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A HA Aa 196797 19724 7 A9 NS F3) Medicaid 5o1&&



Az AL, ol 23 HEEA R SYHY A2FS 35N A7
HQo o2 Qg A= oJAE0] MedicaildSAHES A 23 %
skgitk. 1980 ©]¥2  Omnibus Budget Reconciliation Act of
1981(0OBRA), Tax Equity and Fiscal Responsibility Act of 1982(TEFRA),
Balanced Budget Act of 1997(BBA) & Medicaid®] #9o]&, tjA#te] 244
715, B8 2 H(managed care)9t #HHH 235 5 Medicaid Fol&o] 4
S F 7 U T vgEs 13d HE A4S F3 MedicaidZ=2 19
of YAFES FAES Folaat AEskqiT

Medicaid 21| oAS9] HJAAHL QAEC FQ

off

i

AAel

ojg} ¥y B A Aol RHUT 53], gAY AEA o
7b Az olf2 W HFF(Hadley, 1979 Held et al, 1982;
Davidson et. al., 1983; Cormwell and Burstein, 1985; Gabel and Rice,
1985; Cunningham and May 2006), H7A|&H] A< (Cunningham and
O'Malley 2009), @44 H=(Cunningham and May 2006) o] oJ& A+
ol A oln HHAA Medicaid T2 Fof& Ao 3l n= JAE
of 7pE 2 olfrE AAA oAlE|He| tidt $-2(auspices of economic
incentive)9} A&l digt 7]tl(desire for autonomy)’} Bol%7] wiol
.

JAHES MedicaidZ=17¢] oo} fhedste] B 744 SAbAA & st

Ao A, 258 o] ZRage] FolBA B ReldA %34T A4

of tigk oAb A AHNA HE T8 AV 2 4 ATKSloan,
Cromwell, and Mitchell 1978; Mitchell 1983; Mitchell and Schurman
1984; Gabel and Rice, 1985). Medicaiddl] #eojsh= oAt 153 whys=



BE Medicaid¥3aks A58 % Jai(full participation), T+ = FF7}

o

AR A58 @455 AHlimited participation)® FE vy, AFHAH o=
13 QA2 AMAA L Medicaid@Ae] ARAG AAE £olo] gk
FEIAE ABE AL, ol A Medicaid FHEE A4 919

RS E3) oAbe ARE WA BE SE Qs AL on T,

Medicaid Zz18o] ta olabe] Folo] fd AFE el A7AS

o8] A=A THSloan, Cromwell, and Mitchell 1978; Davidson et al.

1983; Mitchell and Schurman 1984; Perloff, Kletke, and Neckerman

1986 1987; Tucker, 2002). °] A7 thF-2 Sloandt Fx=9 ) A

U

]

71" AAA o5 A&l E(economic two-market theory or dual market
theory)ol &3l A5 FoAAE AHstal gtk o] o]l ofatd Uxt
Ao oAaEL F TR AdA JEAHA S

AR A 259 Az bk 7S A4 288 5 daL, Skl 9
8 AH| 2 H]go] AEHE AFOEHN, of7]o|A YAt EQlo] AlEdhe=
SuAH| 2o W3 7HAs AR ARk 7

of 3 B ohE A Medicaidst 2 A3A Akl ofs 71z dA
ANFogH, of7ldA e onl ARE 7HAE wE Rl §le HEFEA
(price taker)=A 43 v vk ow 7HAAAGARA A4S o=
AR A T2 WA S (private market) &2 o= F HA FFAY
(public market)d| A Bt} A/ ERBAGZ0] TS Bijalnd oALE A oA =

g #Agst FFAFMedicaid market)o] Sol717] Ao wIzkA|AQ

2) Medicaid#AE Algtete WHoR YANES F2 FFolU referg FdA v
Medicaid#HA}RHS ¥HATk T ZHolojAkE Yol 297t Bk

3) 1991 25%9] A} MedicaidgAt X525 AZE Ao®  HuHAtHPhysician
Payment Review Commission). ZL1&{4 o]H Y} o $Q3 AL Medicaid¥AE X &
ke oAb F 2/3% A87FsE MedicaldBAFE Algkata givke Aol o & A%
o}

- 10 - A &-1]



non-Medicaid marketol| Al 7}53 e oS N ~E AFstHal & Fo|t}
AAA #ANA Medicaid®] 7H7F WA FEAZFH @A
&z v 24 9JAFES Medicaid 3AHE tlgoR & FFA o] el
gte]l & Zlojt whEbA o]Zlo] MAsk= AR I YAtEe] HAE oL FF
A ALEA ] i A4 e T 2 okl Medicaid®] &
Ho o} A EHAFE wel thEtHAdams, 1994; Fossett and Peterson,
1989; Hadley, 1979; Perloff et al., 1986,1987; Sloan et al., 1978). %7t
Aol A non-Medicaid ¢ R/AFFEdH Hlalste] dojAos & FE0
Medicaid 7t 452 o B2 JALES Medicaid Aoz Fojsles
s AFsA Heh FABHA Medicaid Z27131e] 44
S7HE Medicaid A2 d 28 S7HA71a, oA 25 o] A
Fom YArES] HAE FXAIA .

WY BAG HAR 8AE, 71 DAY oI} wEsF] 284

o
1
rlr
ro,
-
N
N

2 adn AL F4 @85S NAAPINY RreE FHE
1218 S99 27k Medicaidel Folshs oAke] #HE aAslE 29
0% A48% 4 oItk W Medicaid®] A ERAGEC] FoPHAY WA

Ao Aol xRt AZAEZL woll YA FAETHE o3 Q5L ALE
A Medicaid A7} Ao s gL mjdZola A2 o1& oo

2 AT Medicaid Aoz #HoJ&S ol =}

1) A ZE 2L (Reimbursement rates)
JAES Medicaid Z21o] o o Fo] vhe o] {2 e AEHA
FS A gk olgd FAL o ATdM AFTHoRE ARE Fd
ZAAER 857 % sk Davidson et al., 1983; Mitchell, 1983;

Weaver et al.,, 1986; Bushmann and Passmore, 1988; Smith et al.,

- 11 - A &-1]



1991; Margolis et al., 1992; Adams, 1994; Fox and Phua, 1994;
Perloff et al., 1995). Mitchell(1983)¢] <1l ¢Js}H, Medicaid®] F7}7}
10% old winjrh oJate] Zojgo] 3% T7lete AoE FASIGA, A
& A2 Held 5(1983)9] Aol ¢Jskal California®lq 24 8d & &
Aet7E 19761 oAl Medicaid AMR|29] 7)Aol T s =
o, ARl ) 2o s 30%, YAt w7t 20%, 71EF thHE Al
oA 9.5%% F7FetSlaL, o]& QI3 Medicaid #ol&S wA¢ A3 4%
ARz 11%, 92kelAls 17% 242) Felgol S7heksiom oAt Medicaid
A 74tk A Perloff 5(1995)2 Medicaid] A& 92 S7He ¢
Aol - ol M A Felze] e vl 2 7] E sk aclolle
L, o]0l HZARE Fojaz HEA7= dole Ao d&Fe mAA Kt
= Aoz eyt a8y AR AusisiAg,
Al 7k el AAA AAH R Ay ofHE SHol e Al
)

A VAT B ol S AL WAAF BAs) Ajgow v

&
1o

9
o
o,
oy
-3
Ao,
N
fo

wgs W, Medicaid $HAEFH s A&

b, AHEE 259 FlE A2 dnh 489 T A7 S o
Aol BAREIE Folgel d¥e mAw B OE Wes ol AtHGifford,
1997). AR oAke el dal S4E 4 s, Fae Addes
At S7kshs ¥l i, of F W Medicaiddol & HAaATl=

o s mAa JSith F, AT Tl wAY date] A= AR

) AE2] A-&Adel B3 A3)EHE o] & (Sociological
theories of professional autonomy)

- 12 - 2] 2-1



ShA Awetgizol A= oo AAAY 8% T ® BE syt &
A0 dig EAloltt. AmdTAY AgAe # ARS|E o] wE
Aol Medicaid Z29] FojdAe] & A= MR AR7} o
FolA = ZAke] Aol A o= Awo (AE)A - (amount of discretion)
S 2ty 223 13 2908tk Anderson & Lyden, 1963; Freidson,
1988). t& EE X150 sYstttd, Medicaid #ol &S SJAL Al Foixl
Az Akad el Aret PAe #do] vk Medicaid 213 A &JALe]
Aol A= olfrEe EAF A Roldel A&7Fs e Medicaid #AH]

)3k AbHS5 A2 prior authorization)?} 2R3k, Wdk Uuk W 7EA o] A

rir

o Au|zd ek e SAREEH A4 wgon, Medicald L2173
M= 3 Az F HFHAA A8E BF(Department of Health
Service: DHS)Z HW & AAEE AHA AR A= 722 Ho| ¢
o] olo] i3t AHZA A A(administrative delay), TEZ F2AF9]
(bureaucratic red tape)sol 2AE9] FolE Astr|7]= @Qloqitt. E3
Gate] dA¥ol e R, ALAAAT ofRERt ofyz}t o] FolEsH
aejal = ofFel F4lo] ofyEt el HALSE AEAHY T
842 d AdY. ARl gdler AEAe AL Medicaid L2179
Aol & AuBAZE 9l olAY maes WA 259 A~
7 BAENE e 7R Y F gl JAE@ TRl 294, 4
Aol &2 YA, AEY AATo gl i)Y B oldd A4
g 719 vendA sk
g A AelM s At IASE AR Folazte] FAA B

z2He] 71 % a9 =d(Weaver et al, 1986; Bushmann and Passmore,

Fl

o

ki

7}
1988; Smith et al., 1991; Margolis et al., 1992), Mitchell(1983)%}
Davidson 5(1983)¢] oA+ Medicaid T2 Zo]AA Asto] A 2}

o

- 13 - A &-1]
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S

A 57 (Target income hypothesis)
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1983;  Perloff et al.,
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=

27
Mitchell,

1983;

Bushmann and Passmore, 1988; Adams, 1994).

Medicaid3HAH=2F Medicaid

AthDavidson et al.,

st
e
=
)

B
=K

)

)
—

o
rvzel

w
il

@ A Foloy:

ooz ofu

AR A el 7 2ol

1

0
hul

3}, ol

o

e o

al

8

4

tole] o)A}

™

A
SR ARG o] &4

_04

T
a

-

L
o
=

to 2

EN
2

S 70
_14_

IEREEEER

e

d], Medicaid

o ol

-

]
=
A

=1
e =

Medicaid

e



Holtt,
A el

i

1

=
-

At

-

[e)

Fol oA 44

%)

PN
O]-T
=]
=

7

al

Zal

134]

A %

A= WAl 7
™

2~

2
g, AW FFol weh Aol uA ddh

7t 8 @A BAE

TEE Hol It

folgol 3}
Guete ARARY A T A

=l
e
T

Pz

}

0
hul

bojo] 3 ofije}
RS REE S

psi

s
o

ahe}

o}

7t g g, o9
T

a

Mo
ol

Aul 2 74z el o] AAH o gI7] Wl o5

i

2 Bae) Fgoln

& SJAbge] F

i, 70 AT 099 Fes

i
==
O

o}
o

10
=

Faz, 1 9]9

oz}
=2

o]

AT

=

STt 7 sl shelate] A4S

FAAFEoY sYokree] &27F o DRGE 7}

st HBz 7hAA A=A

S

a4

% gl

[e13
=

€

7

=

=

THA 2 Z &N

P
T

|
_uu_
6.
0K

)
ol
)

00

A
ol

A, B AA

E
=

Atol o] dA| s}

=

h= dele <19

|

o
pis

I

_15_

2 oaAus ogg A4

Yot gelee] +F 5 o

T

Andersen?| 3}

3}

(Anderson and Newman, 1973), Z+ &
[e)

do=z



& 7lEsksiny

7h 2 8

7je1e] o) o] &(healthcare utilization)
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°l(predisposing
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ARe A5 7 Qe
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3
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% 27
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o T2z 4
A gre st 1A

A (Greenlick et al., 1968), 7

[EIIE

5]

faaw A

A=)
51
%

Adersen 23 o]0 %, sjele] A& A3 A

s

%3

X¥(Schuman, 1965), 34 ¥ (Maclachlan, 1958), X5&

4) o719l A 7]

E
hl

o] A7t 9] #%(Rosenstock, 1966), 21 <]
Q(Wirick, 1966) 502 ogo]gS A

o
X =
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9 ool gl ARAQ ol WA AR, JRANZ o gl BT HF)

Aoz el dnh 7HE ofake] Az mdtel sl vl Aot EAlshe

A9 A9E 284 G S vs) o B nAusE Ay W

MHI=E AR ol &sly] elid = ThestAl BEE 2950l lojok dn
5, U EA R~ o] &3 fHste] o5 Q(needs)E A7 AW 7HA 9

NHGE, BAAY AFAA o S R4 B 2
&

illness) 0.2 370] 53k, Jigle] AP #5717, & sjle] A3
= 34, 29 AWA AgH] $3 AR Foz A Aely
=248 5 o, Aiglel AR5k kel 9@ Anelt e FFE 5
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291500, ANFEAY FEA WHEE oxnelgo] dolht Wy
BN ook st oba7A 1 gl M E HEeA AN Aol

2 qith dEE Aoy A &2 YAt 5L oiAu| 2o G
S F993(Lurie, Slater, McGovern, et al. 1993), gze] ojzo]&&9 H
olo] dojA B FEZ AR AAA] 7]1gtH(Wennberg, Barnes,
and Zubkoff 1982; Katz, Freund, Heck, et al. 1996). g<0o] o= 3
o] A E A gapAAe] A= Wt A9 ARE YAte} St
A AERE A "+ ARE " A B (shared
decision—making)o]gt=A] SJALeHEfo] W3 2ABA A 2K(constraint)d 8
A A, gsolge AAaRle =N Fuat SR oy et At

2} Z1&H] A EAE (payment system)
ogol g3t ddste] et = Qe 2] M| AwA=olth,
Az AANE ABAET} Sateh AFAS B2t 7k felol}

Jlm
ol

BN
i

AP X 2K (prospective payment system)¥ A¢- JEAFAY] UL U
Az g Eo] dov v Ao] WAL o] AlgH = SEAH|AFo] Bold
T Ago] AXA Hol FH o ol it Ar webA ARd
A A A2 vlgo] Bo] B YJUiE Hoes @ 9YREE
SAEo]l Ao Zloln & o] ad A+ 7hed AW Sole

o7 F7|7F dAsit), 18} AFSH AH(retrospective payment system)¥
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@
Byrne, 1988; Chulis, 1990; Schwartz et al, 1991; Kominski et al, 1993)
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(Guterman & Dobson, 1986; Hsiao et al., 1986; Fitzerald et al, 1987,

Rosko and Broyles, 1987; Kahn et al. 1990; Epstein et al. 1991).

