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Panel A: Zt figEol O gt 7|2 §AF

kil PF =R 188 FRF 329 Hag HYg d= A=
VaR1(%) 9.47 4,52 6.00 8.48 12.69 0.00 127.98 2.30 25.40
VaR5(%0) 5.49 2.86 3.57 4.69 6.69 -7.56 34.66 1.34 2.00
ES1(%) 12.24 10.29 7.94 12.10 16.10 0.00 474.49 18.04 461.10
ES5(%) 7.61 3.62 4,97 6.72 9.80 0.00 87.40 1.81 12.50
Beta 0.79 0.41 0.50 0.78 1.06 -2.56 4.41 0.14 0.07
BM (¥} 42) 4,97 38.49 0.52 1.12 2.30 0.00 4,024.94 66.62 6,757.39
Size 3.21 0.09 3.17 3.21 3.26 2.44 3.70 -0.22 1.10
MOM (%) -4.07 61.07 -31.34 -2.55 26.59 -833.81 544.45 -66.50 6.18
ILLIQ 0.04 4.29 0.00 0.00 0.00 0.00 2,385.67 448.84 229,712
MAX(%) 4,16 3.02 2.25 3.42 5.24 -5.75 571.22 1,988.55 2,961.11
1VOL (%) 2.61 1.65 1.50 2.16 3.28 0.00 76.47 2.75 47.88

Panel B: Z} W =57 ] At3A

VaRl VaR5 ES1 ES5 Beta BM Size MOM ILLIQ MAX 1IVOL

VaR1  1.00 0.80 0.74 0.94 0.25 0.05 -0.14 -0.13 0.03 0.52 0.57
VaR5  0.80 1.00 0.52 0.93 0.23 0.02 -0.13 -0.18 0.04 0.55 0.62
ES1 0.75 0.52 1.00 0.71 0.20 0.04 -0.11 -0.09 0.02 0.38 0.43
ES5 0.94 0.93 0.71 1.00 0.25 0.05 -0.14 -0.16 0.04 0.56 0.63
Beta 0.27 0.24 0.23 0.27 1.00 -0.09 0.01 -0.05 -0.05 0.10 0.05
BM 0.05 0.04 0.04 0.05 -0.08 1.00 -0.25 -0.02 0.04 0.07 -0.04
Size -0.14  -0.13 -0.11 -0.14 0.27 -0.25 1.00 0.07 -0.07 -0.08 0.01
MOM -0.13  -0.18 -0.09 -0.16 -0.04 -0.02 0.07 1.00 -0.03 -0.04 -0.01
ILLIQ 0.03 0.04 0.02 0.04 -0.05 0.04 -0.07 -0.03 1.00 0.05 0.05
MAX  0.52 0.55 0.38 0.56 0.10 0.07 -0.08 -0.04 0.05 1.00 0.88
IVOL 057 0.62 0.43 0.63 0.05 -0.04 0.01 -0.01 0.05 0.88 1.00
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< Newey—West(1987) 2 02 3t t—3k& 9v|sty, Panel A 7HA7Fs Y ES,

Panel B 4715985 AH&83iHh
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Panel A : Value-weighted returns

Portl Port2 Port3 Port4 Port5 Port6 Port7 Port8 Portd9  Portl0 High-Low
Excess return  -0.62 -0.85 -0.48 -1.60 -0.21 -1.51 -1.55 -1.51 -2.72 -3.71 -3.08
(-1.35) (-1.42) (-0.79) (-2.34) (-0.27) (-1.86) (-1.78) (-1.77) (-2.73) (-4.28) (-3.63)
Alpha 0.31 0.25 0.80 -0.63 0.90 0.20 0.04 -0.76 -2.19 -2.35 -2.62
(330) (2.22) (4.96) (-4.10) (431) (1.07) (0.23) (-4.22) (-12.01) (-12.25) (-2.78)

