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Abstract

The Relationship between
Public Enterprise CEO
Characteristics and Management

Performance

Lim, Dong Min
Department of Public Enterprise Policy
The Graduate School

Seoul National University

State-Run Enterprises have been criticized for reckless
management despite all their efforts to innovative management.
The management effectiveness of State-Run Enterprises does
not be sure by only the market economy. So public enterprise
CEOs have more responsibility for management effectiveness
because CEOs have the obligation to run State-Run Enterprises
economically as principal-agents.

In this research, I examined the relationship between Public
Enterprise CEO Characteristics and Management Performance. The
unit of analysis is 14 major public enterprises in Korea, and the data

fromm 1999 to 2010 were collected and analyzed.
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Most of precedent researches on CEO of public enterprises have
focused on political appointment and so called "parachute” personnel
management (appointment by orders from above), and the results
varied with researchers who discussed mostly situation analyses and
improvement plans of CEO recruit system rather than evidential
research. Most of precedent researches on CEO and management
performance of public enterprises were made of the analysis of career
background type, appointment type. Accordingly, the significance of
this research is to investigate through evidential analysis whether the
public enterprise CEO  characteristics promotes or demotes
management performance.
In this research, after setting up hypotheses on the basis of
precedent researches and survey of existing literature, descriptive
statistics and multiple regression analysis were made through SPSS
statistical program.
Result show that first individual peculiarities of CEQO’s, such as
ages, academic background and professional attributes of CEQ’s, such
as academic background related business , experience of chief of an
organization or tenure periods promotes management performance.
whereas the pursuit of political status demotes management performance.
The result of this research suggest that when appointing public
enterprise CEO, we need to consider CEO Characteristics such as
ages, academic background, academic background related business |,
experience in chief of organizations and take action is necessary to
avoild ones who do not weight business and are eager for political
status. However, this research also has following limitations. First,
this research is delimited to analysis of the state-run enterprise of
local governments nor the entire public enterprises. Second, even

though the public enterprises of management performance must be

e . H kl T}




consider both profitability and publicness, this research focuses on a
few factors related with profitability. Lastly, political activities after
retirement as public enterprise CEO has limitation of standing for the

seeking one’s own interests

keywords : State-Run Enterprises, CEO, Professional Attributes,
Individual Peculiarities, Management Performance,
Student Number : 2011-22279
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