NN ATEAG B EAHES AA

QlALE g}
Byrne(1988)

A o
- —

~ B R o O o oo M
B A On e
_ O = ® N g
TR TR L wr B
X 0 1:0 o 0 oM a i)
N o= ~ o of m o o ®°
H oo 7 T B o6 B oo B
H o = P Ty
= N =~ =) oF 1 T o
B I N T
J@I —— q‘._ ‘Ava” ‘mﬂ_u - ﬂArO 1FL ‘N
H X < T
o2 Mo T ok O
olo - (- mH o= T o o
=) ~ ol © °© - 7
o o — e
7 n N ,9!1_ =) - V
= M % X o2 ommoup B O™ o
iy = = o M — =
o N L 20 B P oR X w
,L.U Ot .AO ° mo ‘_IK_VH_
N wm X ©° =z o M )
[mt Eo ~ O To ﬂul
. go WMy —
T — mo K oo = o
~ X on oF ] s =
R TR N
O_H & 2o _ o OE oM .&l\_
T ow L RS P g e W
e - SR A
T D a4y do - NN N W
s jas BRT T B ~ K
K o X7 LTI S
— 2 o m o N ol w o= -
O m] [ap) EO ,LlL et L o
ol w0 o RN = AR
[ O#E ~ o ,|Q [are —
o e B G = ™ o= o
%ﬁr%ﬂ,%ﬂ% od o
R s =
TR W mﬂw SR K MM_ LI
o o . T ox N ok
- o TR o™y T T A"

jo7

S
&

e
==

9574 A

R

5

I

196055 o]n] A

_23_

-

1

g, vl A

1

AT

]

T A7

=
=2

XOP



T
N
)
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Broyles (1987)

o3t ANLF, A

ARD5E Mud FARE 2
PPS(SHARE program vs. DRG-PPS)

Authors Description of study Results
LOSH 3}
SHARE PPS: ®slele
PPS ST Ao sl els | SHARE TS RO
Ao} SRR e 767 Qeac me
Rosko and ¥d ¥ (retrospective) 2] AI2E e

SHARE PPS: 9.6%7+2%
-DRG PPS: 14.1%7+2%

AL AZ

SHARE PPS: 88%%7}

-DRG PPS: 11.7%Z7}

Guterman and
Dobson (1986)

Medicare DRGE4
Medicare$HA} 2t 5 7HS E 3l
RAATAZ o8 AFAAAT

AL 9%7HA(1981~1984)

PPS=Q]31A] 32 Foll A3 347H

DRG PPSE=H%

AICUY APLS Halgle

DRG EIREAA] W] A7g 3l
w2} 378
1% (surplus/break-even/deficit) > =

sl

Sloan et al. HA3} non- Medlcareﬁ-x} A8E i
(1988) B HLLH Qaze Agg | O xeming SH 23
ol 8a AT 01 = -non-surgical technique AH§- 7HA
o e -routine test 744
2kl Holg FAE] Hs) L
Newhouse and | B9 ZE Medicare IAE 1981~1984'd ALLF 9%F7}
Byrne (1988) | X3} rﬂm Q= ARE o &3 | 1981~1985 ALLSF 3% A
HEAA AT
HATE, case-mixso] EAH
ejell A s7) A S
Kahn et FAH(EEAAAEA, M, FE, CVA
7 2 -‘?«] ol 2~ 00 7+ i
al.(1990) hip fracture)S tj4}0.2 Ie9s 2% 4
=7 (1981~82+) 2}
£3(1985-864) ol B0l & Pl
New Jersey72] 1980130 =H€
sk 3]
New J erse}J;ERGAH - 01]: il voluntary budget”]3H1971~1975'd)
E—?—_‘!X}‘ —J—’—o‘l‘ Xé‘l“""ﬂ 'o—“’]"] ZHOJ?—__J_ 7 7-7]_0 0.6%
AR A7 E471971~1983 e
Hsio et AT BA SHARE == 713%]-8(1976~1979)13:
al.(1986) e a 0.7%

DRGZ-6(1980~1983d) A QL4
g Z718 -2.0%
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Fitzerald et al.
(1987)

Hip fracture Y434} 23 E
A5 5 ©]&3t Medicare PPSE Y
AT =RISAE o s
AL717E Bl

Fitzerald et al.
(1988)

Hip fractured] =Q18A15
Qo2 PPSEYF FE7L &
(1100%73) community hospital
AYIAE YO 2 chart review

Epstein et
al.(1991)
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AL AADE ) AE B4

zol BF D77 25%
H, o] % 20%< DRGO|

Morrisey
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Medicare DRG7} Z&49 H
4897 g HAE 2 AR

o Aol A

=

SN Y7L DRG &=
Yol Fo} AAglo] ALYF W)

7 BEEA B

Chulis
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Medicare DRGEY %

g ddEz 2AH9S. 4

ADd4s w3k PPS 194 2
Aol thE 7243 PPS 43371 A
v M= pre-PPS7IZEET:
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Kominski et
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T 2317 Ad7Izte] solutw
AgATER FARE 23z,
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uller | ASEA JE R ios, 1085 A s
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= Lo
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Sl EBA 595 olzolg e BAS AFARE o|gale]

A% drsRe o4d F(2000), shERE 5(2000), AX1F(2002), 1Y
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Al
B
-
fx

T Ade A 2¥o| =4S4 (Instrumental Variable: IV)E ©]
23 AR Heckman's 2 stage 28

gt gt oty EHIFE o] &3 FARYS 54 AA MYy @
HARE A GO Aol o] Qi =SS o] &8s Aot o
g S o e FAX G Ao YIS mA = BEHA F
= WFEde #do] g7 wiel, g wE Ao Joe} vt
TES WAEA g HeeY TS FIeHA Y Fol/mFto &
o Aiatols FAY 4 U vk HEHA g WsE A9 a9l
ogA AR uHste] MelHle] FAE 45 WHo|l Heckman's two
stage modelolt}. o]& Fole] HEE AAshe FeAs FAdskel A F

of} dE= HEHA G WEES Agsta, olHd AFEA de 89l

28 (52 ‘Sample Selection Model’

59 9FL ARG Wdte] WUAIE FAFRA JANPS DS
FHee Aot BH5UA R WrEe] QA Folb] white] 2R

b B mEodA s AEAR Fofoli Wt WAl ke M et
of o]F S22 & e WHOR AT AAEGHEFIY} =TS G
By Agstaat o, ofo] A Fa FAWMF AEAE ol WA
of o gt FTFS Hausman AAS A o|thBaum, Schaffer, and
Stillman 2003, 2007).

Hausman®] #74¢ #A%7Hd 2 dig7bd e o3 2.

HO: Cov(X, w) = 0 (A3

H1: Cov(X, u) # 0 (HAA)

Z, OLS 423k 2SLS 423} Aelo] Aol7} gtk A8 2
Ash ARAEE 7|2 el drka peeta oY A
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[VEFAAF7F OLSFAAFEY o ggstrtal dekgict,

7hH Heckman-type model
Hejme BAE AR bt B38  gl add) o) wsh
2497 Bk ol A% HEBdE AAS dAE Bl 4 A

W B3k o] ohlek FAY FolE AR 99 BHS FA9 4

sof A AR, A FolE A = =Y Mt F
|

2
g Q3tcHo] 9t #E 1S exclusion restrictiono]gtal FEt}), olxd A

Huj
E

Hol2 A A7) 98] Heckmand ZEME R & (sample selection model)
< A&o3tH1974,1977,1979) 22t} Heckman®] %7] QejAd Ry
AFEY oA dF BAAA AES SRS ATl & 4
Foll =sAd 27HE Al HH, el ET AldEel W Afddle
EEAR 7S SHAl @A Hol, A= o]EY AT wgk A7t A

HeteE SAS sk, 278 (self-selection)dl] 3 A&
7b A gty o] #E]E “incidental truncation" 2 "sample selection"
of 2H& RFATh 131} Maddala(1983)% olz{eh xRAHe A4S F
A(treatment) &2+ HF7t2 Fojste WHS  AASSIH. g, ol
truncated %= censored® Ho|HE ©]&-8k truncated distribution®] 23}
Z AA 79| untruncated £ uncensored distributionS F4dhH= Ao]

T3k, olgdt BAo]| T3 fdo] inverse Mills ratioIMR: A2 3%7])

W] 7B &3 E4 5 317} censoring® truncationo|th F 7HA]
of ARRH7I% afy, Gt FEskAE shve dlolE AdHANA BE
3 e shies dloly A A e s elt). truncations dlo]
HA A WA= Ao R AA RHTS untruncated distributiono]y A&
el A5 ko] AZo] WAoo v vehts F4S ¥, censoringS FEHF
o] o Mgl e BE FEC] shte groZ A3t ozy wAsE slidoltt
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ot Byg Adste], AS5A7F AEd 5012 FEY dxA el By
(Inverse Mill's Ratio: IMR)E 4=85 &HAdd Yo #rolAe] #5557
g WsEY st 3949 oA S EAehs 29 FEWES

A A3+ tHHeckman & Robb, 1985).
Maddala(1983)F =271 59 d59 &4 FAAM 22744571

WAl Ak Ae wHskaL, olAE& Heckman® FRAEYRFoz 374
=
o

a9tk el o 2 Heckmanol o489 ol4el AFAE

Pt v =2 RIRROII9EL WA9=008 IYT F EEAY
RYS oW FAe, F oA SAdAE mxel R AREES o
goz del Pae F43A H: BA BAHAL oF A 9

Heckman's treatment effect model(3|a % A X @32 d)S A <kstd =,
< Heckman® ZTEMEEYH FASHA FA5HE, *&

=2}
=]
wdEEeM = 28 AdpaeFgdA et 7HdAdD=19 B¢tE Tt

) Instrumental Variables Regression
obA v et Heckman®] AEREHI} vpi7iA 2 #AH7] e 5=

Aste] AP AAe] AHHE A9l A E ABH WY F o

6) STATAA sample selection model heckman command® FA3}1l, treatment
effect modelo| A= "treatreg" command® F7 3}

g



Y, =aD,+ X, +u,

1714 D= ARe] Folo s vehls grigolt. weba o] w4
AgQl o7h BA 23E dephA A a9 o] Fejolig A
£ 7]Ee] ARARS] Ais sk adls FashA ke Aol &,
E(u [X, D) # 0 otk o] 45 dukadl OLSFACR: wdF:ATSs 78
T ik o £AE dAcy] AsiMs AAe] Fojof s vrhils WS

=

(D) thal =¥ (instrumental variable)E AF8-3F= W o] 9it}, oluj

FAHT o]2 AR Yehhd tg3 2,
A1 (reduced-form equation): D, = X8+ Z~+v,

Al 2@ A (structural equation): ¥ = X5+ aD +¢
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ArASPIAE Wre) AYS Bt 20 RE A8 3
bR EEse oA 218 A% JFoR RE AEE

T% At} Stock et al.(2002)ol] ol&bH, Regkd}

RS 283 ojdA FAATEe] dde] glAl Fth(inconsistent).

