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Panel A. Market Factor Panel B. Fama-French 3 Factor

(21 Buxr adj. R o Bukr Bome B adj. R
0.1789 ** | -0.3297 ** | 0.3984 | 0.1571 ** | -0.2499 ** | -0.2393 ** | 0.3403 ** 0.2988
(17.94) (-22.01) (-14.37) (-18.70) (-8.74) (17.70)
02160 ** | -0.4153 ** | 0.4193 | 0.1911 ** | -0.3299 ** | -0.3689 ** | 0.4139 ** | 0.3372
(17.96) (-25.17) (14.68) (-22.75) (-11.66) (19.04)
0.2290 ** | -0.4434 ** | 0.4166 | 0.2047 ** | -0.3690 ** | -0.4593 ** | 0.4319 ** | 0.3627
(17.75) (-25.37) (14.93) (-24.07) (-13.51) (18.38)
0.2503 ** | -0.4632 ** | 0.4061 | 0.2263 ** | -0.3960 ** | -0.5224 ** | 0.4437 ** | 0.3712
(18.16) (-26.03) (15.71) (-24.97) (-14.65) (18.99)
0.2618 ** | -0.4800 ** | 0.3930 | 0.2408 ** | -0.4248 ** | -0.6263 ** | 0.4321 ** | 0.3833
(17.84) (-26.36) (15.98) (-26.95) (-16.31) (17.42)
0.2767 ** | -0.4894 ** | 0.3661 | 0.2557 ** | -0.4580 ** | -0.6924 ** | 0.4545 ** | 0.3994
(17.46) (-24.94) (16.29) (-27.36) (-17.62) (18.06)
0.2872 ** | -0.4981 ** | 0.3605 | 0.2662 ** | -0.4771 ** | -0.7322 ** | 0.4661 ** |0.4121
(17.59) (-24.74) (16.65) (-28.09) (-17.76) (17.36)
0.2966 ** | -0.4957 ** | 0.3213 | 0.2804 ** | -0.4924 ** | -0.8310 ** | 0.4308 ** | 0.3980
(16.73) (-24.12) (16.51) (-28.39) (-19.29) (15.33)
0.2990 ** | -0.4624 ** | 0.2907 | 0.2861 ** | -0.4739 ** | -0.8371 ** | 0.3897 ** | 0.3858
(16.81) (-22.11) (16.97) (-26.03) (-18.47) (14.04)
0.3179 ** | -0.4349 ** | 0.2383 | 0.3066 ** | -0.4744 ** | -0.8563 ** | 0.3780 ** | 0.3600
(16.61) (-20.83) (17.22) (-25.82) (-18.74) (13.22)
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(% 3) CtE h=B%|E 0|8% MAP &4
) ) ) Panel B. o
Size Panel A. Credit Rating . . Panel C. Volatility
0 Analyst Dispersion
Decile

Avg Ret FFa Avg Ret FFa Avg Ret FFa

1 (Low) 0.2503 ** 0.2023 ** 0.1908 ** 0.1591 ** 0.1225 ** 0.1010 **
(11.04) (13.53) 9.51) (11.76) (6.67) (9.02)

2 0.3082 ** 0.2524 ** 0.2097 ** 0.1755 ** 0.1598 ** 0.1320 **
(11.73) (13.20) (10.08) (12.52) (7.65) (9.90)

3 0.2445 ** 0.1955 ** 02116 ** 0.1715 ** 0.1831 ** 0.1522 **
(9.69) (11.27) (9.15) (11.11) (8.15) (10.40)

4 0.2554 ** 0.2097 ** 0.2341 ** 0.1918 ** 0.2020 ** 0.1692 **
(10.24) (11.85) (10.11) (12.27) (8.61) (10.84)

5 0.2635 ** 0.2152 ** 0.2520 ** 0.2055 ** 0.1946 ** 0.1623 **
(9.82) (11.22) (9.81) (11.94) (7.84) (10.03)

6 0.2673 ** 0.2235 ** 0.2432 ** 0.1963 ** 0.2202 ** 0.1869 **
(10.42) (12.28) (9.32) (11.08) (8.24) (10.60)

