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A1ZdA  E

A1 A AT WA

T2, =9, AdY ZFE eHTEY HEAdS oldlsta dS5st= A
2 Z}Aru - (asset allocation) 274 O]L]' =29 37 (global hedging) 5
oA Fast Qioltt HT ulFo] FE1A HEe SoA A, F
o, Y, 48k IF7xE 7V47} A= dstelA f-Euel= 7HA
A, stu] FEdAe s AEFE, A A dis] 2
Aol =oAQth F8A1Ze A4 A% F dxzFoRE FUF =, &9
A4S T3 FEAE HeA oldade tidt A58 wolu FAAY
= Al FroxpE o] wpgkAl gk JlolEeel S Alwske Aol Faskth

At o7 FHAF M ojdades 7 JHAE vd F Qled o
U= 9189 o]d & (return spillover effect) o)™ thE dhi}s HE
A o] Hd &7} (volatility spillover effect)©]th. o] g 3= olast=d U
oA ETE T3 24E WEA oldadrt £L2 A9 U A
ul v EF o w2 M2 JFE ] A7)7F EA YERE 4 Utk A ]
t}. Glosten, Jagannathan and Runkle (1994)&= HEA 2 v x & A
ola¥s adFor #4387 flste]l GIR-GARCHEE = AlAlsdth
FEA AN E At o g £ Ao H|EA U Ao FTAHol WA
A4 g% 2 a3dE 7HAH o5 ‘AP ad(leverage effect)’ 2}

H =

FHAE B4 F b ol @ WA S4B Mol dans o
2 ouse MEAel nAL Ggol vl tehts A%t ge,

oleR WE F ERHA AP AT ] WEe] o] F nekatur

GIR-GARCH % TARCH B9 % Abgste] Adsinzt gt

F7}h, =g, B389 A MFES ke AANAARAEZA AF FHolx)
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o] Aol AFAN &S v|AA Ak AAAoE olgt AHE A
7} AEA o2 BaEo] IA|NE o5 A= W E Ato] @Al o
& AdtEl A¥3E W askal Qltk(Aggarwal, 2003;Bahmani—Oskooee
& Sohrabian, 1992;Chow, Lee, & Solt, 1997).

SUlelM = Al s AwtE Ayt RaudHa duERigd
1999;0]:+%, 2010;01%<1, 2005). AA| A|7], 43 Sl @Al

T 2 ddE WAE Sl ofHAN, Ao r g 4y o
& g o E FTAA ANE BAsE Zlo] FostEE WA oF A
Bz gt

F71% 88

F71e} 8o AA A HAEAQA HH (traditional approach) 2
bRt skgo] Madla Huﬂ 3t} (Ismail, 2007). $k&o] W3lgto 7
A 7T AHEE doT]al oA o] Frle] P& w k= Aol Wb
W TEZZQ HYH (portfolio approach) ol st F717F &0 A
st JakS FA Hrh

A AACI Bl sk FES FAZ) AFHEYTH 1YY T4
o Folel Qe mA L, olRe Fbel dge FA ek AAY
AL} 27k AR o] ARAEA ARolgel ool Tt
A AR A Fo AF AR o] Telu

£ Aotk AEAA Fe] sk Fgol FANG v A zﬁ:
747} gk,

ﬂl

AA = Eo] dsTdorHA Vgl Ed ol do]
1t} (Ajayi & Mougoué, 1996). 7|7t A3t W&
22z ARG Eak w7bx| k=7k 7hAu = §lekEl
ol aHAES AAATIER FdFo] ofstd TleAol #1,
ol FrhsE o olojxith Eat B/HISOR Bo] YEahu T
AHES w7l Alad Fer oSsta 1fddF

FalAl Bk o2 Thal £7he] sfetow olei-ItH(Wu, 2000).

