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o - &, 2008; Bedard et al, 2004; Klein, 2002; Carcello and
Neal, 2000; Abbott et al., 2004; HFd - 235, 2016)2 F=E o|FL
o & stue AR AAELS T JAARES FHo BI
A Fro]th(Beest et al., 2009; Agyei-Mensah, 2019; A& - 2342 2016;
Haija, 2016).
Beest et al.(2009)+= o|YgxHH Z& FIHAE o] wHp2al
F4d SA4o=E Hyonw, IAFRY AAEA FFo iz HEAE &
3 SAEES AHAQA W(direct measurement)o. 2 =74t}
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Ao mA& FFe BAAT o] AT AR HAELS 4
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Feldolx Ravha FgsAc. a4

SRS
ol Fol7] glatel AAF AN AL
S

@
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HU

£ 2RS4 e Asd

< Aulsta WiR g 8 ol aAAES wsd THRE Fefor 3
ohar —7—72}’3}05113}. A& AN =7k A2k AR A ] g EdAT
o} AAl EFgARe e ArE BAste] Rl T4 AAFH
M-S —7‘*7‘0“5‘}951‘:}. 2 d7s ARIAAEY e THeE AR
of Ak, N, &8 W APAel w4 dewe AAHIAY. o=
AAs] YalA BAR ZTEY A& 9D A S WA F=Asact
7 &<t ‘:_JX4(2019)° X]H*XPZ]‘:}ZJIJI AR eFEg v8u Lol &

©)

=
AAx AAA F7 100087 S5 AL 3 AT Ba ojbat
7b 295 Adedrt dinl @ dr vl folFom 3Haste
TFEAo] AnHAT. EZ, bR
A2 o]l AdRE A5 AAAIE Hl=dRl Aol HlguEe] g8l
3

A At mebA AZAA S a0l wel vl gHjde] EeF o= H)
w5 o IAFH MAHL e AFTATE T TG

AR 9)(2012)= AEAA DA ] AL A g0 AA
+F< AT EUHAE S AT AYAXNDA Y AAEHAEY dF 2
A AEEAE T AHEdT. oHT B4e Tl FERAYEA
9, A=A =49, IAFE] A2 2 JAAREY] FEFH ¥ F
ARbAQl AR Aak 8l B o] §H = zEA2 EUHY Y T84
< Alaskit
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ol F= 94(2017)g T7F AR RS AAELS F7HSA ANd

2 FABAA 5& Ao R HERAS AAste EAeqn. A74
= %7@74]75&4 244, A2 2 odirtede S8 ST
o e Aol FHHoE AAHTE AFAHRE AASATH

3. AMAAGA FAZA R AAHA] B AT

Fyudte A ABAAGA A GAE A= A4A 2 A F
ASAALS] A=l Aol de]l HAE T8 o] FofA L vt 1
L oolel e ALHA A= AdaAgel gk o Fo] ArIHI UATHEA
7d 2], 2017, FA=, 2019; A=, m_&q_?_ 2019; ©17 4, 2013).

w47 2017 = v=d o] ZRo| JADAAE BlwE FoH
A AFAA DA o] JAFA A= 7H**/l doAS FEsAS. v=
o ARIA A EE AFAxe e AFHG FHE 9st] FJAA
g71E e oARE Idste %‘ﬂ” Akt lﬁl‘%%zil A EFE A
Aottt kAR, =] A
of thak o1 AAI7F

FA=2019e ZFx, =, dEH} v ALAAG ﬂ AAZ1
o #@H SAS ZHSAT dAAEE AHEFoEA ARAA Tx
A

373 i3] 9-(2019)= A AR EA L] AFAE HS da T HE
(review) Aol thet e 4ttt £42%, HEQY 54, W
Faake] 9 S, AIA7] 43717, AESSsR A, AEJ] AA
A, AerlE A3t Ao 2 dEQ o 24stE B3 IAFE IAde
F48k At

o] 74420132 AFAAGA| ArrHAA =] 4 A, AR
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A3 F IATEAA H EHEF

A1 A AF7rEe AR

AR “ARAR DA O] A, Aol g olsj Al

ZEEH” S-S FAStY ZAAA FE Fdstodof sith a9 HAL
e 2 - HHAOZE A olsfHAL} FH Ae YFQ F& AAlo]
A 2lsk gFol s FALE SHA] ook spm(Bartlett, 1991; Gendron et