7 0.2268 ** 0.1916 ** 0.2731 ** 0.2259 ** 0.2338 ** 0.1985 **
(8.95) (10.94) (10.19) (12.33) (8.49) (11.12)

8 0.2382 ** 0.2098 ** 0.2579 ** 0.2107 ** 0.2445 ** 0.2119 **
(8.71) (11.33) (9.48) (11.30) (8.51) (11.10)

9 0.4914 ** 0.4640 ** 0.2837 ** 0.2367 ** 0.2418 ** 0.2133 **
(13.09) (15.18) (10.04) (12.10) (8.49) (10.98)

10 (High) 0.3338 ** 0.3162 ** 0.3031 ** 0.2503 ** 0.2709 ** 0.2437 **
(10.69) (12.73) (9.88) (11.64) (9.22) (12.01)

ool

IV. 74714 E-A(Robustness Test)

1. AlXH(time-lag) 2| B35}
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(Z 4) 0|5 EF 7[Zh ¢sfol| e oy W3t

Size Panel A. MAP (20%) Panel B. MAP (50%) Panel C. Volatility
Decile Avg Ret FFa Avg Ret FFa Avg Ret FFa

1 (Low) 0.1177 ** 0.0992 ** 0.0777 ** 0.0586 ** | 0.1225 **| 0.1010 **
(6.43) (8.78) (3.42) (5.17) (6.67) 9.02)

2 0.1458 ** 0.1262 ** 0.0909 ** 0.0701 ** | 0.1598 **| 0.1320 **
(7.04) (9.52) (3.65) (5.26) (7.65) (9.90)

3 0.1541 ** 0.1347 ** 0.0948 ** 0.0739 ** | 0.1831 **| 0.1522 **
(7.11) 9.72) (3.63) (5.31) (8.15) (10.40)

4 0.1664 ** 0.1483 ** 0.1020 ** 0.0830 ** | 0.2020 **| 0.1692 **
(7.33) (10.09) (3.80) (5.61) (8.61) (10.84)

5 0.1786 ** 0.1631 ** 0.1186 ** 0.1016 ** | 0.1946 **| 0.1623 **
(7.69) (10.80) (4.54) (6.72) (7.84) (10.03)

6 0.1887 ** 0.1732 ** 0.1072 ** 0.0903 ** | 0.2202 **| 0.1869 **
(7.68) (10.79) (3.74) (5.66) (8.24) (10.60)

7 0.1920 ** 0.1772 ** 0.1198 ** 0.1037 ** | 0.2338 **| (0.1985 **
(7.67) (10.96) (4.24) (6.37) (8.49) (11.12)

8 0.1967 * *| 0.1861 ** 0.1362 ** 0.1237 ** | 0.2445 **| 0.2119 **
(1.52) (10.91) (4.75) (7.20) (8.51) (11.10)

9 0.2072 ** 0.1993 ** 0.1322 ** 0.1241 ** | 0.2418 **| 0.2133 **
(8.19) (11.70) (4.76) (7.26) (8.49) (10.98)

10 (High) | 0.2480 ** 0.2413 ** 0.1693 ** 0.1641 ** | 0.2709 **| 0.2437 **
9.73) (13.51) (6.33) ( 9.20) (9.22) (12.01)
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(£ 5) 7|¥ 2o g ZEE2Q 74 Al MAP

Size Panel A. MAP (10¥) Panel B. MAP (20¥) Panel A. MAP (50%)

Decile Avg Ret FFa Avg Ret FFa Avg Ret FFo

1 (Low) 0.3010 ** 0.2605 ** 0.2024 ** 0.1588 ** 0.1181 ** 0.0700 **
(14.61) (17.87) (8.84) (10.47) (4.34) (4.54)

2 0.2801 ** 0.2471 ** 0.1916 ** 0.1580 ** 0.1142 ** 0.0777 **
(13.31) (16.19) 8.27) (10.10) (4.20) (4.91)

3 0.2750 ** 0.2482 ** 0.1908 ** 0.1618 ** 0.1205 ** 0.0894 **
(13.21) 16.77) (8.27) (10.61) (4.57) (5.79)

4 0.2587 ** 0.2375 ** 0.1804 ** 0.1571 ** 0.1099 ** 0.0864 **
(12.22) (15.91) (1.73) (10.27) (4.05) (5.62)