Panel B : Equal-weighted returns

Portl Port2 Port3 Port4 Port5 Port6 Port7 Port8 Port9  Portl0 High-Low
Excess return  -0.79 -0.77 -0.86 -1.13 -1.14 -1.73 -2.32 -2.64 -3.24 -4.48 -3.69
(-2.70)  (-2.00) (-1.87) (-2.19) (-2.12) (-352) (-4.49) (-481) (-559) (-7.09) (-7.03)
Alpha -0.36 -0.03 0.10 -0.34 -0.16 -0.94 -1.42 -1.62 -2.42 -4.03 -3.03
(-5.80) (-0.42) (L06) (-3.16) (-1.37) (-9.82) (-13.30) (-14.91) (-20.75) (-31.34) (-4.76)
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o Lefttailf] Bol £& FAHAFE U ke HE 7128923 vl ate,
AL, Leftailg@ol s 7129 ggeclons Ayt ot
Hola, oleld At LeftwilslBol ¥ FAol g FAAEY

e g 7F ol 7] 1 gt

4.2 Left-tail g o] W3t A=

10719 TEZeE FHstel, THAE WHL FOR r2rd

I 3> Left—tail ZEZ# S g
ol ¥+ 1987d 1€5E 20189 1297HK] Star2 Ao A EAY 44 HX=

FAL YgAo R A A VaRlES 7|Fo® FASE 10719 ZEZ 99 t+2%¢E

~

t+1271 271K 9] BH 2352 E 7 Fama—French(1993) ¢ 389 B o2 FA3 7]

b

EZge o] AH8xA 2ol ES AASEL Itk Portle VaRl1e] 7Hg sh& edo]n],
Portl0<> VaRle] 7b¢ %2 S vlétH, High—Lows FHIEXEZZ 29