7o YA 7ML AA A H(exactly identified) AElIAE FAHA
HAel Brbsettt. old A4 =g QA g At ALt ¢
Aoy A3k 7Nl el osjA H7bskAl Hrk(Stock and Watson,
2012). =W e WA FE7F A7y gojof &b, Y mo
Wa=ol o gk Ff2®H(overidentification) A4S Sargan testH
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oln = W o|L(Wooldridge, 2002; Ajmani, 2009; Stock and Watson,
2012), =R AT 7 2 A5(S, ABAEY Adde A
£ YITH(WIgA, 2008). ol & AAse TAAS WS vhedt 2k
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WA 2SLS FAWAA Y, = a+BDAX, +u, o F,
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EXTERNAL FACTORS
location
HHI

PROVIDER
CHARACTERISTICS

Physician characteristics
Demographic factors
Training

Experience

Attitude

hospital characteristics
size

manpower

Facilities

Equipments

Aggregated patient
characteristics

DRG

PATIENT

Predisposing
Enabling

Needs

CHARACTERISTICS

Participation(T)

Health Care
Utilization

(2% 3]

-
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maximum likelihood estimates(MLE)dl| & 4 It}

N [exp )]”i

Plylz) = exp[— Y Jexp(z,8 H

o7l HyEPWE x= BT heterogenousdttial  7HgEkaL

Alrdlole] Bgo A ol RF(PRM)O] 70|71 st ddelA o] »F
& 28T 2T Lito] sdsithe WA= A7 B4 @,

FAsA AW FAAZE dAAFL oy HE&H Fo] HE=R
(Gourieroux et al., 1984), oJuj= &3 o] u=exp(x,8+¢;) = o,
Aske] g-o)aks] 54 (NBRM) .2 =437 Hth,

NBRMoA AGFA4L ZAnlE s w24

V;/i v, —1
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Privie,) = Vit vt

E(yJXl) = exp (Xixﬁ) =1

Va?“(yyzb() = Mi(l + %) = eXp(Xﬂ)(l + M)

1 )

2) Heckman treatment effect model
Heckman®] A @3R3 EA8RYy) tad, 71 T3k 2o
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xg =y odle AFAORE G vAAE FAT yo o IS M= 9
Ao MIE 24, xo & exclusion restrictiondl] €3 excluded variables &
+ instrumental variablesg}al 3t} oju] @& uot e = $o FAAYH F
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<#Z 6> TYHT=(039DRG)2 AldSt= DRGZ|2tat &l |E 7|

e

to] S4H|

FFS7| & DRG7|
(n=191) (n=781) t(p) or
Mean(SD)/n(x) Mean(SD)n(x) ~ © P
6540 A H] & 0.47(0.26) 0.73(0.16) -13.79(<.0001)
o} g g AH & 0.61(0.11) 0.61(0.09) -0.75(0.4534)
e S8 0.11(0.13) 0(0.02) 21.93(<.0001)
$AEA gEFAsANE 0.06(0.09) 0.03(0.05) 6.01(0.0001)
HdE 57.82(10.68) 68.64(5.65) -19.41(<.0001)
HaAdgs 3.77(2.45) 1.26(1.05) 21.74(<.0001)
BT 333.41(375.34) 23.6(96.94) 11.39(<.0001)
EARE 178(240.57) 9.34(40.61) 9.71(<.0001)
e 58.27(79.55) 3.65(11.17) 9.52(<.0001)
N Ag 14.49(15.8) 8.22(7.65) 5.36(<.0001)
& 0.3(0.19) 0.27(0.4) 0.72(0.4729)
a7k g A S 14.32(19.27) 1.27(34) 19.76(<.0001)
R 60.63(20.7) 46.38(9.98) 13.85(<.0001)
A 8.41(0.0037)
1 9= 4 28 171(88.6) 746(94.43)
o 22(114) 44(5.57)
4 508.49(<.0001)
o4 78(40.41) 737(93.29)
W 12(6.22) 11(1.39)
T 103(53.37) 42(5.32)
ARFA 310.53(<.0001)
3T 70(55.56) 28(3.62)
A 12(9.52) 6(0.78)
74 44(34.92) 740(95.61)
HHI 1944.3(1683.1)  1852.8(1477.7)  0.75(0.4538)
o ga 2AA 4.81(0.092)
= = 102(52.85) 365(46.2)
e FAEA 72(37.31) 363(45.9)
=AY 19(9.84) 62(7.9)
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<E 7> HET=(059DRG)IE Al@shs DRGZ| 2ot delHo|2te| SEMu|m
FFS7| 2 DRG 7|
(n=265) (n=93) t(l:) or
Mean(SD)/n(x) Mean(sD)/n(x) X )
654 0] kA ] & 0.2(0.14) 0.22(0.15) -1.24(0.215)
o} /g gAr & 0.51(0.14) 0.5(0.14) 0.94(0.349)
Ay S 0.13(0.14) 0.04(0.04) 8.91(<.0001)
FAEE g FqsAAE 0.05(0.06) 0.04(0.05) 0.58(0.562)
Hdd 44.25(10.25) 44.43(8.74) -0.06(0.951)
R RA 4.46(2.93) 4.55(1.98) -0.29(0.775)
s 297.23(34029)  229.84(203.02)  2.28(0.023)
HsAS 145.74(215.76) 89.07(91.54)  3.48(0.0006)
HAEoe 47.48(71.2) 23.8(25.57) 4.64(<.0001)
A 14.6(13.98) 17.5(15.73) -1.59(0.113)
A& 0.44(0.34) 0.38(0.3) 1.62(0.1054)
a7k B4 11.94(15.59) 7.39(7.81) 2.71(0.007)
SR ek 60.74(18.93) 64.18(15.75)  -1.58(0.114)
AR 0.82(0.365)
191 E A 33 240(90.6) 88(93.6)
o 25(9.4) 6(6.4)
o 3.80(0.149)
o4 103(38.87) 26(27.66)
B 25(9.43) 10(10.64)
FTEE Lol 137(51.7) 58(61.7)
AHFA 1.58(0.453)
3% 76(28.68) 32(34.04)
A 15(5.66) 7(7.45)
7l 174(65.66) 55(58.51)
HHI 17185(1367.2)  1857.8(1370.5)  -0.85(0.396)
. 2AA 7.16(0.027)
‘OE f:%i g=A] 138(52.08) 35(37.23)
e FAEA 110(41.51) 54(57.45)
A% 17(6.42) 5(5.32)

o FEF<=(157DRG)

SJ3pA Ao 4, DRGHI FAE 7| e

_61_



M
bl
ol
2
o
)
o
e
fil
rr
)
=
()
~
=)
Ao
ﬂ
NG
N
)
Ao,
o,
o
2
I3
rn‘.’,
rg
o
o
e
~
i
flo

T 713 HEA AAEA F DRGZ|HE 65M 014 ALY Hl &, 9B

[N

250 e BAMOR R Aol F LT Z, WA, BEAS, 9

%, ARG B GEswe Bigtel el o o
Warel U &S A917) el vla) DRGZI®S) l&o] B B9t} T ol
o) tlEe A W &L WSIy)ehel DRGYI Mgl o Bk, vlEelAbe)
A7AH e Pu7Ivol o otk BAY ARFEY FIAAE DRI
& 92007 A9l 2591E] Bl AR Be AL 83% TF D AW
247 1798 AAST A B 587 AL 2AANE 2
Aol g wolAE ghgtort, DRG] B 244 839 mEslol g A

o2 et

6o - . Jﬂ ‘~,_| )




<E 8> gET=(15/DRG)E Al&st= DRG7|2&nt M| 2o SMH|
FFS7| & DRG 7|2 )
(p=708) (o=TT75) t{p) or
x*(p)
Mean(SD)/n(%) Mean(SD)/n(x)
654 0] A H] & 0.13(0.12) 0.11(0.12) 3.64(0.003)
o} g eAn & 047(0.15) 0.46(0.13) 1.02(0.31)
gy FseAE 0.16(0.18) 0.02(0.03) 20.17(<.0001)
G254 dEFsAE 0.06(0.08) 0.02(0.03) 11.26(<.0001)
Hdd 43.03(7.69) 43.1(5.95) -0.19(0.846)
R RA 6.32(3.06) 3.83(1.82) 19.22(<.0001)
s 182.1(239.41) 62.9(113.52) 12.45(<.0001)
oAt 68.38(154.37) 18.39(46.92) 9.07(<.0001)
Ao 21.56(48.06) 6.01(12.8) 8.7(<.0001)
Maag 9.98(10.69) 9.85(8.94) 0.25(0.799)
S 0.26(0.23) 0.46(0.36) -11.88(<.0001)
a7ke g4 6.42(10.57) 2.65(4.8) 9.0(<.0001)
tE AL 56.47(15.72) 51.54(11.54) 6.95(<.0001)
oA 16.92(<.0001)
9= 4 33 654(92.11) 756(96.92)
o3 56(7.89) 24(3.08)
=4 224.93(<.0001)
¢ 243(34.23) 567(72.69)
El 274(38.59) 108(13.85
FTHE Lol 193(27.18) 105(13.46)
AYFA 28.42(<.0001)
3% 86(12.11) 46(5.9)
A 32(4.51) 14(1.79)
7kl 592(83.38) 720(92.31)
HHI 2115.3(1727.8) 1790.3(1443) 3.96(<.0001)
2~
gaan M o 7.87(0.019)
= EA 288(40.56) 352(45.13)
e FAEA 336(47.32) 365(46.79)
=A% 81(12.11) 63(8.08)
Zh ALHMNE(370DRG)
AGANES AYshe J987]93 DRGZIHS] 54E Asinm, 27
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<E 9> HM&HIf=(Q70DRG)E Al st= DRGY|2tnt de(Hr|ate] S4H|L
FFS7| & DRG7| &
(n=535) (n=354) t(l:)( (;r
Mean(SD)/n(x) Mean(SD)/n(x)  © ©
654 0] /g8 AtH] & 0.06(0.11) 0.03(0.09) 4(<.0001)
o} g ghApr & 0.63(0.13) 0.68(0.2) -1.98(0.05)
Ay TS 0.16(0.18) 0.09(0.1) 7.93(<.0001)
F}AER  gEsFAEAE 0.03(0.06) 0.01(0.03) 4.54(<.0001)
PaAH 37.18(6.99) 35.04(5.1) 4.98(<.0001)
HaAdYgs 6.56(1.11) 6.47(0.84) 1.52(0.128)
W 143.54(275.32) 69.17(14) 4.73(<.0001)
EARE 71.06(167.45) 26.11(60.45) 4.86(<.0001)
e 23.76(54.61) 8.96(16.87) 4.96(<.0001)
N A 11.23(11.37) 9.84(7.6) 2.03(0.042)
& 0.54(0.35) 0.55(0.32) -0.56(0.575)
A EEEAGIES 7.6(11.81) 5.24(6.66) 3.43(0.0006)
AR 53.84(15.36) 52.3(12.32) 1.58(0.113)
oA 0.161(0.689)
TPy 3 471(88.2) 318(89.04)
o}/g 63(11.8) 39(10.96)
=4 33.52(<.0001)
94 366(68.5) 244(68.35)
e 47(8.8) 65(18.21)
Ch kRl 121(22.6) 48(13.45)
ARFA 12.76(0.001)
T 71(133) 21(5.88)
s 19(3.56) 15(4.2)
He 444(83.15) 321(89.9)
HHI 1590.9(986.4)  1631.2(11043)  -057(0.569)
e 2AA 22.90(<.0001)
= EA 260(48.69) 118(33.05)
e FAEA 249(46.63) 24(62.75)
<A Y 25(4.68) 15(4.2)
- 65 - A ‘T,' 1_l|
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0.0094) #HastAl Bvka 488 F L, $4Hodds)e] HAE W3stE H
A 100%(0.009-1)=-99.1 °|E& %

Bl sdddste] o w9 F7FeE DRGO #eld FH= EXP(0.054)9]
10564 Z7kskAl ¥aL, olH g F4ke] HAE Wak= 5.6%WE /st €
=3

<¥ 10> DRG &oiZHol tist & H+=(039DRG)Sl 2X|AE 3| 2M At

percentage
Parameter Estimate SE g;ig P lgadttiiso change on
the odds
654 0]/ BAH] & 4358* 1.949 4997 0025 78070 7707.0
oA gz & 0110 1.288 0.007 0932  0.8% 104
=5 3AHE 305420 7192 18036 <0001  0.000 -100.0
oJgFosiAmlE 46827 1668 7.883 0005  0.009 9.1
B -0.101 0.068 2216 0137 0904 96
WAL 0114 0318 0.129 0720  0.892 -10.8
WA 0.003 0.003 0.857 0355  1.003 0.3
AR -0.004 0.006 0.386 053  0.9% 04
Ao 0.043* 0021 3.967 0046 0958 42
Ndas 0.054 0.019 8210 0004  1.056 56
A7k AR 0.026 0.064 0.173 0677 1027 2.7
) EoJALAH 0.048* 0.018 7.066 0008  1.049 49
I E AT 0434 0432 1.008 0316  0.648 -35.2
Z 9 (ref=2]¢)
HeY -1.356 0.823 2714 0100  0.258 742
Aol 0121 1.386 0.008 0930 0886 114
AHFA (ref=7-3)
At 0.047 0.89 0.003 0958 0954 4.6
A 0212 0.782 0.073 0787 0809 191
2 Y (ref=t] =A)
ZATA] 0.500* 0.256 3.809 0051  1.648 64.8
A4 0.065 0.567 0.013 0909  1.067 6.7
HHI 0.000 0.000 0.308 0579  1.000 0.0
zhi] 4253 4042 1.107 0.293
Log-likelihood 407.02 (p<.0001)

*p<0.05, ** p<0.01, ***p<0.001
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<¥ 11> DRG #oizdol| it HE=(059DRG)Sl ZX|AE &7 24 nt

percentage
Parameter Estimate SE g;ig P R::f: change on
the odds
65| 0]’ 3kAH] & 4873 3634 1798 0180  130.739 129739
o4 SA )& 3.597* 1658 4708 0030 36500 3550.0
TSEA S 310754+ 5410 32991 <0001  0.000 -100.0
g2 Fo & 8542 4727 3266 0071  0.000 -100.0
HEady 0.066 0054 148 0223 0936 6.4
B L4 0.133 0182 0537 0464 1143 143
A 0.001 0003 0312 0576  1.001 0.1
B A 0.003 0006 0179 0672  1.003 03
AE4 0059* 0023 6523 0011 0943 57
MELik -0.002 0016 0012 0915 0998 02
ko)A 0.033 0063 0272 0602 1033 33
IR ST 0.039* 0019 4058 004  1.040 4.0
oA 0.614 0911 0453 0501 0541 459
ZH(ref=2]¢)
B 1.569 0863 3301 0069 4799 379.9
FEE Aol 2.876* 1007 8162 0004  17.748 1674.8
AYFA (ref=2-F)
A 0.112 0891 0016 0900 1118 11.8
A -1.398 0736 3607 0058 0247 753
2] & (ref=Th =A])