FoUA FRe daE Fend AsEvid 9%s vo®
A 7193888 dTFe E JlolEhe AHolth &) yopAw FFE0]

: SELL



Fastn mebd $EA%9 719 Fhe sean. sAw
o o) S HeE o] Re $AMAe FhE A
web] BEe 527199 T A0 BAZ AAN FU7199
oo (9] BAE wel Ao

A A ARE 95 BAAT §E2U% Blo] k. BEseA
et Sk AR o2 g Sk Adkel] o Se
o ZAAA FAE AEAN W Sl AP o7t
A7k AsE I Al B FeAAE 97 FAE FolEA Wk
o7& AT F7he Fetoi olofxirt,

ol e AEHA AAC B T @] Aol FAFAZA 7|3
3} @ Fogsol UrE}UrﬂE shel, A=A A7 A7)
3} Fohstetol ootk oleld WAL BEWES +E
¥l
_'Qr

—

A AAZE EAE, LB Al g1 5

2 Sado] Fya FAuSlel Fbeholy] WEoR F49
o,

xEEe Fod daw TS ARolEe uAE s Be
of YL Foh FAMGE FoMHE WERL o2 FYT WEA
i _

2R AR JdFqFS Fe .5, F7HHsE R X E
Zole 2AREE TaAA &S WA dAY FrF A
Esto 7HAE A7, ol FUlwElY Aes doA "t o
WAgolA g mARRe]  FYEEA &S StEete Flolth
Mishkin (Mishkin, 2001)2 ©] #Ao] 2744 A=E AZthal st
A AA= 7199 FEEe] 1 7199 FAAE SUE A9l T
HA= F7Hdso] 7MY F8AE 7l A (H) 9 93-S AL o]
AL gAl &l F7hE A du FoPEsoR
Y5 FeA7Ia ARAE EUoER e

o] HAeA =HAFAE] HuUE el dig Fo
SHAE SEa e @4 A "o

18] vt ASEA ATE 3 dAE rEstat skl Ajayi
& Mougoue (Ajayi & Mougoug, 1996) = <3t dH¥HAEE o] £319
1985+ EH 19917k AxI=87H=2] F719 &2 AAE 46k
th 2 A FIEe SEtells WA o E AU|A R e 1A
7F f2 8k A vERa 2lgith Kim (Kim, 2003)-21974d 819987}k

i
o
o
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A vise) WEARE ol gl Bl tal T (0o FBE F
o2 ¥t} Ozair (Ozair, 2006)=1960dF+E 2004 d 714 vl=2] +7]
A5g olgatel F7hgh BE TR WAL AseAt BolA %
tua mastgn. F 883 Feld gEFE Bug nelAw &
HFE a9A wnty Sk

F71e &

=219 F7F gist kel ek A vigEd vy} nPgdAFEE
of tist El&RFolgh= F 7FA B3] Qlth

Black (Black, 1976) ¥} Christie (Christie, 1982) ¢l 2]3] At v
IR o5t FEaTo] FEMd, e =gl dst 74 «d
o559 Hsow AAHEn. ek 27t wolxd Vg e S&H] o]
ZFadkal o] AL 719 S o R oot} wEkd Zal7} yro}
AEE F7E FolA A "k

Ao Qo] WA B
@7kl ol AulE FAE X
FHTEERE (09 WA, FAEFE F(0)9 WAZ A 8

.

oleldt kA =Y olge] ofel FEAAY FHQ AHoR B
F7pF ARk o EE Atk &, FUs@A g F§71n
Tl FHOR et FrA HHA Fok dEac Fesk 35
s AR Jestn, FAAE AWAAY SHee elgsEs F
4 wgshA ek o) HelN Frhe F5eA Ak

Glosten, Jagannathan & Runkel(Glosten et al., 1993)2 =27} =7}
FodEe  HF(5)9 HJFE  Foax  HuET Jensen &
Johnson(Jensen & Johnson, 1995)2 =27} 45stdA g&o] W3}
stal olzle]l  FI7HE sgAXIttal skitk. Bernanke &
Kuttner (Bernanke & Kuttner, 2005)+= v|=9 A% 7|&==27F 45
st Tl Eo] Aedtte A A3E U8k, Steeley(Steeley,
2006) &= A1 2]1984d F-E1 2004 A 71A] 2] ARE HEE O 2

A EsEel e AERYg Y =de v 2o A TR =
il 5 : :

O:x

4 SELL



éﬂr vz‘él*l%‘—% ANAA ol drH oz A
(=)o A= Wkttt sgint. =
& He, 1999)0] Frhrel & 3

GARCHEHOoZ 4
(H) o dAE, 27

Zi 2
NE 10 oty

r}u:J

A= el = (el %g
A Zel Aol B(—) e

A% EATe ol dEiel adw
(R-ElEdnl, 2009)= vl= w897 o7k ZIRbE A ekl we
A7y FAANGE Amstglvhal skl