5 0.2563 ** 0.2395 ** 0.1852 ** 0.1676 ** 0.1092 ** 0.0916 **
(11.98) (15.95) (7.98) (10.98) (4.02) ( 5.97)

6 0.2678 ** 0.2598 ** 0.1881 ** 0.1783 ** 0.1296 ** 0.1187 **
(12.54) (17.52) ®.13) | (11.87) (5.06) (7.82)

7 0.2488 ** 0.2414 ** 0.1839 ** 0.1755 ** 0.1138 ** 0.1049 **
(11.25) (16.01) (1.76) (11.57) (4.19) (6.83)

8 0.2498 ** 0.2461 ** 0.1894 ** 0.1854 ** 0.1169 ** 0.1116 **
(11.35) (16.53) (7.95) (12.23) (432) (127)

9 0.2471 ** 0.2463 ** 0.1843 ** 0.1806 ** 0.1072 ** 0.1042 **
(11.33) (16.79) (7.96) (12.44) (4.04) (7.13)

10 (High) 0.2299 ** 0.2358 ** 0.1619 ** 0.1664 ** 0.0932 ** 0.0957 **
(10.65) (16.18) (6.95) (11.38) (3.47) ( 6.60)
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(ZF 6) FI5tES 2HIEH 2092| 113 A| MAP

Size . L, |Adj. R
Decile o Buxr Bsue B Bomp Adj. R o]
1 (Low) 0.1562 ** | -0.2586 ** | -0.1656 ** | 0.3406 ** | 0.1413 ** | 0.3168 | 0.0180
14.46 -19.25 -5.79 18.04 7.45
2 0.1898 ** | -0.3418 ** | -0.2681 ** | 0.4143 ** | 0.1933 ** | 0.3595 | 0.0223
14.83 -23.40 -8.54 19.55 8.52
3 0.2034 ** | -0.3807 ** | -0.3602 ** | 0.4323 ** | 0.1901 ** | 0.3816 | 0.0189
15.06 -24.60 -10.79 18.86 7.90
4 0.2250 ** | -0.4081 ** | -0.4191 ** | 0.4442 ** | 0.1981 ** | 0.3894 | 0.0182
15.85 -25.69 -11.62 19.51 7.85
5 0.2396 ** | -0.4366 ** | -0.5260 ** | 0.4325 ** | 0.1924 ** | 0.3988 | 0.0155
16.13 -27.46 -14.33 17.89 7.16
6 0.2545 ** | -0.4688 ** | -0.6004 ** | 0.4549 ** | 0.1765 ** | 0.4109 | 0.0116
16.39 -27.68 -15.76 18.43 6.44
7 0.2651 ** | -0.4878 ** | -0.6416 ** | 0.4665 ** | 0.1739 ** | 0.4228 | 0.0107
16.78 -28.34 -16.26 17.79 597
8 0.2795 ** | -0.5007 ** | -0.7608 ** | 0.4311 ** | 0.1347 ** | 0.4037 | 0.0058
16.55 -28.61 -17.94 15.54 4.28
9 0.2851 ** | -0.4829 ** | -0.7599 ** | 0.3900 ** | 0.1480 ** | 0.3931 | 0.0073
17.04 -26.41 -16.85 14.23 4.80
10 (High) | 0.3060 ** | -0.4800 ** | -0.8093 ** | 0.3782 ** | 0.0901 ** | 0.3624 | 0.0024
17.24 -26.08 -17.6 13.37 2.84
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Information Uncertainty and Technical Analysis

Sungwoo Hwang*

Young-Jin Kim**

In this paper, we apply moving average timing strategy of technical analysis to
portfolios which are sorted by volatility of historical price of assets and it substantially
outperforms the buy-and-hold strategy. The abnormal returns of moving average timing
strategy is independent with either market model or Fama-French 3 factor model and
it is still economically significant when the portfolio is sorted by credit rating and
analysts forecast dispersion, which are other proxies for information uncertainty than
volatility. Moreover, from the comparison with momentum strategy, I show that the
source of abnormal returns of moving average timing strategy is different with

momentum.

Keywords: technical analysis, information uncertainty, moving average

*Incheon Int’l Airport Corp.
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