ZFAEA 1.025% 0394 6755 0009 2787 178.7
A9 0.310 1296 0057 0811 1.364 36.4
HHI 0.000 0000 0500 0480  1.000 0.0
a9 -1.885 2238 0710 0400

Log-likelihood 179.06 (p<.0001)

*p<0.05, ** p<0.01, **p<0.001
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) olith. oA nl g, gurde) AEAR, Tkl sH4 = DRG

gel Ha] FHIALLF LUMAE AT 2o 00w A

37 AT,

<¥ 12> DRG #oiZFol tiet e2=(157DRG)l 2X|AE 3724 dnt

Wald percentage

Parameter Estimate SE Chi2 p 0Odds change on

Ratio the odds

654 0]/ BAH] & 0.861 1491 0333 0564  2.366 136.6
&A1& 3086 0663 21689 <0001 21.892 2089.2
=5 3AHE 213274+ 1317 101582 <0001  0.000 -100.0
JdaFosAmlE 7175 2216 10481 0001  0.001 999
B A 0.019 0025 0615 0433  1.020 2.0
WAL 03787 0052 53672 <0001  0.686 314
WA 0.001 0001 0304 0582  1.001 0.1
AR 0006 0004 2665 0103 0994 0.6
AE 4 0.042% 0014 8645 0003 0959 41
Ndas 0.029* 0011 6355 0012 1029 29
e Rt B 0.065* 0032 4148 0042  1.067 6.7
) EoJALAH 0.010 0009  1.1% 0275  1.010 1.0
I E AT -0.505 0348 2108 0147  0.603 -39.7
Z 9 (ref=2]¢)

HeY 0052 0252 0043 0837 0949 51

Aol 12224 0393  9.692 0002  3.3% 2394

AHFA (ref=7-3)

At 0750 0539 1933 0165 0473 52.7

A -0.536 0428 1566 0211 0585 415
A (ref=th =A])

ZFAEA 0217 0165 1713 0191 1242 242
A4 0.791 0417 359 0058 2205 1205
HHI 0.000 0000 1351 0245  1.000 0.0
Z<hz] 0.792 1255 039 0528

Log-likelihood 789.49 (p<.0001)

*p<0.05, ** p<0.01, ***p<0.001
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<# 13> DRG &o{ZHof tiet *&H|=(370DRG)2| ZAIAE 3|7 =Mz

percentaae
gﬁig p 0dds chanae on
Ratio the odds

6541 0] gk H] & 4.019 2722 2180 0140  55.645 5464.5

Parameter Estimate SE

TSEA S 4311* 0764 3185 <0001 0.013 987
e FAsAmlE 154700 4308 12895 0000  0.000 -100.0
HEady 0107+ 0040 7291 0007 089 -10.2
B4 0170 009% 3123 0077 0844 156
A 0.001 0002 0551 0458  1.001 0.1
FEAE 0004 0004 1204 0273  09% 04
AR 0.046* 0015 9144 0003 0955 45
MELiks 0.004 0013 0103 0748  1.004 04
A7k g AR 0099%+ 0028 12123 0001 1104 104
g EoJALAH 0.020 0011 3243 0072  1.020 20
oA 0135 0247 0298 0585  0.874 12,6
Z 9 (ref=2]¢)

D_jongl 1234% 0276 2000 <0001 3436 2436

D_jong2 1116 0574 3785 0052  3.054 2054
YT (ref=3-3)

D_builtl 0258 0582 0197 0657 0773 227

D_built2 1003 0541 3434 0064 0367 63.3
A (ref=th =A])

D_regionl 06897 0164 17778 <0001 1992 99.2

D_region2 0.101 0461 0048 0827 0904 96

HHI 0.000 0000 0868 0352  1.000 0.0
zhi] 4148 1530 7346  0.007
Log-likelihood 153.18 (p<.0001)

*p<0.05, ** p<0.01, **p<0.001
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<E 18> | oA HojX|= TTYH

=(039DRG)Sl DRG7|2tzt & 97|

b

rlor

Ixte] SAH|D

o

FFS7| 2 DRG7| &
B (n=876) (n=584,409) x2 or t(p)
Mean(SD)/n(%) Mean(SD)/n(x)

AhLE 1.00(0.06) 1.04(0.23) -18.84(<.0001)
ik 66.32(10.61) 68.46(10.37) -6.09(<.0001)
A 1 325(37.10) 210095(35.95) 0.50(0.47)

o 551(62.90) 374314(64.05)
TR 0 875(99.89) 584339(99.99) 7.52(0.006)
1 1(0.11) 70(0.01)
654 0] /3 g A & 0.76(0.05) 0.84(0.06) -39.7(<.0001)
o g AR 0.54(0.06) 0.63(0.05) -52.48(<.0001)
g g ghAHl & 0.05(0.02) 0.03(0.04) 19.23(<.0001)

T & 0.013(0.008) 0.0001(0.0008)  48.37(<.0001)
W 0.73(0.44) 5.53(5.79) -286.36(<.0001)

PSR 0.53(0.88) 1.69(2.81) -38.62(<.0001)

A 1.73(0.4) 1.74(1.19) -359.63(<.0001)

u7ke g4 1(0) 0.93(1.03) 55.75(<.0001)
FEEHE 031(0.70) -308.15(<.0001)
ek 6.46(0.88) 6.38(5.85) 251(0.012)
3t AR 41.33(2.21) 42.38(5.86) -13.99(<.0001)
oA g 876(100) 555216(95.0) 46.05(<.0001)
o 0(0) 29193(5.0)
Ao g=A 876(100) 279933(47.9)  951.25(<.0001)
TATA 0(0) 278773(47.7)
=AY 0(0) 25703(4.4)

HHI 1089.6(414.3) 1930.9(11824)  -59.73(<.0001)
Ax 2002 72(8.22) 80302(13.74) 52.05(<.0001)
2003 135(15.41) 94720(16.21)

2004 113(12.9) 101469(17.36)

2005 191(21.8) 100906(17.27)

2006 189(21.58) 99771(17.07)

2007 176(20.09) 107241(18.35)

Ao o =3 876(100) 370624(63.42)  504.86(<.0001)
b 0(0) 213785(36.58)
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<#E 19> oM #siX|= +HT=(039DRG)2 DRG7| &1t 2w shxte| EMu|w
FFS71#4 DRG 7|2
TIPS (n=132,151)  (n=115,328) X2 or t(p)
Mean(SD)/n(%) Mean(SD)/n(x)

ALD 5 2.74(2.27) 2.05(1.01) 99.91(<.0001)
A 64.13(14.71) 66.54(11.78) -44.52(<.0001)
ek =3 55020(41.63) 48976(42.47) 17.51(<.0001)

o 77131(58.37) 66352(57.53)

TR 0 118247(89.48)  114829(99.57) 11450(<.0001)

1 10734(8.12) 486(0.42)

2 3170(2.4) 13(0.01)
6541 0] & At & 0.24(0.07) 0.65(0.22) -593.12(<.0001)
o g A& 0.68(0.05) 0.60(0.08) 294.56(<.0001)
e FogArE 0.03(0.02) 0.05(0.06) -32.29(<.0001)
TS 0.22(0.13) 0.01(0.02) 585.88(<.0001)

WA 936.3(479.6) 149.5(173.5) 556.12(<.0001)

FSAE 577.6(410) 58.75(81.46) 449.97(<.0001)

AE4 162.8(99.34) 20.11(20.46) 510(<.0001)

7ke) g4 31.08(23.85) 4.70(5.07) 391.95(<.0001)
R & 0.33(0.14) 0.38(0.13) -105.25(<.0001)
N A 23.22(13.79) 12.18(6.37) 261.54(<.0001)
RS 64.71(10.18) 61.42(10.64) 77.24(<.0001)
R A s 125570(95.02)  115328(100.0)  5900.12(<.0001)
o 6581(4.98)
=4 B 129992(98.37) 25312(21.95) 153866(<.0001)
THEd 2159(1.63) 90016(78.05)
A 3% 96876(73.31) 17080(14.81) 129115(<.0001)
A 21166(16.02) 3024(2.62)
7 14109(10.68) 95224(82.57)
A9 HEA] 102973(77.92)  102654(89.01)  5549.71(<.0001)
FAEA 26936(2039) 12159(10.54)
A9 2242(1.7) 515(0.45)
HHI 2596.7(1084.1)  1396.5(851.8) 307.98(<.0001)
A= 2002 14401(10.9) 17342(15.04) 1016.8(<.0001)
2003 22401(16.95) 17939(15.55)
2004 22638(17.13) 20070(17.40)
2005 24340(18.42) 19558(16.96)
2006 22375(17.97) 19645(17.03)
2007 24621(18.63) 20774(18.01)
ARALY Fofo] it 23 97854(74.05) 21168(1835)  76515.96(<.0001)
3o 34297(25.95) 94160(81.65)
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<# 20> THAT=(039DRG)Sl ML 2ntof et FIRE 3|# =Y 2

ol¢ Hel
b~ Coef SE p>izi Coef SE p>izi
A B A X (ref =FFS) 0138 0004 0000 & 0191 0008  0.000
1% 0000 0000 003 | -0002 0000  0.000
A (ref="4) 0005 0001 0000 | 0051 0003  0.000
FE 5 (ref=0) 1 0019 0037 0614 | 0474 0010  0.000
(omitted) 0443 0020  0.000
654 0] B A ] & 0133 0004 0000 | 0816 0021 0000
o J &A1& 0284 0005 0000 | 0694 0028  0.000
JE2FH3A & 0092 0005 0000 | 0597 0046  0.000
TS E 7425 0208 0000 | 0482 0018  0.000
A 0006 0000 0000 | 0001 0000  0.000
PRI 0014 0000 0000 | 0000 0000  0.000
HE-o 0008 0000 0000 | -0.004 0000  0.000
MRS R 0008 0000  0.000
A& 0002 0000 0000 | 0002 0000  0.000
7 0000 0000 0000 | 0001 0000  0.000
ERAN LS 0044 0001 0000 | 0064 0011  0.000
9 (ref=5HY) 0556 0015  0.000
YT (ref=3F) A 0004 0010 0705
A 0.029 0008  0.000
Adref=EA)  FAEAL 0014 0001 0000 | -0052 0006  0.000
A9 0051 0001 0000 | 0016 0026 0542
HHI 0000 0000 0000 | 0000 0000  0.000
A = (ref=2002) 2003 0051 0001 0000 | -0059 0005  0.000
2004 0072 0001 0000 | 0124 0005  0.000
2005 0082 0001 0000 | -0194 0005  0.000
2006 009 0001 0000 | 0252 0005  0.000
2007 0098 0001 0000 | 035 0005  0.000

Pseudo-R 0.19% 6.75%
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ZAstal 1 A7)77F AANE AeS Kol whd DRG7Z|HS A $-9+= DRG
=9 4AZH2005 ) W74 AL LF A Ay A7t Sbsith o) 7

A Yepdal Aok e Bl Agelle Asdte] M 18 44 &
ol-0.191 — -0.148) Al7+e] 580] @2 AEAwe] {77}

AL A3

<E 21> $HAT=(039DRG)e M4 X|EHgulof thst FH2E 37 =4 2l
oA =hal
Coef . SE p>izi Coef . SE P> iZi

A EA| S (ref=FFS)  -0.061 0.006 0.000 -0.148 0.010 0.000
= (ref=2002')

D_2003 0.000 0.007 0.956 -0.050 0.008 0.000
D_2004 0.000 0.007 0.972 -0.087 0.008 0.000
D_2005 0.008 0.009 0.369 -0.154 0.008 0.000
D_2006 0.005 0.008 0.530 -0225 0.009 0.000
D_2007 0.007 0.006 0.293 -0.362 0.008 0.000
AEAZ* D 2003  -0.051 0.007 0.000 -0.013 0.009 0.129
AEAZ* D 2004  -0.072 0.007 0.000 -0.086 0.009 0.000
AEA T D 2005  -0.091 0.009 0.000 -0.097 0.009 0.000
AEAZ* D 2006  -0.095 0.008 0.000 -0.059 0.010 0.000
AEAT D 2007 -0.105 0.007 0.000 0.021 0.010 0.031

R 0.079 0.010 0.000 0.972 0.032 0.000
1 parti=DRGZoJ o F(parti=0 Y 7|, parti=1 DRG7|H)
2o UG THE HFEY 74]-’?% 2 AHBAY Al
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<E 22> o|oM #siX|= HE=(059DRG)Sl DRG7| ot d o7 | 2txte| S4H|m
FFS7|#(n=8,9 DRE7|P(n=11,3
96) 22) x2 or t(p)
B4 Mean(SD)/n(%) Mean(SD)/n(%)
ALLds 2.01(1.36) 2.20(1.21) -10.35(<.0001)
A 17.02(12.96) 17.72(13.37) -3.79(<.0001)
A ) 5142(57.16) 6437(56.85) 0.19(0.66)
o 3854(42.84) 4885(43.15)
e 0 8906(99) 11311(99.9) 82.69(<.0001)
1 90(1) 11(0.1)

654 o] /g g At & 0.007(0.017) 0.009(0.02) -5.62(<.0001)
o A S A H & 0.45(0.11) 0.45(0.05) 1.79(0.074)
eSS 0.005(0.00) 0.01(0.01) -33.97(<.0001)
TedAHE 0.014(0.04) 0.0008(0.005) 30.58(<.0001)

W 4.66(2.73) 10.46(5.60) -96.53(<.0001)
HEALE 1.71(1.27) 0.95(0.82) 49.4(<.0001)
AEe 2.69(0.84) 3.77(2.10) -49.97(<.0001)

