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Trust 1: 3=A1-87E NICE 2887}, =7]9%87}F SolX Ales=

AP AEEF F 7P BEHe B

Trust 20 AEAAGHA A5y, AL, FAe], FAFEAL 5

A7 A5

il

SUE(Standardized Unexpected Earnings) : UE; q = EPS; q — EPS; g_4
A 8 #7)9] UE & 2AdHE gt

Firm Leverage: Z&5-3/&AF
Firm Size: Log(F712 A|71&<)

Largest20: 7} #7148 ARl 712 9] 20 719) 7%l sl 1
el erowl 0] ghg ol

Loss Dummy: g9eleje] (-4 #te 7He 45 1, 134 &2ow 09
s o
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[¥ 1] 8°F BAF

[ 1] 2000‘:3 FH 2014371412 KOSPI 2003} =t -8 286700l dldsle=
486719 FHe], F 17467709 7|-A=H s ol 8 K[F SAFoIk Ao
ek L—’FEE FNGuldeQ‘r Dataguide Pro, 3724 JXH/\]/\]/\E“ o & El e
o] g3 Ao AT WMol el v F2of gl [ 112 ZF W] gk,

ETHAL Hagh S0 & BoFr.

Panel A : KOSDAQ®] £.0F5 7%

MAX MEAN MIN STD
Abnormal Return Variance 9.359 0.063 -0.758 6.120
Abnormal Trading Volume 27925.760 117.800 -0.990 1759.680
Trustl: Investment Grade 1.000 0.057 0.000 0.232
Trustl: Credit 5.333 3.613 2.000 1.125
Trust2 : Uneven Disclosure 0.933 0.112 0.000 0.247
Leverage 67569.000 338.550 0.000 4421.360
Firm Size 14.232 11.244 9.238 1.074
SUE 16.184 0.012 -26.411 2.189
Loss Dummy 1.000 0.270 0.000 0.538
Panel B : KOSPI®] & oF5 A%
Abnormal Return Variance 4.260 0.010 -0.143 3.165
Abnormal Trading Volume 614.050 2.440 -0.950 36.550
Trustl: Investment Grade 1.000 0.555 0.000 0.495
Trustl: Credit 6.933 4.758 2.000 1.210
Trust2 : Uneven Disclosure 0.933 0.071 0.000 0.219
Leverage 999.000 120.690 0.000 170.390
Firm Size 18.418 13.413 10.151 1.561
SUE 29.057 -0.066 -33.554 4.278
Loss Dummy 1.000 0.130 0.000 0.354
Sample Characteristics
Observation 17467
Firms 486
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[3 2] Trustle] o]FA|Lel FARALY] wkg-o] w|X]& F3(1)

[E 2]ME 9 PAR B 194 AFEAFA Trustlel AAEH
BBBeld, % FAAAUWL Z1gdel 19] g Fu, PAAWE /4ol 08
Fo HAEAES AN AYAE 200005 201474 9] F7HEed Tt
$F 286712, AUBE BU /HES AAFUAGN $gE g
200709] FHE& upgom A AIE vtk ool AUl A%
WSS AN WA FARER PY FAANFES Hingkov),
Fol ASol F Fuel 1egEe A

=

rer
A ofo
(& tlo

Modell
Panel A: KOSDAQ
(1) Stock Return Reaction (2) Trading Volume Reaction
TRUST1 (Investment Grade) -0.044 -4.694
(-1.01) (-1.83)
Leverage 0.018 0.020
(2.39) (3.43)
Firm Size -0.081 -0.262
(-5.62) (-2.18)
LARGEST20 0.323 0.435
(6.23) (1.71)
SUE 0.022 0.072
(1.49) (1.72)
Loss dummy -0.027 -0.552
(-0.38) (-0.98)
Constant 1.067 -6.045
(0.59) (-1.25)
Panel B: KOSPI
(1) Stock Return Reaction (2) Trading Volume Reaction
TRUST1 (Investment Grade) 0.113 0.161
(1.65) (1.45)
Leverage 0.010 0.173
(0.58) (1.24)
Firm Size -0.093 -2.473
(-3.3) (-2.01)
LARGEST20 0.005 0.420
(2.32) (0.92)
SUE 0.013 0.021
(1.02) (2.13)
Loss dummy 0.013 -0.148
(0.01) (-0.02)
Constant 0.032 3.745
(2.16) (1.82)
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[3 3] Trustle] o]FA| el FARALY] ko] W X]& F3(2)

