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ABSTRACT

Disputed Issues in the System for Collecting Defense
Technology Royalties in South Korea

Esook Yoon and Busik Han

The collection of royalties for defense technologies was first adopted in 1995 in the
Republic of Korea and has been enforced from 2006, following a 10-year suspension.
Negotiations for the export of Korean technologies and operational know-how for the
production of main battle tanks in Turkey revealed the practical aspects of system for
collecting defense technology royalties, a system that must be harmonized with the
promotion of defense exports. Following disputes between the defense industry and
the Agency for Defense Development (ADD) over the allegedly inadequate collection
of defense technology royalties, the two sides reached agreement that royalty fees may
be reduced or exempted in certain cases. Still, the problems caused by the obscure
standards for collecting royalties remains to be resolved. It is necessary to create an
effective mechanism to prevent the potential drain of defense technologies that might
result from growing defense exports. This paper aims to review critical issues related
to the collection of defense technology royalty fees, and to examine the government's
efforts to facilitate further development of defense industry.

[Keywords: defense exports, defense technology royalties, royalty collection,
defense industry promotion]