Feluerel Zo] TEAlo] e A e S8 BAE
A 3] A &7} (international Fisher effect) 8 ©o|x}& %‘ﬂﬂ%(mterest
rate parity theory) 8] +7H4] &S T3l A= 4 Sl

SAA LT R F ) w7k Feldol: FUEBES Aold
Qb Zolth %, FuUT e AFTURT rhd AWl E T
Szt sl sinck E9 SENT Hedlol #9E Ao) o)l
o FEG BEY WAL TS o|FA uhw feiuel e w)
FEY FAT AT FEYPOEA A mto] oww}

olAHg ol Zol olah FgAIFo] el Aol drhd S
GAEY) AL FAReR AT A, Folg A Dok #A7

Aolt Al ANE Aorw oA &I FFAE AL WA
o w S7hgk ARiolBo] AGFL Ayl go] glo] AT A5 E
18 bl A §3K9) AUl daris 2dlo] 451w, o] ol

_/:

of o3t =717t 89 Aol= =rEste] AEd 2Eu|Yd = o
FFEE7}L )

Jensen & Johnson(Jensen & Johnson, 1995)2] <ol o3t &+

7V e W ggo] 3 destal oA FUHE OPELO}] sk T
Goldfajin & Baig (Baig & Goldfajn, 1998)2 o}Alo} 5/l=S tjAto =
7] A7IE FTAHCE FIAHAY dEH] #AAE H’Hé}‘fi‘ﬂr. =
A3 1996d 1¥€5E 1998 5€7kx  ZHFE e &2 H(+)9
HAE Holx Y}, Edison & (Edison, Cashin, & Liang, 2003)<
w8l ¢} gEgte] FAE AAE HolA =t stAA o] 520 EHY
3t A= FE A gl T Wi o 2 #4359 th Faust &
Rogers(2003) 8] ATtell olatd wj=2o] Sl & AXx=9 des
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Zule] Aol ostw FEl et ﬂ"—&— B (=)o #AE Helt} o|%%
(0], 1997) = 199294 1996d7kA 713F Eeke] ddeshg, 3
7§19 LIBOR, 3dv7] 3]A=) #‘ﬂgé wAs A3 Ul g 88 AF
ololi= F- (=)o #AZF At skt 2y A9} Abste] whek b
o 7ol et A% Qo] olgfst #AVE F AHsta sHr] o
==y

-

m_-'

6 ﬂ “1]



A2 AT PHE

A 1 A GARCHE 3 /Mdy 4

AEAQ AAY R o == A7]3]H (autoregressive: AR)RH, o]
H 1 (moving average: MA)E3&, A7]3]4 ©]FH+f (autoregressive
moving average: ARMA) 238, 2171 3] ] A F-o) % - 1L
(autoregressive integrated moving average: ARIMA) S°¢] Ut} o]
5 B389 7S 7 585 Aola, Algbel]l Adglo]l A wAte] o

Aottt Aot kA TE A|Zhel| uwhe} FAko] dAsithE A2 dAZ
Aty zpol7t Qlth 53] e AARMTEY aeHTES Al
w2t W54 (volatility) ©] W& 54384 W3str] wtolth. S84
oA WsAdold & FARS ov|stt), uebA B dAy A3k By

o] 7ol FQast o]lE Sl Altel e} FAte] Apol7f QloiEbE ©f
2] (heteroscedasticity) & &3 28 o] A A ¥ 2Tl Engle(1982)
T olFaHd el A% ARCH 23 A5 AAsHSTh o] % o] AUt
s}t ARCH B3 =, GARCH X 3o] Bollerslev (Bollerslev, 1986) 9
oaf WEEHUI o] F theFst Ry Eo] AA EHT

o]FAHd el EAS ¥ &3 GARCHEZHY Adox E+3ta #4ko
ol stk =, AA AAYE AEY wF
e HE
o] Fo| gzt o]efgt S ojw st A%k (threshold value) &
23& A&t v (asymmetric) & 0]
TEH7] AFRE Y. SaAbel A diEA Q] v EFel=
Tong((Tong & Lim, 1980) ¢ TAR(Threshold autoregressive)5 3,
Enders®Granger (Enders & Granger, 1998)¢ MTAR (momentum
threshold autoregressive) &¢] 1t} Chan(1990, 1991), Chen¥}
Tsay(Chan & Tsay, 1998)2 QAI#S 7I=o = & vt el dis)
s sklal, Tong(1990)> ZF oAM= vldiAAd A8 AlA
d RIS A x;Ee PSS AAEITE o]Zl& SETAREZ T
ARCH 23S A#3% 21224 SETAR-ARCH 2oz EdT}