9 71we BA 4R D AR
Y AThg 23 A 83, 20129
APAR A AR A A G U Fole )2 HEN}L

1 AAA tiEsdes AYdAciE@AJ}IARE

b

2017216). ol ALHAAL] ¥ Bu % ALHAY] ALHA
S 9% B Bl AR AEE 24 UF BE e AA JT W)
Y2 5o BAE WA oIt @T YR8, 2012)

WEAU YRE A A sHHolth A, dE Y HAe] =3
8 ANEY, QTER, AAYAR FL4 B, A4l A1 AR
B34 Y] BRAG 5 AAARES FuvAT B4, AW A
2o ARE EADS AH B W) ARAZL LHIHAA
R, 20172). AA, 2 AUl F1SF AN g L A} B
TAE HEADL A AFAADAFAA AT o F <30
Hatel AAnY Aolol $HITHAYLAR, 20172). B H(20172)
4) A AY A4z A2
5) AAA A AAAAL 7E ASE A1
6) TAZAAL 274 Al6xE Al1F A250 w2 W o= A7|7HAF 98-S ofnlgt

H(E= g 5513, 2012).

7) AAAGA DAL 7l ASE ASE Alls
8) el W AT A2

9) $19 W A13x A2%
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A GARGA ALAAL vl de] WEE g EYY FHEold “HA
A=Y PSS BASHA 42 AAE dFE ANE FHs =5 3
+ ZolA N AAAE digk AA, dFE YFlsteE A ofd” o]
ghal HAE lovt AAHA HA HRke] AFA = Ae|dd o
9 S 24 MAYET. FELFE T2 ALY do] AbAA AA o
oA ALY olo)s FFT AX|T} EA 3T

TR FEE F3 ] ARG A ARods A=
o BUEE HEo &2 Qs thdle] XE &Fs HAskeE Aol Bt
otttk ESH fdE Aol digk €5 HAY HAE= digloe] V1A
I Qo] ArujgH o] IAydth IAAEE FAAA A AF
Zo] e AHRE AFFoEHR FoA-tiylel  EA(principal-agent
problem)& &<Ith

the] il APYAAGA A Zgedo] FejHola AR FAJ A
-, LS A% ALY S =7 Ao Ea(Zimmerman, 1977, Giroux,

1989), AR $-$¥(information advantage)E S AlYS Fohstd /9L

ZHAIAL Ao ARAA A e A S el B AFARE Rud

F¢1S 7bA 1 YrkGiroux and shields, 1993). B#&stn 233 A FA
He JAFAY A A4 Brrel #d" JAEAS offHA o

el
(Wagner, 1976). 2|3 o]¥& o akqto] z4lo] AR AT E WFYFLo
ZH AX FES Eolgls= Aol AtkBender and Moe, 1985). ZA4Ee
2t
1

ol

Aol So A AL ofite] HY AAS HuFowH Al £
A3 AsE Baugth Ao Aale A dEE i 3
AZRE AL Fe Badw JAFd 5 Aok Agede AWAA GA
go] Aaket B3stal Redt AFIARREES WEstaL olslistr] 4+
3 ARZA AFe]s] g FROA AFsH s FARGE Al

A AAE =L F Ae dF AFIAAR FAR BHE VM

ol

.

&, AAIAE Y FAAY FToA SHEA ARl BlEo] v

= <
2 3 AEHo] A3 HBeasley et al.,1999; Klein, 2002). A7 AL
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ZEe gEddel AMAAE Ao ANE F7Y FHo2 A4
fFlow Agso] APAAGA] HAFHL] HojmY Zojrh. ofof
2 ATE e Lol /Mg dAUT

