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Analysis on the Production and Innovation Network of the Resource-
based Industries in Rural Areas in Korea
- Two Case Studies on Hot Pepper Sauce Manufacturing in Sunchang and Wild-
berry Wine Matufacturing in Gochang. -
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Abstract : This stedy investigates the formation process and spatial characterigtics of production and
innovation network of the resource-based industrics ip underdeveloped rural regions in Korea. It is based
o the two case studies on Korean hot pepper sauce manufacturing in Sunchang-gun and Korean wild-berry
wine mannfacturing in Gochang-gun. Surveys and in-lepth interviews are carvied out to analyze them. This
study intends to find a pessibility to transform lagged agricultural regions into innovative ones.

The geals of this study ave following. First, it describes how hot pepper sauce and wild-berry
manufacturing industrics have evolved in the two regions, respectively, Seeond, it explains the
characteristics of the production and innevation network of the resource-based industries in a sysiematic
way. Third, it alse attempts to prove that the clustering of the irms in the industries has conmibuted 1o the
growth of the innovative capabilities of the regions a5 well as the firms.

The major findings of thiz stedy are summarized as follows:

First, the development of (he resowrce-based industries in rural areas is of great importance as a way o
invigorate (he regions. the raditional ageicultural resources have played central roles in developing the Lwe
manwficturing industries in the regions. The growth of the resource-based industries has becoms the source
of the revitalization of ihe traditional agricoltura! indusiries, vise versa,

Second, the type of the network of the resourcs-based industries is proven to be various based on firms
tumnover and their manufachiring process. The small and medium sized manufacturing fivms relevant to a
maditicral way of production tend to depend on local network. However, the farge firms develop a well-
organized production and innovation network, not sinply relying on the loeal networks.

Third. the innovative actors in the resource-based industries include individuals, firms {both compedbve
and cooperative ones), universitics, institations, loczl and contral governments. In particular, it is the
inavalive cotrepreneurial sprit and the support from local governments that have been the most important
in the growth of the resource-based industries in the regions. _

Finally, it is found that local governmenis have played pivotal roles in cxpanding research and
devclopment networks. It has contributed to the establishment of inmovative milieu in the underdeveloped
regions,

Key words : Korean hol pepper sauce manufacturing in Sunchang, Korean wild-berry wine

manufacturing in Gochang, resource-based indusirics in mural areas, production and Innovation neowordk;,
inngvative milicu
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