FAES Y|t} <& 3>9 Panel A= 2349 ES, Panel BE 93¥8%4 235958

AAEE T <FE 3> ZF 99 Fe Newey—West(1987) 2072 3 (—3h&

of ] gt

1 e



Panel A : Excess return

Portl  Port2 Port3 Port4 Port5 Port6 Port7 Port8 Port9 Portl0 High-Low
t+2 -0.43 -1.12 -0.91 -1.28 -0.98 -1.41 -1.08 -2.95 -1.96 -3.97 -3.54
(-0.89) (-1.87) (-1.45) (-1.81) (-1.19) (-1.84) (-1.29) (-3.69) (-1.95) (-4.83) (-4.63)
t+3 -0.82 -1.35 -0.71 -1.04 -0.60 -2.21 -0.70 -1.25 -2.78 -3.33 -2.51
(-1.33) (-2.24) (-111) (-1.50) (-0.80) (-2.71) (-0.82) (-1.48) (-2.99) (-3.78) (-2.76)
t+4 -088 -164 -080 -056 -065 -210 -146 -159 -1.73  -3.82 -2.94
(-1.82) (-2.28) (-1.34) (-0.72) (-0.88) (-2.61) (-1.77) (-1.79) (-1.86) (-4.50) (-3.47)
t+5 -1.29 -1.34 -0.69 -0.65 -0.59 -1.76 -1.92 -1.52 -2.82 -3.29 -2.00
(-282) (-1.77) (-1.14) (-0.83) (-0.75) (-2.31) (-2.04) (-1.86) (-3.07) (-3.67) (-2.18)
t+6 -0.77 -1.36 -0.06 -1.60 -0.75 -0.90 -1.81 -2.05 -2.49 -3.99 -3.22
(-1.58) (-1.76) (-0.09) (-2.17) (-0.93) (-1.19) (-2.06) (-2.14) (-2.58) (-5.04) (-4.30)
t+7 -0.85 -1.37 -0.90 -1.50 -1.11 -0.62 -2.30 -1.32 -3.18 -3.86 -3.01
(-1.63) (-1.72) (-1.44) (-2.13) (-1.39) (-0.80) (-2.41) (-1.57) (-3.25) (-4.86) (-3.76)
t+8 -1.60 -1.11 -0.71 -1.22 -1.02 -1.33 -1.43 -1.36 -3.48 -3.40 -1.80
(-250) (-1.55) (-1.09) (-1.75) (-1.24) (-1.73) (-1.42) (-1.51) (-3.81) (-4.37) (-2.14)
t+9 -165 -145 -160 -159 -1.14 -089 -1.84 -094 -298 -3.36 -1.71
(-2.34) (-2.06) (-2.45) (-2.30) (-1.66) (-1.12) (-1.89) (-1.09) (-2.89) (-4.09) (-2.08)
t+10 -0.57 -1.47 -1.61 -1.16 -1.86 -0.70 -1.73 -1.65 -2.61 -2.95 -2.38
(-1.04) (-1.73) (-2.41) (-1.47) (-2.37) (-0.90) (-1.97) (-2.06) (-2.77) (-3.49) (-2.90)
t+11 -0.20 -1.25 -0.79 -1.70 -2.13 -1.45 -1.81 -2.12 -2.06 -3.14 -2.94
(-0.40) (-1.40) (-1.21) (-2.22) (-2.57) (-1.63) (-2.12) (-2.56) (-2.17) (-3.69) (-3.67)
t+12 -0.77 -082 -163 -1.71 -092 -167 -200 -1.30 -217 -2.78 -2.01
(-1.10) (-1.01) (-2.29) (-2.22) (-1.22) (-1.81) (-2.41) (-1.56) (-2.30) (-3.49) (-2.44)
Panel B : Alphas
Portl Port2 Port3 Port4 Port5 Port6 Port7 Port8 Port9 Portl0 High-Low
t+2 0.37 0.07 0.56 0.39 0.24 -0.15 -0.27 -1.64 -1.53 -2.51 -3.32
(3.90) (0.65) (3.26) (2.74) (1.11) (-0.83) (-1.67) (-9.39) (-8.07) (-13.83) (-3.89)
t+3 0.00 0.17 0.46 0.37 0.89 -1.17 0.71 -0.78  -195 -2.24 -2.15
(-0.01) (1.38) (2.59) (2.69) (4.26) (-6.85) (3.74) (-5.22) (-10.14) (-11.90) (-1.85)
t+4 -0.20 0.10 0.32 0.99 0.29 -1.03 -0.05 -0.79 -0.94 -2.71 -2.33
(-191) (0.82) (227) (5.11) (L44) (-6.51) (-0.29) (-4.34) (-4.91) (-14.20) (-2.34)
t+5 -0.47 0.66 0.16 0.82 0.07 -0.62 -0.55 -0.49 -1.92 -2.25 -1.53
(-5.17) (5.10) (1.14) (4.28) (0.35) (-3.78) (-2.80) (-2.92) (-10.32) (-11.87) (-1.27)
t+6 -0.17 0.42 0.90 -0.38 0.49 0.57 -090 -067 -1.78  -2.80 -2.85
(-1.81) (312) (6.81) (-2.17) (234) (4.07) (-4.74) (-3.71) (-9.18) (-17.28) (-3.08)
t+7 -0.16 0.38 0.40 -0.22 0.13 1.41 -1.17 -0.75 -2.41 -2.83 -2.96
(-1.67) (275 (3.01) (-1.31) (0.67) (7.32) (-5.75) (-4.51) (-11.86) (-18.07) (-3.14)
t+8 -0.68 0.62 0.66 0.43 -0.06 0.24 0.02 -0.62 -2.74 -2.73 -1.79
(-6.56) (4.47) (4.80) (3.06) (-0.33) (1.45) (0.08) (-3.24) (-15.45) (-17.35) (-2.25)
t+9 -0.59 0.25 0.03 0.09 -025 -012 -045 -0.77 -142 -2.86 -2.16
(-4.40) (1.90) (0.21) (0.68) (-1.28) (-0.81) (-2.08) (-4.23) (-5.75) (-18.25) (-2.20)
t+10 0.27 0.03 0.18 0.61 -0.49 0.24 -0.67 -1.69 -1.29 -2.36 -2.34
(252) (0.22) (1.32) (3.15) (-2.82) (1.39) (-3.64) (-9.71) (-5.27) (-14.29) (-2.39)
t+11 0.55 0.53 0.62 -0.20 -0.47 0.16 -1.19 -1.62 -0.64 -2.25 -2.80
(5.46) (3.07) (471) (-1.10) (-2.48) (0.91) (-7.01) (-9.20) (-2.71) (-12.84) (-3.16)
t+12 0.51 0.51 -0.11 -0.18 0.88 -0.45 -0.83 -0.88 -0.82 -2.28 -2.37
(4.03) (3.10) (-0.78) (-1.15) (5.00) (-2.62) (-4.88) (-4.85) (-3.29) (-15.08) (-2.94)
<3 3>2] Panel A°lA], VaR1E 7|50 2 10718 XEZTQE A% &

15



t+271 €% VarR7}F 71 E2  Portl0°A 5 -3.97T%=

he
:\_l‘
b
i)