[ 3lelA+=

Bo} A E3ste] g 191 AT E =
AA, A, BBB, BB, B, CCC, CC, C, D& 107} 7o & rolx] my

OFo
S

(% 20014 A&

gk AlZ =X
RS

491 Trustl® ANHAST
o] ¥olMe AMASTF

ek,

o A% 108 F3, AAE 98, A D] F3E 1§ FE 5 AR
10904 1429 Siig eidlh  AdaE oldat el 20004
20L4W7HAS] ZIRHESE AT $9F 286ERS, HUBE BY JI7HE
232009 2007 $3e pos ALY ARs e o)

FALe] NG Wee @
gsingrov], dsuiel e ¢ 3

Modell

TR A Aol v FA

se A,

Panel A: KOSDAQ

(1) Stock Return Reaction

(2) Trading Volume Reaction

TRUST 1 (Credit)

Leverage

Firm Size

LARGEST20

SUE

Loss dummy

Constant

0.002
0.37)
0.000
(0.38)
0.008
(0.89)
0.012
0.48)
-0.002
(-0.54)
0.028
1.25)
-0.100
(-0.93)

-0.478
(-2.65)
0.013

(1.99)
-0.604
(-1.84)
-0.254
(-0.22)
0.683
(2.35)
0.396
(0.38)
9.963
(1.96)

Panel B: KOSPI

(1) Stock Return Reaction

(2) Trading Volume Reaction

TRUST 1 (Credit) 0.143 0.305
(1.68) (1.78)

Leverage 0.043 0.004
1.36) (3.77)

Firm Size -0.024 0.025
(-0.43) (1.39)

LARGEST20 0.003 -0.044
(1.68) (-1.70)

SUE 0.101 0.510
(0.73) (2.15)

Loss dummy 0.004 0.074
(1.78) (1.04)

Constant 0.305 -0.269
0.44) (-1.18)
30 A 2-1



[ 4] Trust2 7} o]FA| Lol FAAL] vk-g-o] mX&= 9Tt

o]
[ 4]= 29 2 & o83 IS AT Aoty Bl 2 oAM=
AE=AE Trust2 24 B4 AAE Ao, FaA9d, FA59 8 4,
&7 FH  oFE fguRsE ARded, #d doldHe derdga
Aarg A A 5] gARE S o]&ste] FHsIY. HE A = ofdd} o]
2000 Y59 2014 @7bA1) 717k s 93T 286 AMEES, dE B
Y 7IRbsek 23 200 9 200 7MY FTEHS WS

Model2
Panel A: KOSDAQ
(1) Stock Return Reaction (2) Trading Volume Reaction
TRUST2(Uneven Disclosure) -0.118 -1.197
(-1.98) (-3.28)
Leverage 0.077 0.047
(1.76) (2.45)
Firm Size -0.001 0.659
(-0.17) (0.31)
LARGEST20 0.012 11.958
(0.75) (1.77)
SUE 0.022 0.071
(1.47) (1.10)
Loss dummy 0.010 -1.686
(0.77) (-0.30)
Constant 0.034 -5.078
(0.62) (-0.21)
Panel B: KOSPI
(1) Stock Return Reaction (2) Trading Volume Reaction
TRUST2(Uneven Disclosure) -0.088 -0.607
(-0.52) (-2.15)
Leverage 0.000 0.001
(1.71) (3.15)
Firm Size 0.000 -0.091
(-0.60) (-3.01)
LARGEST20 0.004 0.120
(2.24) (0.93)
SUE 0.013 -0.002
(1.84) (-0.23)
Loss dummy 0.003 -0.121
(2.07) (-0.96)
Constant 0.002 1.517
(0.39) (3.79)
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[3 5] Trustl Z SUE ¢}9] A|Zubge] didt 452§

o E:

2000 1+

Y 7175

Lk ks

)\EL-F] Hok E]' Trustl

AHEgom, SUE = UEy,

o

oRE
=EPSL"
ok dd A =
712050t mAE 92T 286 MEES, YUY BE
ot =~3 200 ¢ 200 He] &S
el o] ﬁ/\]%‘«] AW HJ
FAANFES
1% 52 AAITH

SUE(Standardized Unexpected Earnings)?} Trustl ¢ AJ%
kgoll gt dezEs
AEstd AdTHE
8 ®71¢] UE = Z=AYLEST #S ol&
FE 2014 d7HA ¢

[ 3]olA *}ﬂfﬂ
—EPS;q_4 & A
ol zro]

Panel A: KOSDAQ

(1) Stock Return Reaction

(2)Trading Volume Reaction

SUE*TRUST1

TRUST1(CREDIT)

SUE

Leverage

Firm Size

Largest 20

Loss dummy

Constant

-0.001
(-1.53)
0.003

(1.43)
0.002
(1.24)
0.004
(0.33)
0.008
(0.85)
0.011
(0.46)
0.028
(1.26)

-0.098

(-0.90)

0.349
(1.73)
0.479
(1.64)
0.085
(2.28)
0.013

(1.98)

-0.603
(-1.38)

-0.252
(-0.22)
0.395

(0.38)
9.954
(1.95)

Panel B: KOSPI

(1) Stock Return Reaction

(2)Trading Volume Reaction

SUE*TRUST1

TRUST1 (CREDIT)

SUE

Leverage

Firm Size

Largest 20

Loss dummy

Constant

-0.022
(-0.16)
0.140
(2.69)
0.018
(2.19)
0.004
(1.35)
-0.242
(-0.44)
0.003
(1.68)
0.004
(1.78)
0.003
(0.45)

0.428
(1.92)
0.031
(1.81)
0.010

(1.62)
0.004

(3.76)
0.025

(1.36)

-0.041
(-1.66)
0.073

(1.02)

-0.264

(-1.15)
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A B ottt Trust?2 ZA+=
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%% o5
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AE ekl

WA TS0 BT WA

78l = o 1%#%ES

Panel A: KOSDAQ

(1) Stock Return Reaction

(2)Trading Volume Reaction

SUE*TRUST2 -0.371 -0.844
(-1.06) (-2.83)

TRUST2(Uneven Disclosure) -0.036 0.495
(-1.65) (1.72)

SUE -0.002 -0.081
(-0.56) (-1.40)

Leverage 0.000 0.013
(0.39) (1.98)

Firm Size 0.009 -0.765
(0.95) (-1.76)

Largest 20 0.010 0.154
(0.41) (0.13)

Loss dummy 0.026 0.518
1.21) (0.50)

Constant -0.097 9.787
(-0.89) (1.91)

Panel B: KOSPI

(1) Stock Return Reaction

(2)Trading Volume Reaction

SUE*TRUST2 -0.487 -0.615
(-2.05) (-1.77)

TRUST2(Uneven Disclosure) -0.044 -0.360
(-1.96) (-1.86)

SUE 0.010 0.017
1.72) (0.38)

Leverage 0.000 0.004
1.32) (3.90)

Firm Size -0.023 0.036
(-0.45) (2.11)

Largest 20 0.003 -0.063
(1.66) (-1.03)

Loss dummy 0.004 0.067
(1.83) (0.93)