o

R4

o] FEAH] Bo M2 nAA E¥ O 2= Zakoian(1991)e] TARCH



2 & AAE A, Liglli(1996)+ TARCHE3 ¥ Hamilton(1990) €]
DTARCHE 9] threshold value® E+Z F7}8to] |28 TARCHE
S AT EuE v gFA o]EAF 3 0% Glosten, Jannathan,
Runkle (1993) (Glosten, Jagannathan, & Runkle, 1993)°|GJR—
GARCHE S A akl=H], o]3S 2% GARCH 239 tidds X

gl WA S BAT + AR @ Zolu.

ATEE A AN BYRks mAaYg NG mEo] wr} @
g A Ay, AANA B4o] e sk

Rl ogt
s
5
2
o



A2 A HEAH EF

2.1. A zto]] @& HEA (Time—varing volatility)

A7) 8| A 205 o] &4k (AutoRegressive Conditional
Heteroskedastic: ARCH) 222 A|7Fe] Wislef wh& #4ke) #AHE +

o} ARCH(1,0,0) @2 AIZHH 5 #Ak(time—varing variance) fio) A

A (constant term @) T8t7] o)A 71719 @2k A< A A (term

lagged) (“-Fe1) o 7 ma AL

.1.;17_!90 +e;

&t f{ ji'f:-j.(ﬂ-- Nmfhf:«"
2
hs:%"'fﬁgg_i
a->0, O=ay <l

o714 Alg T3k ML QR EAke] ¥ flEA A Folojof gt

28T ASE 1Rt Zolof shv Elx] 9k A A= A7te] ZpE
o] w} exploding® Zlolth. A A HAS AZF t—104 &

A AR sz By

o]Z dwtsl¥l ARCH 23, GARCH(1,1) =3 TARCH(1,1,0) &
o=z gy gt

2
h=dtae,  + 5k
@+ <1



e 9etel @Bl 29 Fxgof ab T18x ds AL
integrated GARCH #74 T+ [IGARCHZ #24& &jof st}

2.2. 811 GARCH (Asymmetric GARCH) 2 ¥

o1 4] (threshold) ARCHE® L= T—-ARCH, T-GARCHEZ& 37
Aol FAL} BAA FAE vyYAAoR thEE 2ot TARCHE
oA ZAF A4S v5 3 Zo] 5old(specification) A 71t}

2 2
h=dtae, +ye e+ 5 A

g1l 2,1 <0 (HEF)
“lo e,4=0 (E272)

y = B3 & (asymmetry term) = #W 2% 3 (leverage term) ©]
. HEeE y =0o]W EFZQ GARCHIEE|7} €}t 18x &

o}

, =, =7o] 2 uw (good news) I HEAY = Hiow
)
o}

FH

negative, %) o WixAo gu= 4

H Ay 7F Solska ok gkl sholA] BA Al
o o A<l %—Zﬂlir/‘r T 2= 7HAA "ok wkek g gA Eiﬂﬂ
ZleWsdo® 3lHeta, 1 SEv AHA

el e S chast el e 4 e

rlo =

-

% BETE o= at i+ 2

Glosten, Jaganathan, Runkle(194)¢] #|¢t3t GARCHE 2 7}
(dummy value) €25 0°] o}d Bt x5 7|F2o2 Wl FHddicy &
FAFA die] A ASEAA pe Y 002 JHEstEE, A
AN T EEL Fdst AyE WA Hw, 2 AFoA s o] wet
TARCH E3-& AHE3t7| = st}

10 M =2}l ¢



A 3F EY 2

Al 1A 7|2SA 4 @92 33

-

AT FRNTEY] o[, /T olF Al /7 Eot B&
2o, e AWM ED %, $ohA mosh ks mve] I
= 24 wmel A s,

