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The Backgrund Accounts of the Process for
Formation of MERCOSUR

In preparing the presentation for "The Background Accounts of the Process
for the Formation of MERCOSUR, the Southern Cone Common Market” the
writer tries to deal with the subject not with an in-depth academic point of
view, but more based on the personal experiences and observations attained
during the writer's diplomatic assignments in the countries comprising
MERCOSUR, namely Brazil, Uruguay, and Paraguay. During his tenure in
Paraguay, the writer was able to attend the MERCOSUR conference held in
Asuncion, Paraguay in 1991. Therefore, the presentation focuses on the general
atmosphere surrounding the process of economic integration within the
Southern Cone of the South American continent and a short geopolitical review
related with the integration.

Following the end of the cold war, countries around the world have been
forming regional trading arrangements and intensifying existing ones at a
rapid pace. The global trend has shifted more towards regionalism, bringing
forth the emergence of the European Union, NAFTA, and the rapid
development of APEC in the asian Pacific region. Such rapid formation of
regional trading arrangements prompted the southern Cone countries into
reshaping their regional economic arrangements, leading towards the creation
of MERCOSUR. In the beginning, Brazil and Argentina were involved but later
on Uruguay and Paraguay were invited to join them. The southern Cone
Common Market occupies a land area of approximately 12,000,000km, which is
much larger than the entire E.U. countries combined. It boasts a combined
GDP of US$ 483 billion, a population of 200 million and US$ 100 billion in
trade. The land is very rich in natural resoruces, with the greater part of the
area still intact from exploitation. The mineral and agricultural areas top the
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world ranking in production, especially in grain production. The region may
well plat a principal role as the world’s bread basket in the 21st century.

In 1991 the leaders of four Southern Cone nations, Brasil, Argentina,
Uruguay, and paraguay, met together in Asuncion, the city of paraguay, for the
signing of the MERCOSUR treaty. The four heads of state were much elated
by the recent wave of democracy sweeping the region and the resulting
positive international attention surroundig the return of democracy to their
nations. Democratic stability enabled these countries to overcome chronically
high inflation rates and achieve some degree of economic stability, which
contributed to the return of foreign capital. Confident of their newly found
economic and political stability, thev called for joint efforts to pave the way
towards sustained economic development in order to guarantee the longevity of
their democratic governments, reduce foreign debt, increase the level of private
investment in the MERCOSUR, and eventuallv establish a hemispheric
free-trade zone. The treaty meeting proceeded with a very different
atmosphere very much unlike earlier conferences or meetings, It used to be
that such meetings between the hemispheric nations were often filled with
rhetoric replete with prolonged speeches not related with that meeting. This
time, the meetings started on time and no rhetoric nor unnecessary long vague
words.

The four countries are proud of their independence heroes, Simon Bolivar
and San Martin, two men who were ardent advocates of internationalism and
called for Latin American integration as early as the beginning of 19th century,
The Pan American Union was created well before the League of Nations and
later the United Nations. The economic potential and spirit of internationalism
fo the MERCOSUR countries helped pave the way for inter-American
cooperation. It is not only for the integration but also to be in a better position
for future negotiation in economic and trade with E.U., NAFTA, and APEC.

In viewing the Korea-Latin America economic relations, especially with the
MERCOSUR countries, there are some important facts which the Korean side
should take into consideration. First, the economic potential and favorable
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geopolitic standing of MERCOSUR will play a very important role as a
bridge-head for the increased trade and economic cooperation with E.U. and
NAFTA. Lastly, the establishment and maintenance of positive eonomic
cooperation are encouraged for further development in the mutual interest and
benefit.