71289 oM, VarR7b M @S Portlo A= ' 043%%

he
::],
EN
18
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4.3 Left-tail EEZ T 2 959 1/F5A ¥4
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<E 4> Left—tail ZEZH Q2 FIE9] LF5A

of#fl B 19874 1€ E 2018 1297HA] S=rF 2 Ao A AY 43 A8 F
A& OO R tA]He VaR1E 71502 744e 10719 LEEF 29| VaR17} ME 749
TFEARY AAL FAEA FHEgS AA 8L Aok Portle VaRlo] 7Hg @& Hdto]
™, Port10 VaR1o] 7Hg =2 &S ov]éhH, High—Low+s FH]& X EEE 29 9
ES Judtt) <F 4>9 235 19 2 Newey—West(1987) 2 07 -3k t—4k-S 2]
st VaR1% 7871918 /542 <3 1> A s girt

AF L5 B4

Portl Port2 Port3 Port4 Port5 Port6 Port7 Port8 Port9  Portl0 High-Low
VaR1(%) 4.75 6.30 7.11 7.77 8.40 9.12 9.93 10.88 12.09 14.71 9.96

(52.34)

Beta 045 066 074 078 08 08 091 093 089 08  0.36
(28.49)

BM(dl4:) 7.07 699 620 591 604 548 461 400 325 357  -350
(-3.50)

Size 2597 2621 2619 2614 2604 2598 2600 2595 2589 2583  -0.14
(-3.50)

MOM(%) 270 138 130 055  -154 -376 -535 -584  -960 -21.84 -24.54
(-10.77)

ILLIQ 1092 1018 2030 3720 41.00 2336 11859 1882 4401 11467 103.75
(2.45)

MAX(%) 258 317 356 386 408 419 442 470 510 594 337
(40.50)

IVOL(%) 150 192 216 238 253 259 276 297 330 38 233
(41.39)

XEZYQR IFEALISE T Y, ddd FH7 S gHE

AAD BT S T} AAV THEY L2 %S Tk

) 3 =11 =1L —
17 Al =T o 1



o=
0.45,
17
=

-
.

PN
T

A
59

o
=
skttt

A
T

=
-

2=
T

4.75%,
o]
=

A

|
t}. Size9] 4%, VaR &

Port1 o] A]
£S5 7=

o
7

|

o

o
[e))]
)

-5
KR
L

Q
.
=
ST

VaR1
21.84%2] <

Here] A

2.7%2]

1

T

1

VaR17}
3l
2]

1
-
— -
L
— -

T

ojv]
i
A 2t

=
=

3|

]

(o]
25

2] 2 (Port10) ol 4]
<
T

7H G Portlol A
2] @ (Port1)°f| A

Fo] Left-tail <)

3z
=
E i

RYA
i I )

XE
o]
]

3

o

A

080 71%3tgom, of

FA YEFst e

o

1

S

f

O

T
T

Left-tail <]
Lo] 7(}

3]

7191 €] 7 2 0, VaR 45 7140 9] 727} 23tk Momentum @] 73,

WA Left-tail £ & o]
4.4 Left-tail LEEZE L

-14.71%0°]]
Port10%]] 4]
VaR7} 7H &
VaR7} 7} =&

=
-

o

0

=

0|
_TUU

3

Left-tail <]

&HA,

—r

Ho

o

Wl

=0

H

H

Fama-Macbeth(1973) <]

EEe 90 744

Ay
i

ol

B

18



(i
ol
ox.
kel
Il
e
AU
to
-
oX
>
o2
[-‘O
s
g
4
ox.
(o N
1>
iy
1o,
I
ox.
(i
5
il

ofN
Ipr

e
B
_O‘L
rlr
o
(g

YRR e, w199 F4 FoEL
89841 & o}l o) ol WA Shgiek?

Ty =0g.+0, Vol  +0,.B;, +a; LnSIZE,

+0, ,BEME., + o, MOM,, + oy JLLIQ., + a. MAX, , + 05 IVOL, , +e,,

1x
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215 U’d e Z Fama—Macbeth(1973) 9] W &7 FU3tA VaR1Z ME7IHFe] 175
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1 2 3 4 5 6 7 8
VaRl  -0.3349 -0.3582 -0.3898 -0.3210 -0.3060 -0.3152 -0.1341 -0.0848
(5.25) (-5.48) (-6.05) (-5.20) (-5.23) (-5.33) (-2.67) (-1.99)

Beta . -0.0011 0.0050 0.0036 0.0015 00011 -0.0004 -0.0037
(-0.25) (1.13) (0.78) (0.32) (0.26)  (-0.09) (-0.84)

Size . . -0.0037 -0.0031 -0.0032 -0.0031 -0.0030 -0.0030
. (-8.09) (-6.50) (-6.81) (-6.75) (-6.47) (-6.50)