2001 1€ 64FH 2016 99 23U7HA it Ay, CD=4d, €
g2l gEs ARE Essith o] Ve SREEEVIE THOR
ARel Z1te s vl A WA ZIRbe f7] oo R A
2001.01.06.-2007.01.29. 7kxjo]™, 5= A 7|32 $17] 7130 2 A
2007.01.29.-2009.01.31. 7kAol™, Al ¥4 7132 £17] o]F 7|3to
24 2009.01.31.-2016.09.23. ©]t},

st A 2 AAD WeE adEe FadAE w1 dAE AR
i, AAs 5917 Aoy A = AddArt Hekes ds &
AT,
=clHg g=dstE  FIIBSs
=70 0l&
=cl#Hs 1 0.040019.  -0.03571
E=Hats 1 -0.21259**
FIIHEIE 1
s =
=sclfs 1 0.11815** -0.07322.
=g = gealeif =2 1 -0.44543**
FOtHEE 1
=% 0%
=clHz 1 -0.05594* 0.054398"*
B=HatE 1 -040113**
FIIHS =S 1

.p<.1, #p<.05, **p<.01

11



e S WEL o] FEesty dAE

RS B F77F shEretd A Aol et &<l Aol
e dE2 AP S2HTE917] 713 Fet olH @ #Al= A4
O Fojgk Aoz g

947] ol F A7t oAl QA Hgg HolWA Frhs oha 027
AAYI, BEE Al S PgE Helth olFel T vhage] A

SEEEEE =
Fave Aol 7 WS A3 NAUe AARL, T B2
!

99 BHoRE AARAE dolsts H AV JOBE E =i
v WA F29 AEHY FF 89 2O ARl AAGH R <k
J4<1A ADF, PP B3 & o]gsto] glsta, 2HilA AxpaA A%
S AAEIAT Wt G T Jo st AAE e o) E T
HEo 2 TARCH R¥O &7 dxE & Fovlst #AE ztolR x;
3k T}

o

Augmented dickey fuller E]~E9} F7}4 0 & Phillips—Paron 3%
S AN A F HAE BF 5% AAACQ —2.864KH T} THS] WY
ol @elto] EAEHA] e AoRE gl

12 A & 1_'_“ J]I =



97101 =897] 71zt TFEHA7101F

ADF PP ADF PP ADF PP
=2
w5} —16.81#%x | —=48.72%% | —=16.56%x | —22.79%% | =39.97*x | —41.297%**
&

Wale —45.07#x | —=45.01#%x | —=22.04#x | =22 17+ | —47.99%x | —47.86%*

=
;;;_}% —42.53%% | —42.54%x | —22.20%x | —22.20%x | —43.78%% | —43.83%x

Al 2 2 IYJAA @A HA

¢

= RSty FrEek S3ES 2 axEsle] dolH e A r)AFEA 1)
randomnessE correlogram< E3 &<la 2 Ay 2r|ddyg FE

o] 0ol 7P7HS T o3 RO R GERATKE S B 2>,

A A AFTA AAES FI 7 WHETF o= AAA 7P 593
QS n=A el o]E EUE AAI AxE MEste] 1
A 2E 7153072 TARCH #4858 ~

13 -':I-\._i _\.._":_.I.IE




22N Az A[3HTirme lag)
(p-value) 1 2 3 4 5 6 7 8 9 10

Dzt |ge->g2l [0.0002+ 0.0049 0011 00406 00635 01113 01987 01315 02202 03654
22|->8e 05311 0171 03209 0432 0569 06987 05997 06917 07355 08223

Z7t-> 28 02382 03993 05899 05638 07038 05196 04444 04686 04698 05427
22|->F7 0445 07507 08831 02781 04025  0.1205 0.18 0184 02285 0.199
ZIt->3tg 00207 0.0078[0.0049** 0011 00189 0029  0019% 00189 00322 00368
&g->F7t 00199 | 00338 00692 0083 01222 01801 01661 00709 01231 00478

27|72t Eg->2g 09273 09509 02382 02795 0486 03652 01273 0152 01349 02156
22|->8e 07438 02058 02171 03202 03993 04872 05598 0.306 0252 02248

Z7t-> 28 07846 07358 06957 06058 05566 04259 04879 01297 02352 01236
22|->F7 09226 06058 05566 04259 05215 04879 01297 01947 02017 01215
ZIt->3tg 0.1176 0‘0036 00002 00005 00008 00007 00013 00007 00014
sg->F7t 0303 01092 01683 00259 00128 00191 00629  0.0483]0.0082** 0.0208

71t s> 2 04301 06988 07711 06932 07846 07358 06957  0.7856 0667 08818
22->8e 0‘1677 01091 01877  00%3 01011 01567 01895 02283 0.296
Z7t->2g 0147 01101 02959 04592 01297 01947 02017 0‘0875 0.7687
22|->F7 01235 01193 0.116/0.05* 0184 01325 01985  0.1457 0198  023%
ZIt->3lg 04414  200E-05{0.00002** | 400E-05 7.00E-05 4.00E-05 5.00E-05 9.00E-05 00002 00005