G EEEAGIES 0.70(0.74) 0.47(0.56) 24.06(<.0001)
FEHHE 0.89(0.26) 0.52(0.43) 75.68(<.0001)
A 343(5.99) 4.96(4.88) -19.56(<.0001)
3t oA R 39.97(4.49) 41.87(3.25) -33.63(<.0001)
PSR L ) 8996(100) 11322(100)
o 0(0) 0(0)
A T EA] 4029(44.79) 7134(63.01) 672.47(<.0001
FTAEA 4967(55.21) 4188(36.99)
TA Y 0(0) 0(0)
HHI 1684.7(855.6) 1697.9(787.5) -1.13 (0.25)
Az 2002 855(95) 1595(14.09) 192.01(<.0001)
2003 1903(21.15) 2326(20.54)
2004 2004(22.28) 1949(17.21)
2005 1552(17.25) 1719(15.18)
2006 1285(14.28) 1928(17.03)
2007 1397(15.53) 1805(15.94)
Aol o] 5 B3 8996(100.0) 7333(64.77) 3943.77(<.0001)
e b 0(0) 3989(35.23)

- 92 - A = TH ¢



<E 23> HYollA Holx|= ©IT=(059DRG)Sl DRGZ|&Hnt o7 2t shxte] EMH|W
FFS712 DRG 712
(n=98,697) (n=27,032) x2 or t(p)
e Mean(SD)/n(%x) Mean(SD)/n(%)

ALD 5 4.07(1.79) 3.94(1.22) -13.51(<.0001)
A 15.72(12.93) 16.72(12.53) -11.58(<.0001)
ek g 58630(59.4) 15431(57.08) 47.17(<.0001)

o 40067(40.6) 11601(42.92)
TR 0 92203(93.42) 26844(99.3) 1460.08(<.0001)
1 6494(6.58) 188(0.7)
6541 0] 3 & A & 0.20(0.06) 0.12(0.18) 137.38(<.0001)
o} g gAe & 0.66(0.07) 0.66(0.10) 4.64<.0001)
g gAHE 04(0.11) 0.02(0.02) 56.49(<.0001)
TedAE 0.24(0.13) 0.05(0.02) 405.72(<.0001)
W 819.5(423.1) 466.6(174.5) 205.82(<.0001)
HEALE 4585(342.8) 209.3(105.6) 196.87(<.0001)
Ao 125.5(83.28) 51.04(29.4) 232.65(<.0001)
a7k} g4 24.96(20.68) 13.33(9.79) 131.09(<.0001)
FEEHE 0.31(0.12) 0.32(0.13) -5.08(<.0001)
MEAE 22.13(12.66) 18.37(9.66) 52.74(<.0001)
HEoJAAE 64.93(11.28) 66.11(12.43) -13.94(<.0001)
oA k1 87304(88.46) 26977(99.8) 3297.13(<.0001)
o 11393(11.54) 55(0.2)
o B 98294(99.59) 25986(96.13) 2231.48(<.0001)
T 403(0.41) 1046(3.87)
AT T 71486(72.43) 8558(31.66) 15248.73(<.0001)
Ak 10199(10.43) 7046(26.07)
Hel 16912(17.14) 11428(42.28)
A A= 60902(61.71) 10441(38.62)  4672.71(<.0001)
FTAREA 37313(37.81) 16241(60.08)
FAY 482(0.49) 350(1.29)
HHI 26382(1200.1)  2305.9(988.5) 46.64(<.0001)
A= 2002 9961(10.09) 4902(18.13) 1353.41(<.0001)
2003 18493(18.74) 4574(16.92)
2004 17391(17.62) 4725(17.48)
2005 17238(17.47) 4065(15.04)
2006 18202(18.4) 4491(16.61)
2007 17412(17.64) 4275(15.81)
AEALY Fodo R B3 80904(81.97) 6095(22.55)  35155.27(<.0001)
ol 17793(18.03) 20937(77.45)
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I, DRGZI#HS <49 SR Rk A R I R =
1.03(exp(0.03)=1.03) B H¢ FAACE FoJgvt. 1ot Wl 7
T, 97|l Hlg] DRG7Iel et log(LOS)9 WE7F -0.1530.%, ©]
AL the z7o] BT Tds AejolA A9IE | Hls] DRG7I ] 44
AAF7F 14.2%(1-exp(-0.153)=0.142) Zasdcte
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99 54 F dugoldael ug, oy vgn Audiee ¥
()o] WA, Wz Whs EHIAE ()9 WA BREAL A
B9 54 F B FFES ASgel Y Au, Fo| WA ol $F

% | 849 ALLFE FAAAT 1 2ol 919 3

Ho
10,
of
L
iy

Fole ATt Addet Ao BAE B, = Al vle] T4

]_
EAO = oldle] gl A ALt o Adn e gl

FoAte] Aol oAl S ALLFTE o #ua, FA7E e
A5-Eoh Ad Al A9 A AGd e HARTE A S g

<E 24> H (059DRG)e| M= galof Cist 72 E 3|74 21}
ol¢ Yol
B Coef . SE p>iz! | Coef. SE p>izi
A B-A) & (ref=FFS) 0030 0010 0002 | 0153 0004  0.000
1% 0002 0000 0000 | 0003 0000  0.000
A (ref=3) 0004 0007 0585 | -0.005 0002 0011
FE5E(ref=0) 1 0351 0075 0000 | 0270 0008  0.000
(omitted) (omitted)
65M] o] /B A H] & 1413 0106 0000 | 0098 002  0.000
o A A& 0514 0044 0000 | 0080 0016  0.000
JFZF A3 & 5711 0223 0000 | 0206 0013  0.000
S5 E 0998 0243 0000 | 0197 0012  0.000
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W4 0031 0001 0000 | 0000 0000  0.000
BAS 0152 0005 0000 | 0000 0000  0.000
AE-o) 0038 0002 0000 | -0.002 0000  0.000

a7re| g Am R 0002 0000  0.000
NS 0003 0001 0006 | 0000 0000  0.000
Naas 0031 0001 0000 | -0.002 0000  0.000
tE AT (omitted) 0106 0005  0.000
9 (ref=5THY) 0026 0016 0107
YT (ref=3-F) A 0146 0004  0.000
7hQl 0032 0003  0.000
Adref=tEA)  FAEA 0363 0008 0000 | -0.024 0003 0.000
A9 (omitted) 0199 0023  0.000
HHI 0000 0000 0004 | 0000 0000  0.000
A = (ref=2002) 2003 0002 0012 0879 | -0.024 0004  0.000
2004 0068 0012 0000 | 0032 0004 0000
2005 0000 0012 0970 | -0.032 0004  0.000
2006 0009 0012 0453 | -0016 0004  0.000
2007 0102 0012 0000 | -0.019 0004  0.000

Pseudo-R* 10.09% 3.88%

Ao DRGESCIS Al ALavtd digh Was £43 2345
1, oA A= AxFE] 4§ DRGZIFHE DRGESY 59AHA
A7t AR ] et 1 o]F Fago] E3EE oIl A
}g FAG AeelAe @9Er|el vE] DRG7ZI#S] AUt
sl o 71 Aol BEeA FAHAFAEAE G35 Yehle Al
#kol 0.03914 0.230.2 W3,

g, WYY ARsEe] AdYS Wehs DRGYZ|FHA Al daA9l

)
rdo,

i
uE
folr

v FAVE FEEA @, A5 g3E SAT FHAME AEAEY &
H7h AA WshE A dtH-0.153 — -0.152)
<E 25> HET=(059DRG)e M s XL Zofo| it 7IRE s|#HEM 21t
ol = ksl
Coef . SE p>iZi Coef . SE p>izi

A EA S (ref=FFS) 0230 0.022 0.000 -0.152 0.007 0.000
&= (ref=2002')
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0.000
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0.055
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<¥E 26> olRoA HolX|E &E=(157DRG)2l DRGZ |2t #e|H 7|2 2

rig
>
10
Jm
ox
=3
El

FFS7|# (n=13, DRG7|# (n=702,4

783) 40) x2 or t(p)
Mean(SD)/n(x)  Mean(SD)/n(%)

AL 4.17(2.66) 313(1.49) 45.71(<.0001)
a3 42.20(13.68) 40.36(12.79) 15.68(<.0001)
3 ¢ 7549(54.77) 370665(52.77) 21.74(0.00)

o 6234(45.23) 331775(47.23)
335 0 10223(74.17) 696512(99.16) 68478.15(<.0001)
1 3249(23.57) 5852(0.83)
2 311(2.26) 76(0.01)
6541 0] &2t & 0.11(0.07) 0.08(0.03) 42.23(<.0001)
o g A & 0.45(0.10) 0.46(0.05) -11.18(<.0001)
o5 FA A& 0.03(0.03) 0.008(0.009) 68.2(<.0001)
T E 0.20(0.22) 0.01(0.04) 93.95(<.0001)

AR 17.19(8.15) 12.53(7.78) 66.47(<.0001)

A 1.28(1.94) 0.97(1.29) 18.81(<.0001)

AT 1.40(0.78) 1.53(0.67) -20.19(<.0001)

a7kl g g4 0.79(0.58) 0.88(0.54) -17.15(<.0001)
A& 0.39(0.35) 0.47(0.62) -25.3(<.0001)
N 4.81(4.07) 5.54(5.19) -20.66(<.0001)
HE AL 40.23(5.08) 41.96(5.85) -39.5(<.0001)
E A & 13425(97.4) 700901(99.78) 2894.5(<.0001)
o 358(2.6) 1539(0.22)
A9 =A] 5085(36.89) 328822(46.81) 5448 43(<.0001)
FAEA 7354(53.36) 362452(51.6)
TAY 1344(9.75) 11166(1.59)
HHI 2051.6(1067.4) 1774(1067.5) 30.24(<.0001)
A= 2002 1955(14.18) 109125(15.54) 379.15(<.0001)
2003 3033(22.01) 116727(16.62)
2004 2540(18.43) 118923(16.93)
2005 2311(16.77) 120772(17.19)
2006 2079(15.08) 120613(17.17)
2007 1865(13.53) 116280(16.55)
Al 3ol ol 5 =3 13783(100.0) 448883(63.9) 7701.76(<.0001)
Eh 0(0) 253557(36.1)
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<E 27> "M Hejx|= SET=(157DRG)Sl DRG7|&tnt 9|2t 2Xte| EMu|W
FFS7I2 DRG 72
(n=48,134) (n=173,494) X2 or t(p)
i B Mean(SD)/n(%) Mean(SD)/n(%)

ALD 5 6.08(5.20) 3.78(1.84) 95.08(<.0001)
ik 42.44(15.84) 41.85(13.26) 7.48(<.0001)
ek k1 30281(62.91) 96269(55.49) 847.73(<.0001)

o 17853(37.09) 77229(44.51)
TR 0 35596(73.95) 171665(98.95)  38940.3(<.0001)

1 10781(22.4) 1772(1.02)

2 1757(3.65) 57(0.03)
654 0] gAtH] & 0.16(0.08) 0.10(0.05) 144.14(<.0001)
o} /g ShApul & 057(0.13) 0.46(0.11) 170.87(<.0001)
g A& 0.05(0.09) 0.008(0.01) 91.55(<.0001)
TS & 0.22(0.16) 0.01(0.03) 275.19(<.0001)

YA 488.6(408.2) 137.4(125.3) 186.34(<.0001)

FS A 247.2(300.5) 43.12(57.7) 148.24(<.0001)

HAE4 66.42(76.69) 18.72(17.13) 135.53(<.0001)

a7kl B gu|E 13.89(15.90) 3.88(3.85) 136.96(<.0001)
FEHARE 0.29(0.14) 0.44(0.10) -222.35(<.0001)
R 17.49(12.05) 10.58(7.05) 120.08(<.0001)
3£ oA 58.21(12.34) 50.47(9.16) 127.2(<.0001)
EE AL & 43952(91.13) 172462(99.41)  10744.04(<.0001)
o 4182(8.69) 1032(0.59)
4 R 38774(80.55) 23639(13.63)  83431.69(<.0001)
TEPEY 9360(19.45) 149855(86.37)
A=A TF 18587(38.62) 9277(5.35) 40523.33(<.0001)
A 3459(7.19) 6114(3.52)
7kl 26088(54.2) 158103(91.13)
A A 24649(51.21) 130073(74.97)  13025.82(<.0001)
FAEA 20968(43.56) 42432(24.46)
A 2517(5.23) 989(0.57)
HHI 2335.4(1426) 1967.5(913.6) 53.64(<.0001)
Ax 2002 5702(11.85) 29406(16.95) 737.58(<.0001)
2003 8665(18) 29654(17.09)
2004 8280(17.2) 29552(17.03)
2005 9003(18.7) 29419(16.96)
2006 8523(17.71) 28267(16.29)
2007 7961(16.54) 27196(15.68)
APEAR o] o - 23 41932(87.12) 77446(44.64)  27356.67(<.0001)
o 6202(12.88) 96048(55.36)
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LBA 0.007 0000 0000 | 0000 0000 0820

HE-o) 0065 0001 0000 | -0003 0000  0.000
MRS E 0001 0001 0012
A& 0002 0000 0000 | 0002 0000  0.000
7 0004 0000 0000 | 0006 0.000  0.000
EIREIPSES 0438 0012 0000 | 0077 0011  0.000
T (ref=5HHY) 0025 0007  0.001
APFA (ref=2-3) A 0012 0009 0185
7 0108 0007  0.000