Constant 0.003 -0.269
(0.38) (-1.17)
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Panel A: KOSDAQ

(1) Stock Return Reaction

(2)Trading Volume Reaction

TRUST2(Uneven Disclosure)

Leverage

Firm Size

Largest 20

SUE

Loss dummy

Constant

-0.003
(-1.693)
0.005
(1.696)
0.007
(1.046)
0.029
(1.004)
-0.002
(-1.340)
0.025
(0.827)
-0.085
(-0.620)

-0.284
(-2.939)
-0.004
(-1.015)
-0.793
(-2.706)

0.603
(0.806)
0.111
(1.740)
-1.173
(-1.532)
10.385
(2.975)

Panel B: KOSPI

(1) Stock Return Reaction

(2)Trading Volume Reaction

TRUST2(Uneven Disclosure)

Leverage

Firm Size

Largest 20

SUE

Loss dummy

Constant

-0.049
(-2.075)
0.003
(1.512)
-0.004
(-1.927)
0.032
(1.605)
0.133
(1.874)
0.047
(2.013)
0.045
(0.598)

0.041
(0.496)
0.004
(3.640)
0.030
(1.562)
-0.062
(-1.828)
-0.006
(-0.720)
0.073
(1.904)
-0.177
(-0.679)
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[ 8] Trustl o] o]YFA|Yd] TR} wkgd] 7|7HEE m|x&=
9 &

o] F& AHEAFY Trustl 7 ol FA L] FAAY W v A= TS
FE97] oW oFE ol Huns] g8, BRI
2008.12.31 7kA1¢} 2009.1.1.5-¥ 2014.12.31 74 <] F 7|3t
Trustl o2& [E 3]04 Ag% ARsE AA5He
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Panel A: KOSDAQ ] %2] 3] 7] #4]47(2000.1.1 - 2008.12.31)

(1) Stock Return Reaction (2)Trading Volume Reaction

TRUST 1 (CREDIT) -0.009 -1.094
(-1.076) (-1.536)

Leverage 0.000 0.018
(2.283) (1.292)
Firm size 0.011 0.428
(0.642) (0.371)
LARGEST 20 -0.001 -2.742
(-0.022) (-0.869)
SUE -0.004 0.153
(-0.314) (1.910)
Loss Dummy 0.067 3.338
(2.190) (1.611)
Constant -0.138 -0.454
(-0.754) (-0.037)
Panel B: KOSDAQ A] 32| 3] #A15(2009.1.1 - 2014.12.31)

(1) Stock Return Reaction (2)Trading Volume Reaction

TRUST 1 (CREDIT) 0.001 0.572
(2.167) (2.181)

Leverage 0.000 0.012
(-0.758) (1.758)

Firm size -0.004 -1.455
(-0.331) (-2.738)

LARGEST 20 0.040 1.597
(1.155) (1.185)

SUE -0.002 -0.076
(-1.893) (-0.421)

Loss Dummy 0.012 -1.455
(1.516) (-1.217)

Constant 0.071 20.833
(0.420) (3.141)
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Panel C: KOSPI A]%9] 3|7 A]4+(2000.1.1 - 2008.12.31)

(1) Stock Return Reaction (2)Trading Volume Reaction

TRUST 1(CREDIT) 0.004 0.021
(1.641) (1.882)

Leverage 0.000 0.000
(1.951) (1.320)
Firm size -0.002 0.011
(-2.031) (0.433)
LARGEST 20 0.007 -0.065
(2.298) (-0.742)
SUE 0.000 0.001
(2.042) (1.006)
Loss Dummy 0.003 0.057
(0.709) (0.530)
Constant 0.019 0.046
(1.638) (0.140)
Panel D: KOSPI A g2 3|4 747(2009.1.1~2014.12.31)

(1) Stock Return Reaction (2)Trading Volume Reaction

TRUST 1(CREDIT) 0.001 0.025
(1.859) (1.906)

