ke, T19404E AR

pp. 55-59.

=

b
de AAIL 19

L

olo] 29]

9

15) Margarita Estévez-Abe,

Cambridge



dAEe] wdAlES AYar 7ol BAl dske] WstsitEte anlA
Ao A AH o A Hola, BE AFo FdUHoz FHIH
FEeHA "dve 54e 7P A B3 1%EAER] A& ¥}
2 Adds A 52 F dv= A B A=A Al= FAolg]
THID 53] HAAgAe] =9) olF A ZA7F Aol HWA, XA
= HAE g A =AU W AR =S Aol oy
A A zRY TSk AuAE A Ho At 3+ Rl vES gt

gf, A1 ow AE4h-aE st As R dolzhe] whel WA s
g Tt WmE x4 AA7E AstEol Zha, A EA=
A=A o) A7 FAsF o)

ool &= 1970780t AR 717 S EAR A7 E HFo Al
71€h 90t o] $-¢] AA 7]l ek oS HAHS AR o) 7}
A7 1417%01 AP Ay o e Aas (R 3119 2ol e

E 4 2

|

17) Kato Junko, The problem of bureaucratic rationality @ tax politics in Japan (1994,
Princeton, N.J. : Princeton University Press), pp. 79780. 184 AAE5Z9 AL &5
oA ZHle] HFo] £7] wEel HAR ALS5TFTo] HEd= LHAEC] AALS5Fe
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The Political Determinants of

Public Debt

- Focused on the frequency of elections-
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Why do countries issue public debt, and why do some countries
depend more on public debt than other countries? This reserach
views public debt and budget deficit as not simply economic but also
political phenomenons, and conduct a mixed-method research in order
to explore the relationship between public debt and political factors
such as frequency of elections. Firstly, this research conducted a
multi-national statistical comparison among OECD countries with
stable democracy, and found out that countries with higher average
frequency of elections tend to have higher level of General
Government Debt and Central Government Debt as a percentage of
GDP. After testing some factors that might affect this correlation,
this research found that both political business cycle, which means

that budget deficits go up in the year of the election, and policy
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makers’ myopia, which means that they are limited in their ability to
correct the fiscal balance by raising taxes or cutting expenditures due
to frequent elections, are both in play.

In the case studies, we look at how Japan and Sweden dealt with
their fiscal crisis to look for causal mechanism between frequency of
elections and budget balance. Japan has, since 1965 been on a budget
deficit except for a few vyears, and in 2021 Japan’s General
Government Debt as a percentage of GDP became 259%, making it
the highest level of public debt among OECD countries. There were
many attempts to restore Japan's budget balance. But, Japan has a
unique system of parliamentary government in that House of
Representatives and House of Councilors are elected in separate
elections and the House of Councilors plays an important role even
though the Prime Minister 1is elected by the House of
Representatives. Due to the high frequency of diet elections caused
by the separate election system, whenever a Prime minister
announces plans for raising taxes or cutting expenditures for budget
balance, the ruling party almost invariably faces a setback in the
election right after that, thereby thwarting or weakening the budget
reform 1nitiative. As a result of this pattern repeating itself for 40
years, public debt continued to grow throughout the period.

In the case of Sweden, the bicameral Riksdag that elects 1/8th of its
members every year through an indirect election ensured the SAP a
stable majority. However, when the Riksdag was reformed in 1970
into a unicameral parliament which elects its members directly by the
people every 3 years, political competition intensified and instability
grew. This instability made cabinets incapable of conducting drastic
reforms that could restore budget balance in the long term, and

cabinets resorted more to stopgap measures rather than structural
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reform, which led to increases in public debt. But, in 1994, Riksdag’s
term was extended to 4 years, and the SAP cabinet that came into
power conducted a massive budget reform during its 4 year term,
which put the budget back to balance. Since then, cabinets that
mostly get 4 years term ensured continue to pursue a balanced
budget policy.

The comparison of Japan and Sweden’s cases shows that when a
country has adequate length between elections that allows policy
makers to have long enough time horizons, that country will be more
likely to have balanced budget in the long term. This kind of
trade-off between frequency of elections and levels of public debt is
connected to one of the classic dilemmas of politics: How to balance
between democratic accountability and effective governability in a
Representative Democracy. Therefore, we should be aware of the fact
that this dilemma exists in the fiscal policy sector as well and try to

find a balance point.

keywords : public debt, frequency of elections, political business
cycle, time-horizon, Japan, Sweden
Student Number : 2021-22627
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