Adref=h =)  FAEA 0009 0001 0000 | 0033 0004  0.000
TA Y 0306 0005 0000 | 0129 0015  0.000
HHI 0.000 0000 0000 | 0000 0.000  0.000
A% (ref=2002) 2003 0019 0002 0000 | -0029 0004  0.000
2004 0053 0002 0000 | -0076 0004  0.000
2005 0055 0002 0000 | -0093 0004  0.000
2006 0055 0002 0000 | -0071 0005  0.000
2007 0053 0002 0000 | -0.048 0004  0.000
Pseudo-R* 2.96% 5.54%
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32
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2
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o
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< 29> &=T=(15/DRG)2 MAUL XEHEafol thet FI2E 3724 Aot

Coef . SE p>izi Coef . SE p>izi
A B A = (ref=FFS)  -0.024 0.015 0.111 -0.319 0.012 0.000
A & (ref=2002'3)

D_2003 -0.012 0.019 0.537 -0.052 0.013 0.000
D_2004 -0.019 0.020 0.357 -0.101 0.013 0.000
D_2005 -0.049 0.020 0.015 -0.105 0.014 0.000
D_2006 -0.012 0.021 0.552 -0.042 0.014 0.003
D_2007 -0.009 0.021 0.668 -0.004 0.014 0.000

AEA=* D2003  -0.008 0.019 0.685 0.032 0.014 0.022
ABAE* D 2004  -0.035 0.020 0.083 0.034 0.014 0.016
ABAE* D 2005  -0.006 0.020 0.766 0.016 0.014 0.266
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A
A

EA=* D 2006 -0.043 0.021 0.041 -0.043 0.014 0.003
EA|=* D_2007 -0.045 0.021 0.031 0.022 0.014 0123
Y 0.725 0.040 0.000 1371 0.032 0.000
1 parti=DRGZ] o F-(parti=0 3§ 9)H 7|3, parti=1 DRG7|3H)

Bl ZFHAY b WEFEe] AlTaS AUAY Al
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1) AlZH &2t 2P
AFANFES Hlas FH
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gl

AeA=E A8A57h 12 £X

fu 0
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AA 05 F 50% oS WT o]elA o)A g, <4
oA 47|} DRG7I™Y] FEA57F vy detoitt. At
o] FZx B39 9lo] FE B DRGZIH HlE FFEI) w8 S
g8t AATH15% vs. 6%). 99 54 T tx e JEEERE tha
o7k i, 7|2 AiA o of 4 djxejate] HEo] DRG7|H
of H& o Eta, A9ER DRGVIHES T2TAd AAE 45 o A=
7Fsdol & ASE YE

BT oldolA Nese AN FeaeE v & Ay, M T
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<F 30> 2l |olM #ai x| = M &EIN+=(370DRG)2l DRGZ | 2ot 97| 2k &hktel

A

o

L

Am

B

il
FFS7| & DRG7|
(n=104,845) (n=130,034) x2 or t(p)
B4 Mean(SD)/n(%) Mean(SD)/n(%)

ALLs 6.84(1.42) 6.56(1.23) 50.26(<.0001)
ik 30.31(3.97) 30.13(4.04) 11(<.0001)
e 0 88824(84.72) 122072(93.88)  5716.33(<.0001)

1 14836(14.15) 7891(6.07)

2 1185(1.13) 71(0.05)
654 0]/ 3 g A & 0.00(0.02) 0.00(0.01) 75.9(<.0001)
eSS 0.01(0.03) 0.00(0.01) 125.77(<.0001)
TS & 0.14(0.17) 0.02(0.04) 209.37(<.0001)

W 16.66(9.48) 19.17(9.25) 27.23(<.0001)

HEALE 342(4.73) 4.83(7.16) 55.55(<.0001)

HEs 3.67(2.60) 4.63(3.15) 35.61(<.0001)

A EEEAGIES 247(1.72) 2.46(1.58) 1.14(0.256)
FEHHE 0.53(0.36) 0.53(0.33) 5.19(<.0001)
ekt 9.70(5.19) 7.67(4.81) 5.39(<.0001)
R 48.57(5.38) 47.58(5.96) 15.07(<.0001)
oA 7 95872(91.44) 123353(94.86)  1091.69(<.0001)
o 8973(8.56) 6681(5.14)
A9 =X 52473(50.05) 30086(23.14)  19124.58(<.0001)
FAEA 50029(47.72) 97935(75.31)
TAY 2343(2.23) 2013(1.55)
HHI 1821.1(1008.6)  1835.7(1042.8) -3.43(<.0001)
year 2002 14786(14.1) 23943(18.41) 1462.76(<.0001)
2003 23396(22.31) 25003(19.23)
2004 21956(20.94) 22517(17.32)
2005 14406(13.74) 19593(15.07)
2006 13793(13.16) 18735(14.41)
2007 16508(15.75) 20243(15.57)
Aol of 5 7 101018(96.35) 83006(63.83)  36176.69(<.0001)
3o 3827(3.65) 47028(36.17)
: .
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< 31> g M W X= MLHEN+=(370DRG)S| DRG7|&at delHr| 2 BHXte] MU
FFS7| & DRG7|
(n=106,806) (n=194,924) x2 or t(p)
i B Mean(SD)/n(%) Mean(SD)/n(x)
ALL 5 8.21(5.02) 7.11(247) 67.60(<.0001)
Sk 31.82(4.30) 31.18(3.92) 40.41(<.0001)
TR 0 62610(58.62) 169808(87.11) 34430.82(<.0001)
1 38320(35.88) 24751(12.7)
2 5876(5.5) 365(0.19)
6540 A ] & 0.19(0.08) 0.02(0.05) 599.98(<.0001)
o g EARE& 0.70(0.10) 0.94(0.10) -625.47(<.0001)
SR Rkl 0.04(0.11) 0.004(0.01) 110.35(<.0001)
TS & 0.24(0.14) 0.04(0.03) 442.71(<.0001)
AR 797 5(474.6) 175(167.9) 414.66(<.0001)
A 458.9(386) 93.07(102) 303.95(<.0001)
HAE 126.2(93.16) 30.31(31.32) 326.36(<.0001)
a7ke g4 24.65(20.74) 14.61(16.18) 136.97(<.0001)
R HE 0.34(0.13) 042(0.12) -174.11(<.0001)
ekt 21.64(12.54) 12.01(8.49) 224.21(<.0001)
R Sk 63.43(11.64) 57.04(13.92) 132.76(<.0001)
3z oA i 98381(92.11) 183607(94.19) 489.25(<.0001)
o 8425(7.89) 11317(5.81)
4 R 98328(92.06) 82786(42.47) 70718.66(<.0001)
e 8478(7.94) 112138(57.53)
A=A ¥ 65029(60.89) 12093(6.2) 115360(<.0001)
A 15671(14.67) 28327(14.53)
Ml 26106(24.44) 154504(79.26)
A9 A 73588(68.9) 115357(59.18) 2784.1(<.0001)
FAEA 32490(3042) 77797(39.91)
TAY 728(0.68) 1770(0.91)
HHI 2433.8(1215.1) 1918.5(1212) 111.57(<.0001)
A= 2002 17117(16.03) 35185(18.05) 593.16(<.0001)
2003 22569(21.13) 35929(18.43)
2004 19955(18.68) 33524(17.2)
2005 15889(14.88) 29513(17.2)
2006 15056(14.1) 29425(15.1)
2007 16220(15.19) 31348(16.08)
APEALY o] o - 23 86737(81.21) 73088(37.5) 52927.63(<.0001)
b 20069(18.79) 121836(62.5)
b i
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0.984(exp(-0.016)& o] K& Zzlo] FUd stolA o7t H|
& DRG7| ¥l Y3 l
A A =7 AL

QN HFA B9 o] ANVSE M A Agaa ggle

<E 32> HgHI+2(G70DRG)2 MAYS Fujo| i3t FI2E 5|7 2A Znl

A ol¢ el
=T Coef SE  P>!z! | Coef. SE P>lz!
2 B A & (ref=FFS) 0016 0001 0000 | -0001 0004 0853
1% 0001 0000 0000 | -0003 0.000 0.000
5= (ref=0) 1 0050 0002 0000 | 0163 0003  0.000
2 0013 0011 0236 | 0309 0009 0.000
65A] 0] /A1) & 0784 0048 0000 | 0063 0022 0004
g FAgAn & 1362 0064 0000 | 0136 0023  0.000
TSEAE 0099 0004 0000 | 0045 0010  0.000
g4 0002 0000 0000 | 0000 0000 0.000
FEA 0001 0000 0000 | 0000 0000 0.000
Ao 0002 0000 0000 | 0000 0000 0.951
a7 e g Au 0000 0000 0.002
SEHAE 0001 0000 0000 | 0000 0000 0020
Ndas 0001 0000 0000 | 0001 0000 0.000
A 0017 0002 0000 | 0010 0003 0.002
T (ref=5THY) 0017 0002  0.000
YT (ref=3F) s 0070 0004  0.000
A 0049 0003  0.000
Aref=thEA)  FAEAl 0002 0001 0048 | 0060 0002  0.000
A9 0017 0003 0000 | -0131 0006 0.000
T s
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HHI 0000 0000 0000 | 0000 0000 0000
A % (ref=2002) 2003 0001 0001 0448 | -0.004 0003 0112
2004 0000 0001 0727 | -0012 0003  0.000
2005 0005 0001 0001 | -0003 0003 0266
2006 0008 0001 0000 | 0003 0003 0301
2007 0018 0001 0000 | -0010 0003  0.001

Pseudo-R* 0.36% 1.85%

oA Y AGANF=e A FAE A2 Azre] Aol whet
ALAG7E Aoz hashs FAE 2 v, DRGZI#H 238 AR

Q47} Zohela 2 A7) 9] Azkel Aol Wat f AT AL 9o

Aol oleld wistele tEA Wl dedH= DRGESN olF A&7]3t
uE dad WAzt B2 A T

<¥ 33> H&HMr=370DRG)Sl M XLgnof et FHRE A E

ol =kl
Coef . SE p>izi Coef . SE p>izi
A BA E(ref=FFS)  -0.042 0.002 0.000 0.007 0.006 0.228
A = (ref=2002'd)

D_2003 0.007 0.002 0.000 -0.008 0.006 0.180
D_2004 0.011 0.002 0.000 0.024 0.006 0.000
D_2005 0.023 0.002 0.000 0.000 0.007 0.983
D_2006 0.035 0.002 0.000 0.017 0.007 0.017
D_2007 -0.053 0.002 0.000 -0.004 0.007 0.604
ABAE* D 2003 0.011 0.003 0.000 0.006 0.006 0.286
ABAE* D 2004  0.017 0.003 0.000 0.021 0.006 0.001
ABAE* D 2005  0.031 0.003 0.000 0.004 0.007 0.610
ABAE* D 2006 0.047 0.003 0.000 0.020 0.007 0.007
ABAE* D 2007  0.060 0.003 0.000 -0.008 0.007 0.259
R 0277 0.19 0.156 2.151 0.019 0.000

0 parti=DRGEo o] H(parti=0 FH 7], parti=1 DRG7|H)
2ol XY tE HFE] ASpe XA Al S

3 11 3
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2. Heckman treatment effect
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=1 PO H = DRGVBLFE,

el A
AAd7t -2l et
9]

AL e mE
FE 2012 371

A AT &
0e mE %

b ool A @9yl 18 DRGI%

of Y7 019895 o] &gk, MY 0.584Y W 9 #pon o
23 Aol FO5E 0001014 EAH R ol
<E 34> THA$E(039DRG)E Heckman treatment effect =412 1}
ol¢l Yl
Coef . SE p>iz! | Coef. SE p>lz!
2™ step: Regression equation
A B-A X (ref =FFS) 0198 0010 0000 | 058 0017 0.000
Sk 0.000 0000 0012 | -0004 0000 0.000
A (ref="2) 0.006 0001 0000 | 012 0007 0.000
55 (ref=0) 1 0.019 0026 0465 | 1604 0017  0.000
2 (omitted) 1655 0030  0.000
65 0]/ A1) & 0134 0.006  0.000 2012 0045  0.000
98] & 0.293 0006  0.000 1700 0056  0.000
A FFAEIAH & -0.09%4 0006 0000 | -178 0082  0.000
S5 E -8.590 0341  0.000 1341 0042  0.000
B3 0.006 0000 0000 | 0001 0000 0.000
F
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e A 0.015 0000 0000 | 0000 0000 0.004
AE-o¢ -0.009 0000 0000 | -0012 0000 0.000
Ad A 0.002 0000 0000 | 0006 0000 0.000
oA H 0.000 0000  0.000 0003 0000 0.000
th F AW (ref="4) 0.047 0001 0000 | 0272 0024 0.000
9 (ref=3 1Y) 21350 0029  0.000
AAFA (ref=2-F) Ak 0284 0020 0.000
7qel 0101 0015  0.000
A 9 (ref=t) = X)) ZATA 0014 0001 0000 | -0159 0012 0.000
A9 0.053 0002 0000 | -0021 0037 0563
HHI 0.000 0000 0000 | 0000 0000 0.000
A % (ref=2002) 2003 0.055 0001 0000 | -0154 0013 0.000
2004 0.078 0001 0000 | -0330 0012 0.000
2005 -0.088 0001 0000 | -0502 0012 0.000
2006 0.0% 0001 0000 | -0634 0012 0.000
2007 0.104 0001 0000 | -0837 0012 0.000
s 1.225 0034 0000 | 2645 0065 0.000
1 step: selection equation
o] A ghaje] & 39477 2516 0000 | -3458 0225  0.000
2 FA8A & 35192 2406 0000 | -53401 0933  0.000
TSEANE 862312  6973.08 0902 | -137.730 2426  0.000
B4 0426 18919 0982 | -3708 0075  0.000
Ao 1.626 18903 0931 | -0224 0003 0.000
17},1 SAH|F 0366 0055 0000 | 0539 0009 0.000
¥ (ref=3 1Y) 13284 0256 0.000
Ha%‘—xﬂ (ref=2-F) Ak 5.990 . .
KRl 8756 0148  0.000
A (ref=t) £A)) ZFAEA 12116 3907 0063  0.000
A9 6.600 12107 0253  0.000
48} -13.815 57019 0937  0.000
D 0.557 0.184
0 0221 1.644
A 0.123 0010 0000 | 0304 0032 0.000
N 585115 240172
W) Axs5E
61t A WEFEAFE /AL U} BAFFoR o] d
AR GRS AL Ay oY A9 Ainverse Mills ratio)+ 1%
oA felg Aoz veht dF Agege Ade] ngds Aoz 3
oy, B A 28X gt uehA o] HAxRgee] Aol
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<E 35> HEF2(059DRG)2 Heckman treatment effect =412 o}