BM . . . 0.0019 0.0018 0.0018 0.0015 0.0014
. . . (553) (5.80) (5.65) (5.00) (4.64)

MOM . . . . -0.0007 -0.0007 -0.0007 -0.0011
. . . . (-0.23) (-0.25) (-0.23)  (-0.40)

ILLIQ . . . . . 0.0005 0.0002  0.0003
. . . . . (1.10)  (0.72)  (0.82)

MAX . . . . . . -0.5367 -0.2328
. . . . . . (-8.37)  (-3.13)

IVOL . . . . . . . -0.6296
(-4.64)

Intercept  0.0122 0.0160 0.1101 0.0896 0.0933 0.0942 0.0974  0.0992
(2.31) (3.04) (8.28) (656) (6.99) (6.92) (7.16) (7.22)
AVBR- 0307 00596 00682 00753 00956 01006 0.1154 01210

squared

Ao} 2 Ao ot Fubw 3] A A= <3 59 2k QW EFH
@R A7 MMEFAE] LFEAF NS sh F718te] Left-tail 913 7
T2 FoELY] #AE AFETE ()H delAe REALAE
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Aol Fd 4
Portl(%) Port2(%) Port3(%) Port4(%) Port5(%) Port6(%) Port7(%) Port8(%) Port9(%) Portl0(%)

Portl 41 19 12 8 6 4 3 3 2 2
Port2 21 20 16 12 9 7 5 4 4 3
Port3 13 16 15 14 11 10 8 6 5 4
Port4 7 13 14 14 13 11 10 8 6 5
Port5 5 10 12 13 13 12 11 10 8 6
Port6 4 8 10 11 12 12 13 12 11 8
Port7 3 6 7 9 11 12 14 14 13 10
Port8 2 4 6 8 9 11 14 15 16 13
Port9 2 3 5 6 8 10 12 15 18 21
Port10 2 2 3 4 6 8 9 13 19 34

= =91, Port19] kH A &Y of a3t T2 0] tha 12702 H o &= Port12]
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A 57 Left-tail ZHE o] A2 ¢AFAJA HAF

5.1 VaR 9] Delta ¥4

B gol M Lefttail 9] Pol F&FE AEFA 9 ojFo] vh theht

o7& el sl 35 A F-8hA 9l S of| A Ak B.gkt). Barberis et al(1998) 2]

H

x

Toll mEE, TS Bl ATy of A BEe] we 7S
AR e WSS M2 Frol el HH3] wkgsta wststA =,
7 &, FARES D75l AEE o] Fankgsiths AR S
2k 4= Qlth T3, Daniel et al(1998)2] Aol w2, FAAES 27| # QU
Agko] whe}, xpAlo] ekl AFA A B (private information) S ZHo ¥ 713l ar,
&2 7 K (public information)S “Jtid oz HAF7IsIo= ARENS &

Stk X3 Hong and Stein(1999)°ll A+ A4 “J X (private information)©]
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Low) 290 82 -10.41%S 7] 2319 0.1, Newey-West(1987) 2] ] o 2
T gk 7469 F% == 71ES3lth 53], Panel BolA = Left-
tail?l 8ol AIAS 27 A&, tAlH 3 1A 82 Delta VaR17} t-13 t-2
Al7%d°] Lagged Delta VaR1S A1 S¢ko ™, Delta VaR1¥} Lagged Delta

VaR1o] EF F°] & 7HA = FirelA = 71|82 EE T 2 (High-Low)

P

HFOE S -1160%E tahS -7.29% o8t 32 AnS 7)=39th
3, Fama-French] 329107 T8 9|92 2ROl ES -ALTI%E 7k
w3E-7.049] 23 FFES 71583 T
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= 9 295 ES S A ASEL QAT Panel Aol Al Delta VaRE t2 Al &3} t-1€ A4 9
VaR1Y ®zht& onletH, 59 4L, 0, 42 #ts 715 S % Delta VaRE 72313127, Panel
Boll A= Delta VaRel| t-1¥€ 3} t-29 ¢] VaR W 3}+5 9| v|dF+= Lagged Delta VaRE 718101 9
Me 77 s A 230059 s AlAlgth High-Lowd & FH| § X EE2 Q9] 23}

&S, Alphats Y EZH 23, dES, 235 99 342 Newey-West(1987)12] © 2 3t t-3k
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& ol

