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{#F& II-2> A classification of innovations by financial intermediation function

Function

1 Innovation Price-risk- [Credit-risk!
| transferr- |-transferr-
ing ing

Liquidity- [Credit- Equity _
enhancing |generating |generating

A. On-balance-sheet
Adjustable rate mortgages X

X

Floating rate loans
Back-to-back loans X
Asset sales without recourse '
Loan swaps

Securitised assets

x X X X

Transferable loan contracts

Sweep accounts and other cash
management techniques

Negotiable money-marke instruments X
Money-market mutual funds X
Zero coupon bonds X
“Junk” bonds
- Equity participation financing X
Mandatory convertible debentures X
B. Off-balance: sheet
Futures

X

Options and loan caps
Swaps

X X X X

Forward rate agreements
Letters of credit X |
Note issuance facilities ‘
Credit-enhancing guarantees on securities X X ’ ‘

|

x
X
X

FAA T HFAH o8 HEEES AE 1Y
O BAFZEY AYE =237 ¢ $F{unding instruments) |
@ ARz P =x3lr] 9% 4t (underwriting instruments)

@ 49 #x WAx AAE AT Fd(hedging instruments) |
@ WH TR R AT &S 97 AT 5k (arbitraging instrumenis)

o AR SEMERTE o HET F= Aok olsh: Be) WBHLN LHAFe
b @

@ 714499479 (price-risk transferring)

(1) Park, Y.S. “International Financial Innovation and Their Implication for LDCS”, May 1986
(2) BIS, Recent Innovations in International Banking, April 1986, p.172.
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