A

kT

ol¢l Wl
Coef . SE p>iz: | Coef. SE p>izi
2" step: Regression equation
2 B A & (ref=FFS) 0545 0045 0000 | 0566 0016 0000
ik 0004 0001 0000 | 0013 0.000 0.000
A (ref="2) 0006 0014 0664 | -0023 0009 0.009
55 (ref=0) 1 1.041 0098 0000 | 1375 0.020 0.000
2 (omitted) (omitted)
65| o)/ B A1) & 2847 0363 0000 | 0381 0.080 0.000
o3& 0312 0107 0003 | -0084 0060 0163
gz FogA & 15059 0748 0000 | 1164 0.054 0.000
SR & 3862 0288 0000 | 0908 0.042 0.000
WA 0076  0.002 0000 | 0.000 0000 0010
FEALE 038 0010 0.000 | -0.001 0.000 0.000
Ao 0004 0006 0524 | -0006 0000 0.000
A% 0016 0002 0000 | 0.002 0.000 0.000
R oAtAH 0042 0003 0000 | -0.008 0.000 0.000
3% oA (ref="d) (omitted) 0379 0019  0.000
T (ref=5 YY) 0145 0043  0.001
AYFA (ref=3F) A 0670 0017  0.000
A 0209 0013  0.000
A (ref=t) £A)) ZA5A 0808 0017 0000 | -0074 0011  0.000
TAY (omitted) 1292 0057  0.000
HHI 0000 0000 0.002 | 0.000 0.000 0.000
A (ref=2002) 2003 0007 0025 079 | -0.09% 0016 0.000
2004 012 0025 0000 | -0124 0016  0.000
2005 0014 0026 0591 | 0124 0016 0.000
2006 0026 0026 0318 | -0.059 0016 0.000
2007 0245 0026 0000 | 0.069 0016 0.000
R 1685 0138 0000 | 5007 0.080 0.000
1°** step: selection equation
SR & 4854 0171 0000 | 15597 0331  0.000
45 FogA & 37365 0907  0.000 '356'56 0791  0.000
s o 1148
T8 AE 69.065 1410  0.000 ;1688 0000
B L4 0278 0015 0000 | -3.023 0.037  0.000
AL 0254 0008 0.000 | -0.047 0.002 0.000
a7k g AgH g 0251 0019 0000 | 0039 0004 0.000
T s
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o #stal, He2 21429 WS O &ser ol Aol= 7oFE a

=0.001914 TAHLZ FFu}.

<E 36> &ET=(15/DRG)2l Heckman treatment effect =412 1}

ol¢l Yl

coef  SE P | coet. s PNZ
2 step: Regression equation

2] B A & (ref=FFS) 2258 0031 0000 | 2142 0032 0.000
ik 0.008 0000 0.000 | 0019 0000 0.000
A3 (ref=d) 0042 0003 0000 | 0028 0012 0019
FE 5 (ref='0) 1 0461 0015 0000 | 2306 0.028 0.000
2 2769 0061 0000 | 5229 0.067 0.000
65| o] /g AH] & 1117 0048 0000 | 206 0115 0.000
3SR & 2129 0033 0000 | 2362 0065 0.000
g2 Fo3x & 1072 0174 0000 | 0830 0141 0.000
TSEA & -1.091 0044 0000 | 2437 0.083 0.000
e 0061 0000 0000 | 0002 0000 0.000
FEAE 0024 0001 0000 | -0.001 0000 0.001
Ao 0191 0003 0000 | 0014 0.001 0.000
NE A% 0.005 0000 0.000 | 0009 0001 0.000
A 0012 0000 0000 | -0.027 0001 0.000
QA (ref="d) <1204 0033 0000 | 0375 0.042 0.000
ZH(ref=5THEY) 0120 0027 0.000
ARG FA (ref=2F) A 0237 0038 0.000
Ml 0493 0027 0.000
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A (ref=t £A)) FAEA -0035 0004 0000 | -0.18 0016 0.000
A 1243 0014 0000 | 0543 0057 0.000

HHI 0.000  0.000 0.00 | 0000 0.000 0.000

A& (ref=2002) 2003 -0.060 0006 0.000 | 0119 0.020 0.000
2004 -0166 0006 0.000 | 0321 0.020 0.000

2005 -0171 0006 0.000 | 0384 0.020 0.000

2006 0169 0006 0000 | -0283 0.021 0.000

2007 -0165 0006 0.000 | 0193 0.021 0.000

_cons 3873 0074 0000 | 3205 0115 0.000
1** step: selection equation

A& 0874 0077 0000 | 3159 0.068 0.000

JE2Foj3 & 26377 0226 0000 | -15133 0291  0.000

T & 8089 0052 0000 | -10.603 0.093  0.000

B L4 0276 0004 0000 | -1.036 0.008 0.000

AT 0062 0007 0000 | -0.032 0.001 0.000

7o) B gu 4 0.074 0008 0000 | 0039 0.002 0000

T (ref=5EHY) 0816  0.020 0.000

};—j % —Zl—iﬂ (ref:—g—%'—) ZH 7%_]' 1.078 0.046 0.000

A 1128 0.026  0.000

A (ref=t] =A)) FAEA -0054 0010 0000 | -0152 0016 0.000
A 0117 0023 0000 | 0794 0.042 0.000

_cons 4438 0040 0000 | 6517 0.073 0.000
p 0.773 0.364
0 1.435 2.743
A 1109 0.014 0.000 | 1.000 0.025 0.000
N 716209 219196
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o $Aet YUFF DRG AEAEE AEsta At 29A AYLFo]
e Wese JEs FAT AAAE B, dEAEALRE 93 7]
ol v DRGAEALE A8e 7|3 FoAdds7t AR F9 3t
A o gt AdedA(selection bias)EAS AEAA ¢t dAanE

A d3s By, b BE 20 9% o AgdATFES de dd
M= s T HlE DRGZIZY ALLSF7F 0.319U% o ok,

AL EAHOE )3Tt

_IN'
l‘

rir

rlo

<¥E 37> M&HIN+==(370DRG)2 Heckman treatment effect =42 1t

ol Hal

Coef. SE % | coef. SE priz!
2™ step: Regression equation

A B A X (ref=FFS) 0319 0007 0000 | 0039 003 0281
ik 0005 0001 0000 | 0023 0002 0.000
55 (ref=0) 1 0371 0010 0000 | 1.290 0.017 0.000
2 0103 0037 0005 | 2706 0.047  0.000
65 0] /- BA ] & 3003 0298 0000 | 0560 0154 0.000
2 FAsAn & 7150 0379 0000 | 1139 0114  0.000
TSR E 0366 0024 0000 | 0284 0.080 0.000
WA 0016 0000 0000 | 0.002 0000 0.000
DEAE 0008 0001 0000 | 0002 0.000 0.000
AT 0010 0002 0000 | 0000 0000 0436
7} g 0012 0001 0000 | 0002 0001 0018
Ul oAt H 0000 0001 059 | 0007 0001 0.000
) A (ref="2) 0092 0011 0000 | 0066 0029 0.022
T (ref=E T Q) 0.083 0023 0.000
AYFA (ref=3F) A 0546 0.028  0.000
7H¢l 0413 0026  0.000
A (ref=t) £A)) ZAEA 0050 0006 0000 | -0438 0016  0.000
A9 0134 0021 0000 | -0987 0077 0.000
HHI 0000 0000 0125 | 0.000 0.000 0.000
A = (ref=2002) 2003 0009 0009 0316 | 0029 0021 0174
2004 0014 0009 0132 | -0091 0022 0.000
2005 0.048 0010 0000 | -0023 0023 0321
2006 0071 0010 0000 | 0026 0023 0268
2007 0137 0009 0000 | 0075 0023 0.001
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0.000

0.139

0.000 | 7.997

0.624

-4.797

1** step: selection equation
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g, AHANY FeledRi= DRG Fofoji-eh Ao #AE 1ela W )
Aste Hof #AE Yep JATh Ty o] A =S AlF
ghol 0.0030.% E=FWFEA Y BFAS A7) offE Adigor F
AEAY. wHA oA7IME A AHRE TR 7]EsteE st DRG
Folggo] gk 19 ZeW 245 w2d o3t HlE, BT

Ao HlE, TS Mg, FuAddTTt W2 VRdes 22T
& Agsia, gl vis) Adydold A A F5 Bt thieA
e S2EA fAE Beoly Hdgits TEYLLsE DRGA=
AES A8d g0 =9t

oA gA 24 T Addarel vAe adke A4 A nE
H, DRGZIES] A7t sAHLR ol o &stal, mwodate

Hlgo] Soas, T ve] Hdae) a8 45 9 @k 1
du pdeRtel 54 T A9 dFo] WEE, e FIETF W2

B gHBRLSE A5 © BAED GFE AT 9
9

| Alzto] Adol wet ALLFrt 7
a3he AR RHoln YL, 53 MR A% 2 Aag A7
=2 AR
<E 38> THHTE(039DRG)Y TTHTE 2 2tk EMZAD

ol Hel

Coef. SE PP |coer. s P2UE
or t or t

instrumental variables regression
2 B A & (ref=FFS) 6270 0102 0000 | 0668 0020 0.000
Sk 0000 0000 0061 | -0002 0000 0.000
A3 (ref=d) 0005 0001 0000 | 0051 0003 0.000
T5E(ref=() 1 0029 0036 0424 | 0479 0010  0.000
(omitted) 0449 0020  0.000
654 0] A3 BHAH] & 0227 0004 0000 | 1.075 0021  0.000
oA 8An| & 0024 0012 0000 | 0474 0031  0.000
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| ZF o3& 0437 0007 0000 | -0942 0049 0.000
oA & 11530 5060 0000 | 0062 0028 0027
B 0004 0000 0000 | 0.000 0000 0.000
FRPN S 0015 0000 0000 | 0.000 0000 0.000
A 0.009 0000 0.000 | -0.006 0.000 0.000
I E A 0001 0000 0000 | 0002 0000 0.000
A E (ref="4) 0012 0001 0000 | 0087 0012  0.000
9 (ref=5TH Q) 0549 0015  0.000
YT (ref=3-F) A 0105 0010  0.000
A 0.023 0008 0004
A % (ref=Th =A)) ZAEA 0025 0001 0000 | -0.030 0006  0.000
A Y 0115 0002 0000 | -0.187 0.028  0.000
HHI 0000 0000 0000 | 0.000 0000 0.000
A = (ref=2002) 2003 0050 0001 0000 | -0.059 0005 0.000
2004 0071 0001 0000 | -0124 0005 0.000
2005 0080 0001 0000 | -0194 0005 0.000
2006 008 0001 0000 | -0251 0005 0.000
2007 0097 0001 0000 | -0.353 0005 0.000
v3hat 6454 0103 0000 | 0527 0023  0.000
R 6031 0099 0000 | 1.300 0031  0.000
1** stage regression
A& 0040 0002 0000 | -0892 0.010  0.000
JB2FAAH& 0015 0001 0000 | -0370 0.008  0.000
TEEANE 17503 0483  0.000 | -0.387 0.006  0.000
P DL 0002 0000 0000 | -0102 0001  0.000
AEo 0000 0000 0238 | -0.003 0000 0.000
a7yelgAu 0.001 0000 0.000 | 0007 0.000 0.000
ZH(ref=5TH ) 0022 0004 0.000
YT (ref=%-F) A 0177 0002  0.000
74l 0032 0003  0.000
A % (ref=Th =A)) ZAEA 0001 0000 0000 | 0072 0002 0000
A Y 0004 0000 0000 | -0249 0008  0.000
IVi: AHANY oo B @ef=23) 0008 0000 0000 | 0145 0001  0.000
IV, : 7§ 0002 0000 0.000
Y 0974 0001 0000 | 1.723 0010  0.000
1" adjusted R® 0.244 0.839
Tl ok
F2p) 879.25(0.000) 5595.04(0.000)
2™ Pseudo-R? 0.002 0.07
Hansen's J-test: x’(p) 2172.31(0.000)
Ha‘elﬁﬁﬂ)age Iffesttyf"r 3919.20(0.000) 22.71(0.000)
v3hatZ THHATA] 3 JE5A[Y.
T s
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<¥ 39> HET=(059DRG)S MY Sofol| ot 7 0| 8E 264 FH A