Panel A: Sorts based on Delta VaR

High

Portl Port2 Port3 Port4  Ports Alpha
-Low
DeltavVaR< 0 0.31 -051 -124 -115 -275 -326 -3.62
(-3.35) (-3.21)
DeltaVaR=0 0.13 0.03 0.49 -046 -161 -1.74 -1.73
(-2.13) (-2.12)
DeltaVaR>0 -2.24  -343 -409 -655 -1250 -1041 -9.72
(-7.46) (-5.96)
Panel B: Sorts based on Delta VaR and lagged Delta
Lagged Portl Port2 Port3 Port4  Ports High Alpha
Delta -Low
VaR
DeltaVaR<0  Negative 0.59 -039 -038 -1.05 -275 416 -4.25
(-2.57) (-1.99)
Zero 0.49 -0.09 -074 -146 -296 -354 -3.84
(-3.50) (-3.52)
Positive 0.90 0.14 -0.90 0.98 -533  -510 -475
(-3.33) (-2.94)
DeltaVaR=0  Negative 0.76 0.59 -029 -123 -18 -265 -3.11
(-3.09) (-3.06)
Zero 0.53 0.44 1.00 -042 -188 -241 211
(-2.97) (-2.49)
Positive 0.19 0.17 -020 -105 -220 -220 -2.23
(-2.34) (-2.26)
DeltaVaR>0  Negative -233 -391 551 -768 -16.63 -15.07 -15.24
(-7.00) (-5.33)
Zero -27 430 -372 -723 -11.07 -895  -8.09
(-5.86) (-4.68)
Positive -329 -384 -476 -6.07 -1553 -11.60 -11.77
(-7.29) (-7.04)
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Panel A: 71 Q1 FA}A} FA) vl 0] &

Portl  Port2 Port3 Port4 Port5 Port6 Port7 Port8 Port9 Portl0 -HLI?)::V t -stat
INDI 0.68 0.74 0.79 0.84 0.87 0.89 0.92 0.93 0.95 0.96 0.28 69.98
Panel B: Returns to double-sorted portfolios
INDI1 INDI2 INDI3 INDI4 INDI5
Portl -0.42 -0.62 1.07 -0.27 1.26
Port2 -0.52 -0.52 -1.34 -0.19 -0.95
Port3 -0.85 -1.24 -1.51 -2.27 -1.06
Port4 -0.71 -0.87 -2.29 -1.88 -2.02
Port5 -0.73 -1.32 -2.82 -1.57 -0.26
Port6 -0.24 -3.14 -3.50 -4.57 -3.61
Port7 -1.05 -1.95 -3.17 -5.63 -2.92
Port8 -1.44 -3.60 -5.90 -4.67 -3.87
Port9 -1.16 -4.44 -5.75 -5.57 -6.99
Port10 -2.90 -4.43 -8.06 -7.57 -10.03
High-Low -2.56 -3.80 -8.84 -6.16 -10.59
(-2.17) (-2.91) (-6.96) (-4.49) (-8.34)
Alpha -2.39 -2.94 -8.18 -6.87 -10.64
(-1.77) (-2.17) (-6.02) (-4.28) (-8.13)
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Abstract

Left-tail Momentum in Korea Stock
Market

Lee, Sang Hun

Department of Finance

The Graduate School of Business Administration
Seoul National University

Low risk anomalies such as idiosyncratic volatility, low beta has been observed among
majority of global stock markets, and since financial crisis in 2008, tail risk has become
popular topic in Finance ever since . Following the methodology of Y. Atilgan, T.G. Bali and
K.O. Demirtas et al.(2019), this paper uses VaR(Value at Risk), ES(Expected Shortfall) as
proxy for Left-tail risk and test if negative cross-sectional relation between Left-tail risk and
expected return on stocks in Korea Stock market.

Conjecture of Left-tail risk momentum is captured in Korea stock market, following the
methodology of Jegadeesh and Titman(1993), this paper examine whether left-tail risk deciles
have excess return differences and by calculating monthly returns of the left-tail risk from 2 to
12 months after portfolio formation to check if left-tail risk momentum is observed.

In the aspect of behavior finance, this paper divides investors into three groups: Institutional,
Foreign, and retail investors. Itis observed that retail investors underestimate tendency of left-

tail risk and trade stocks proactively within the largest left-tail risk portfolio(port10) with



proactively compared to institutional and foreign traders, which leads to the left-tail risk

momentum.
Keywords : Left-tail risk, VaR(Value at Risk), ES(Expected Shortfall), Momentum, Behavior

Finance
Student Number : 2018-21456
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