5->F 7t 00039+ | 01412 01523 03575 04569 01573 00902 01316 0167 02985

aYA QswA Y A3 pgel b Re AL NFoR
Hustich, Foksh Fels AnnA g T8 =

e Al W] tE Ageel e Aow ekt Qb Wit A
A% 1= e W 4o g Ak AAE wUss
FAS e AL HAG 5 Atk ol o= F Wt o

of S VI A AT EAAHE 2E vl

Al 3  TARCH ¥4 2%




=897] o]4:

S AE 3 AAF R—A| ar Y

g 38 ->F7) | —0.52962%+ | 0.037436 | 0.016961% | 0.067335%*
7k F7t—>38 | —0.04528+ | 0.044456 0.069763++ | —0.011481
=5l 38 —->27 | 0.068338 —~0.029427 | 0.139602#¢ | 0.133969%x
& 22 ->8& | 0.002770 0.001074 | 0.082520%% | —0.026914%
e Z7F—>28 | 0.000640 —~0.030694 | 0.139445#¢ | 0.134003%x
= =837} | —0.005560 | —0.000357 | 0.019633% | 0.073310%*
1) g&HsEY T E3L 3

eSS FAFYES AE FosHA FY JFE vA= Ao=

UElST ol 7€ AEA Ay rEEZZY JAIHe st A=
A sk} (Ismail (2007), Ajayi & Mougoue(1996) Wu(2000)). A%
2 el oJstd @) HEdEo] stEste S U] AASE o

E A A
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<% 1> TARCH &4 &4

Th=>w
FEANE | FEA T | FEANOF

o ~0.000841 | 0.004470%x ~0.000628
B dlogstock 0.000640 | 0.076304 . 0.060249

AR 0.114007# | —0.567053# | 0.008028

5 3.05E—=05% | 9.32E—05% | 0.000148%x
n a1 TETLER 0.139445% | —0.081620%* | —0.00751 1%+
Ay A gs) 0.134003#+ | 0.329346%% | 0.047341%x
24 | A 0.797680% | 0.867172xx 0.40154 4

good or bad

R=square ~0.030694 | —0.364862 0.001764

AIC ~4.958359 | —4.301490 ~5.442586

SC ~4.937406 | —4.243803 ~5.422869
g —>F7

FEANE | FEAN T FEANOF
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SC

—4.937760 | —5.111027 —5.459987
FI->35
ZF&9714 =587 5 587101 %

7 —6.77E—05 | 0.000228 . —9.06E—05
ILO:]

STOCK - _ _
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° | CD 0.002770 0.016932 —0.008713x
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AR 0.026923 0.015197 ~0.054148%

s 1.78E—06#¢ | 1.38E—05%+ | 1.41E—06*x
n| g FEFAET 0.016961% | —0.034658 —0.008877
|7 e 0.067335%+ | 0.321811% | 0.101022%x
. A1 0.942181%+ | 0.813344%x | 0.939515%x
A | R=square 0.037436 0.198558 0.156605
3k | AIC ~5.461306 | —5.619644 —6.667998
=

SC ~5.440353 | —5.562042 —6.648347

30



<% 2> Correlogram

—L ZL=LH o = S
- =3y 1IAAE AV A, T F
Comelogram of D{CD)
Date: D627M7 Tmme: 16:85
Sample: 1 184
Included observations: 1845
Autocomelation Fartial Correlation AC PAC Q-5tat Prob
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Abstract

Leverage effects between Interest
rate, Stock index and Exchange
rate

Daniel Lee
Department of Economics
The Graduate School

Seoul National University

This paper focuses on how interest rate, stock index, exchange
rate have leverage effects on each other so as to analyze the
asymmetric volatility spillover effects. The results are summarized
as follows.

First, for all periods no relation was statistically evident except for
the relation between exchange rate change and stock return.

Second, interest rate had weak connection with other wvariables
relatively.

Third, the effect of changes in interest rate and exchange rate on
the volatility of stock return diminished after the global financial
crisis.

The result implies that base rate adjustment of monetary
authorities does not have much stimulus effect on the country's
economy, and they should rather focus more on financial stability
and controlling capital mobility.
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