ol¢l Wl
Coef. SE P2%' | coef. sp P2IE
or t or t
instrumental variables regression
A B-A| & (ref=FFS) 1201 0024 0000 | 0304 0.008 0000
A 0001 0000 0000 | 0.003 0.000 0.000
A (ref="2) 0002 0006 0752 | -0.006 0.002 0.007
55 (ref=0) 1 0377 0075 0000 | 0269 0008 0.000
2 (omitted) (omitted)
65A] o)/ B A1) & 1499 0160 0000 | 0160 0.023  0.000
o] 4 Anl & 0523 0044 0000 | 018 0017 0.000
g2 Fo3AH & 210928 0222 0.000 | 0.066 0015 0.000
TSNS 5050 0259 0.000 | -0.003 0015 0843
A 0013 0001 0000 | 0.000 0000 0.026
FE AR 0297 0005 0000 | 0.000 0.000 0504
Ao 0.047 0002 0.000 | -0.002 0.000 0.000
U EJAAH 0027 0001 0.000 | -0.002 0000 0.000
u}gwwm(ref— ) (omitted) 0.072  0.005  0.000
W (ref=535 <) 0010 0016 0529
AYFA (ref=2-F) A 0195 0005 0.000
7hQl 0069 0004 0.000
A A (ref=th £A)) ZFAEA 0443 0007 0000 | -0.008 0.003 0.001
=AY (omitted) 0164 0022  0.000
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HHI 0.000 0000 0.000 | 0.000 0000 0.000
A = (ref=2002) 2003 0012 0009 0176 | -0.025 0003  0.000
2004 0003 0011 0787 | -0.033 0004 0.000
2005 0073 0011 0000 | -0.034 0004 0.000
2006 0071 0011 0000 | 0017 0.004 0.000
2007 0153 0011 0000 | -0.019 0004 0.000
v3hat 1210 0019 0000 | 0225 0010 0.000
5 2114 0077 0000 | 1552 0.027 0.000
1** stage regression
g & 0771 0038 0000 | 0425 0011 0.000
JEFo3AH & 10134 0244 0.000 | -0399 0.004 0.000
TTEANE 2538 0213 0000 | -0521 0.006  0.000
BAEALLS 0076 0004 0000 | 0144 0.001 0.000
Ao 0025 0001 0000 | -0.004 0000 0.000
7} gu) 4 0173 0006 0000 | 0.007 0000 0.000
¥ (ref=5 1 ) 0175 0.010  0.000
AYFA (ref=2F) A 0281 0002 0.000
7ol 0117 0002  0.000
2] & (ref=TH =A)) ZFAEA 0117 0009 0000 | 0.080 0002 0.000
=AY (omitted) 0079 0013 0.000
Vi : AHARY 3o o B (ref=8-3) 0473 0007 0000 | 0203 0002 0.000
IV, : /) 0002 0000 0.000
&5 0657 0021 0000 | 0897 0016 0.000
1" adjusted R* 0.377 0.653
TSl tidh Fak 4845.53(0.000) 3584.92(0.000)
2 Pseudo-R? 0.119 0.039
Hansen’s J-test: x’(p) 34.16(0.000)
Hausman test for 1924.24(0.000) 160.81(0.000)
endogeneity
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0.018, 0.002% EAACE folaht Adigkol wl§ 2ol EFwFRA A
Axo] WoldtkaL & 4 olvk. webd At WAde FAARE F
A, 19 ARAE Aue) 449 Asfo] By, o2 dae

M3 FERA9 g, FRAALE HS5E TRAE AT B8
o E9w, WH oA HEo] EL/UAFE FPYAuhE BAAS

FHolArh 1 99 TTLe}t 65M01 At v &, o3t HE T2 Al
4958 o) FFgow FFg¢ nAn AT
<E 40> EET=(157DRG)S ML satof ofst TFH S o/t 20 =M AL}
ol =kl
Coef. SE PP coer.  sg P
or t or t
instrumental variables regression
A B & (ref=FFS) 12251 0048 0000 | 0750 0011  0.000
ik 0003 0000 0000 | 0004 0000 0.000
A (ref="d) 0013 0001 0000 | 0006 0003 0.027
5= (ref=0) 1 0123 0007 0000 | 0365 0008 0.000
2 0504 0038 0000 | 0665 0022 0000
65 0]/ BEA ] & 0247 0018 0000 | 0444 0030 0.000
A8 & 0216 0011 0000 | 0579 0016 0.000
g2 FAA & 23926 0116 0000 | -0553 0.041  0.000
SESEANE 11591 0047 0000 | -0933  0.023  0.000
B 0008 0000 0000 & 0000 0.000 0.00
DS 20007 0000 0000 | 0000 0.000 0.000
AEF 0036 0001 0000 | 0003 0000 0.000
EIRS LS 0007 0000 0000 | -0.004 0000 0.000
EHJ‘E?J/\P‘“‘”‘(ref—‘#) 0341 0010 0000 | 0045 0012 0.000
9 (ref=3 1Y) 0079 0008  0.000
YT (ref=33) A 0105 0010  0.000
7)ol 0120 0007  0.000
A (ref=t) £A)) ZAEA 0060 0001 0000 | 0055 0004 0.000
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A 0165 0005 0000 | -0070 0015  0.000
HHI 0000 0000 0000 | 0000 0000 0.156
A = (ref=2002) 2003 0024 0002 0000 | -0030 0.004 0.000
2004 0055 0002 0000 | -0078 0004  0.000
2005 005 0002 0000 | -0093 0005 0.000
2006 0058 0002 0000 | -0069 0005 0.000
2007 0060 0002 0000 | -0050 0.005  0.000
v3hat 12326 0048 0000 | 0679 0014  0.000
5 13177 0058 0000 | 1545 0.031  0.000
1** stage regression
A& 0033 0005 0000 | 0550 0.006 0.000
2 Fo3A & 1941 0039 0000 | -0.635 0.012 0.000
TEEANE 0952 0007 0000 | -0879 0.009  0.000
G A dL4 0010 0000 0000 | -0149 0.001  0.000
AT 0006 0000 0000 & -0.004 0.000 0.00
a7ye|gAgu 0005 0000 0000 | 0006 0.000 0.000
FH(ref=5 1Y) 0177 0002  0.000
AYFA (ref=2F) A 0157  0.003  0.000
743l 0072 0003  0.000
A (ref=t) £A)) ZAEA 0004 0000 0000 | 0017 0001  0.000
A 0020 0002 0000 | -0155 0.006  0.000
IVi: AHALY Fod o B @ef=23) 0018 0000 0000 | 0140 0001 0000
IV, : /) 0002 0000 0.000
5 1063 0002 0000 | 1.036 0008  0.00
1" adjusted R” 0.238 0.779
T o Fik 6686.16(0.000) 13059.94(0.000)
2 Pseudo-R? 0.051 0.079
Hansen’s J-test: X’(p) 53.98(0.000)
Hausman test for 811.42(0.000) 797.34(0.000)

endogeneity

AeAze] Wads H5d

- 124 -



o AEAR] Felf T A AR AUABE Hel BAE ugTh o
oJBAte] W& FEBA wgo] v, FFAULFI HLFE DRGE

SRR EERES I E R B e I EOR A DR DI S

30
i
do,
rio,
Ao,
M
1
2,
>
rr
o,
Al
il
s
ot
>
Ao,
=
o

~|
B
e
>
b
Ao,
r>~
Huj
o,
3
rio,
e
4

ol Ha
Coef . p>izi Coef 5 p> iz
or t ort

instrumental variables regression

A B4 & (ref=FFS) 0106 0001 0000 | 0267 0008 0.000
Sk 0.001 0000 0000 | -0.003 0.000 0.000
5= (ref=0) 1 0055 0002 0000 | 0164 0003 0.000
2 0014 0011 0206 | 0301 0009 0.000
654|013 Sk A H] & 0000 0047 0998 | -0.036 0023 0114
g2 FH A& 0499 0057 0000 | -0.002 0023 0922
TTEAE 0030 0003 0000 | -0305 0014 0.000
B 0002 0000 0000 | 0000 0.000 0.000
EAR 0001 0000 0000 | 0000 0000 0.000
AEo 0003 0000 0000 | 0000 0000 0.000
A 0001 0000 0000 | 0001 0.000 0.000
tHE AT (ref=") 0003 0002 0035 | 0004 0003 0221
FH(ref=531 Q) 0054 0.003  0.000
AYFA (ref=3F) A 0.007 0004 0057
A 0010 0004 0.005
2] % (ref=Th =A]) ZFAEA 002 0001 0000 | -0.032 0002 0.000
+A9 0023 0003 0.000 | -0087 0007 0.000
HHI 0000 0000 0001 | 0000 0000 0.000
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re
b

(ref=2002) 2003 -0.003 0001 0004 | -0.006 0.003 0.017
2004 -0.003 0001 0018 | -0.015 0.003 0.000
2005 -0.009 0001 0000 | -0.005 0003 0.064
2006 -0.013 0001 0000 | 0000 0003 0.968
2007 -0.022 0001 0000 | -0.013 0.003 0.000

v3hat 0271 0002 0000 | 0354 0010 0.000
R 053 009 0000 | 2144 0019 0.000

1" stage regression
JE2 o3& 1373 0072 0000 | -0351 0.005 0.000
TEEANE 0122 0004 0000 | -0.837 0.006 0.000
B L4 0304 0000 0000 | -0103 0.001 0.000
AR5 0009 0000 0000 | -0.003 0000 0.000
uu A 0020 0001 0000 | 0006 0000 0.000
ZH(ref=% Hé%) 0110 0001  0.000
*@ﬂl( ef=33) Ak 0134 0002 0.000
7ol 0074 0002  0.000

A (ref=t £A)) ZATA 0102 0001 0000 | 0074 0001  0.000
A9 0099 0003 0000 | 0156 0006 0.000
Vi AEALY oo Rref=23) 0029 0001 0000 0124 0001 0.000

V,: A4 a% 0004 0000 0.000
R 5564 0903 0000 | 0869 0009 0.000
1" adjusted R” 0.764 0.842
e | qm F3: 566.5(0.000) 11415.30(0.000)
2™ Pseudo-R? 0.008 0.023
Hansen’s J-test: X’(p) 52.59(0.000)
Hausman test for
endogeneity 17(0.000) 138.66(0.000)
4, 1E
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Endogenous 74

Exogenous 7}4

Count-1V

Heckman
treatment effect

Negative Binomial

-0.198(0.000)

-0.138(0.000)

A
A

53

1.201(0.000)

0.544(0.000)

0.029(0.002)

-2.258(0.000)

-0.045(0.000)

i

R
1o°

-0.015(0.000) -0.318(0.000)

AGANTE

-0.668(0.000)

-0.585(0.000)

-0.191(0.000)

-0.750(0.000)

-2.141(0.000)

-0.309(0.000)

A
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o
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-0.001(0.853)
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Abstract

Impact of the Participation in DRG—based Prospective
Payment System on Length of Stay

CHOI, Sookja
Department of Health Care Management and Policy,
Graduate School of Public Health, Seoul National University

Because the Diagnosis Related Group (DRG) payment system (PPS)
implemented in South Korea in 1997 1is based on voluntary
participation, the positive impact from this system depends on the
participation of physicians. Therefore, it 1S necessary to examine
factors that affect the decision—making of physicians or hospitals to
participate in a DRG—based payment system.

The aim of this study was to examine the impact of participating in
the DRG—based payment system in terms of endogeniety and selection
bias as well as do a comprehensive Investigation of factors that
influence the participation of four clinical departments (ophthalmology,
otorhinolaryngology, general surgery and obstetrics & gynecology) in
the system. A more specific purpose is that this study was to examine
the impact of the DRG payment system on length of stay (LOS) with
voluntary participants.

This study consists of two empirical analyses. The first part

examined the factors that affect decision—making in prospective
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payment system participation by applying the logistic regression model,
using the National Health Insurance Corporation (NHIC) claims
database in 2007. For the second part, the effect of the DRG—-PPS on
LOS was Investigated with data from the longitudinal claims database
from 2002 to 2007. To determine whether there is an effect and to
what extent on LOS shortening, the Heckmans' treatment effect model
and Instrumental Variable regression model were used in this study.
On  the  other  hand, Fee—for—service  (FFS)  institutions
(non—participating groups) were the counterpart which had never
participated.

The results of the analysis show that the DRG—based PPS was
selected based on a number of factors rather than just any one
factor. In particular, the aggregated patients' characteristic variables
of the provider (e.g. personnel, facilities, and equipment) were more
closely related to decision—making. The factors affecting participation
in DRG—based PPS were as follows: the proportion of severe patients
per institution, the proportion of Medicaid patients per institution, the
number of specialists per institution, and the separation of clinic and
hospital.

In the analysis, even after controlling for endogeniety, the
coefficients of the LOS estimation were statistically significant and had
a consistent direction; however, the overall values of the two—stage
endogenous models were much larger.

From the econometric analysis, with the exception of Tonsillectomy

and Adenoidectomy (059DRG) in clinics and Cesarean Section (370DRG)
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in hospitals, an effect from length of stay was observed for all disease
groups as follows: (1) for Cataract (039DRG) in clinics, LOS for DRG
was 17.9% shorter than that of FFS (coefficient: —0.198); (2) for
Tonsillectomy and Adenoidectomy (059DRG) in hospitals, LOS for DRG
compared to FFS, respectively, was 3.94 and 4.07; (3) Hemorrhoid
procedures (157DRG) in clinics and hospitals were lower at 89.5%
(coefficient: —2.258) and 88.2% (coefficient: —2.142), respectively, and
(4) Cesarean Section (370DRG) in clinics decreased by 27.3% for LOS.
This study shows that the DRG—based Prospective Payment system
to some degree had some effect. However, further study is necessary
to examine the effect of cost containment and other performance
indices (e.g. medical expenditure, mortality, quality of care, patient

satisfaction etc.) as well.

Keywords: Diagnosis—Related Group (DRG), Prospective Payment
system(PPS), Endogeniety, Selection Bias, Instrumental
Variable (IV), Heckman's treatment effect model

Student Number: 2002-30842
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