Leverage 0.000 0.001
(0.082) (3.726)

Firm size 0.001 0.002
(1.177) (0.080)

LARGEST 20 0.001 0.108
(0.424) (1.054)

SUE 0.000 0.003
(1.766) (2.262)

Loss Dummy 0.004 0.064
(1.744) (0.676)

Constant -0.006 0.074
(-0.557) (0.190)
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Panel A: KOSDAQ A7 3|7 74147(2000.1.1 - 2008.12.31)

(1) Stock Return Reaction

(2)Trading Volume Reaction

TRUST2(Uneven Disclosure)

Leverage

Firm size

LARGEST 20

SUE

Loss Dummy

Constant

-0.087
(-2.789)
0.000
(0.846)
-0.003
(-0.181)
0.048
(1.207)
0.000
(-1.545)
0.013
(0.411)
0.046
(0.277)

-1.007
(-1.672)
-0.004
(-1.369)
-0.344
(-1.027)
-1.021
(-1.175)

0.001
(1.042)

-1.398
(-0.348)

8.971
(0.412)

Panel B: KOSDAQ A1 %9] 3] 7 A55(2009.1.1 - 2014.12.31)

(1) Stock Return Reaction

(2)Trading Volume Reaction

TRUST2(Uneven Disclosure)

Leverage

Firm size

LARGEST 20

SUE

Loss Dummy

Constant

-0.028
(-1.686)
0.000
(2.089)
0.001
(0.149)
-0.013
(-0.804)
0.011
(4.080)
0.008
(0.628)
0.016
(0.318)

-0.980
(-1.954)
0.000
(2.170)
0.074
(0.234)
24.426
(2.212)
0.748
(2.385)
-2.004
(-0.235)
0.584
(0.016)
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Panel C: KOSPI A2 3] 7] 7]47(2000.1.1 - 2008.12.31)

(1) Stock Return Reaction

(2)Trading Volume Reaction

TRUST2(Uneven Disclosure) -0.002
(-1.079)

Leverage 0.000
(1.145)

Firm size -0.002
(-2.788)

LARGEST 20 0.008
(3.059)

SUE 0.000
(1.037)

Loss Dummy 0.002
(0.652)

Constant 0.020
(2.453)

-0.009
(-1.605)
0.000
(1.689)
-0.198
(-3.380)
0.264
(1.116)
0.001
(1.645)
-0.296
(-1.162)
2.937
(3.915)

Panel D: KOSPI A7%¢] 3|7 4]4%(2009.1.1~2014.12.31)

(1) Stock Return Reaction

(2)Trading Volume Reaction

TRUST2(NOT GOOD) -0.016
(-2.047)

Leverage 0.000
(-1.424)

Firm size 0.001
(1.145)

LARGEST 20 0.002
(1.458)

SUE 0.000
(1.927)

Loss Dummy 0.004
(2.106)

Constant -0.009
(-1.153)

-0.044
(-2.051)
0.001
(3.938)
-0.021
(-1.713)
0.107
(1.394)
-0.015
(-2.412)
-0.025
(-0.202)
0.535
(1.096)
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The role of firms’ credibility
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This paper examines how the firm’s credibility affects investor’s perception
and reaction on quarterly corporate earnings announcement day. Instead of
using the general societal trust index of a country, this paper uses more
direct, intuitive credibility index of the corporations, 1) credit ratings and 2)
uneven disclosures, investment warnings by KRX, etc. This paper observes
abnormal stock return variance and abnormal trading volume of KOSPI 200
firms and blue-chip stocks in KOSDAQ market. This paper finds that
investor’s reactions are significantly positive to more credible firms. Also,
this reaction is more pronounced in KOSPI market rather than KOSDAQ
market, and especially after the financial crisis in 2008.

Keywords : Credibility, Stock market reactions, Financial crisis, Credit
ratings , Uneven disclosures, Earnings announcement,
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