+

ANANE AXH FAE AFIALEE o3y FRlo] a7 3
A AdS Hrlkske JAEAS Addn. FRs tiilste] Ao g =
]
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Aol S/ Aoint. AHAS Aol asd Ao AWl

alste] tHEddoez AdFl FEAFE 3T dEddozA

Aol e A A Aot HAFA L A Ade Hrista v A

e H8l AAFES =Y FUdS 7 s A BAAH AAE

Asll AR FEe =olde FUol S F Atk AFAADGA W
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e A AU Feld Aelde] AFT FFPo] 2
51 AFLL EolEE folo]l 7T Zolth oo B AFE ¢
3} o] 7He MAATH

a2 ARSI RB e e EPAel AAFLe] WA FAHA
F= mUHPo Z85E o oFsld Aotk

21 ARAASAB e e =Y4el HAELe HAE A
aabe AARGAA] GAT AR F e trge] BUNT A5 T
s 7ol

2-2: ARANSQF ] e SPAo] HAATA HAE RAA
v AWe ANH Byl 2T5E o oA Bolth

ol

AT

B ATl Aol 3] e} 51741%%1011 gk RYEHES APAA|
A e B2 5 Ageg e tead Ao Fek ARle] AAH A4
al

APGARGA Y] FA G Ao s o] tado] I GAR
(unified government)Ql 7% XA A Aol thgr A3l A<}
A 7ol dEsiA AFHA ZFs T Utk dHAFRAANAE AE W
Bt S 9%k ZAojEo] EA3HA @=rHHansen, 1983). 37| tigh
ARE FAAoRE g7t AEHE Fo] A& Aotk ®HA, A
Wol3l o] b APAAGA LY FA o] AE & B3 A Fdivided
government)ql 77 F3A7|#Y FA 9 HPo] tigk FHo| iy o+
7F AE Aotk RHoRE BXAR AS Ar|HH HYr|Hde

47 @Ee Fa) ARE wdey] Hoke 9 Azl e A9}
AZe B8 AR O 277 22 Aotk 9nzHow fAASL
lH olsish 2197120 A2 AT 2y WA

=]
(Morrow, 1994; Niemi, 2001). =, EHAH
5 4

Aol g e YeEbdth
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APARGA o] AY D FEE B
AAGAAE ol GG O™ AFHAN e dlole s &2 GA A
92 AFHo FYAPAAGAME 242 v ol ol G B
AAAAE 2t AFANEA FANANN ZATN Y Ao A
PRFA AT 5 B9 £ dolHE AU Fste] Ags
Atk AzAGAAEA ] ATARE, AHAAAA, AA AZ D FA
MEE Pythong ol g3t} S¥F ¥ AARPL AR, HolE
BAL Stata® o] g3h9Th

B oATE 22679 NRANTAS WFoT s, Z371ke 2014
S AAERE 2018 HAAEAA 2 AASHAL
2. 479 B4 AT EY

B ATE ARANDAL] AL UIHANA Aol do] A s
HZo] weh SAFA WAL GBS BB FHAFA nGIEE
Aol ), OB, $3A+E B3l AA9RY BdFAYL

249 SPAsEe APANDA AAANL U Age) el HEo]
9. goph Awels) gewn AuAAwAge] Ao 94X i Y
AYAAGA Exge] 2AEHE Fa) 24D U ] Aoy
o o} Qﬁ]ﬁé«l 4741—3— NZHow AR BAMGEE AR 9
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ib‘b}%{ﬂ. olelgt RAE
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2 AT A4AARIES e 5940 IAFAN YEtUE 4Fes B
Mgt IAFEAS A= Al MY A Ve S ZTE
AA, 28 F ARBES X TFATE Tl AR wFo S
o] FEF& AT JHH 18 HAFs] A dFIARE LS e 2
}.

GFIARY D

EAEFA) =

+ 6, x<(A Hu%
+ ﬁgx(%zﬂﬁdfr)
+ ¢
EAFAD): mCTet=A4Ee] F7h), nCTEAIA), T3dA
(A=) (AE7F 914 vs), (FA8E),
In(AF=F 2, (AGAF
(d=gw), 71FE )

B AFdA SAELE RS HAEE FHSE SAST A EFL LS
AFAZA deEPG ZEAA HR2E T3 SR Al M F45H
TE T IFAFHES BEATH IAFHEL mCOIEEAY] 4, In
CletAZD T F ARE T3 THATE ol &ttt

1n(715H?<W«1 L AP ERE A YEvdE F AAE ol&
stk AR O7 et F7he @71kt Aot 7
Zkol Al wdel dYge A 25 O T g0 AAEIE HI
ok ZlebEAbe] S “FAIAE Al A - A St dSEHE A
A AARREF] e 4 &7 HAY FHH L/FE BiusE A
AEo| (53 - gk, 2016). 5, 7IEfEAAte] S ERVMES
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7R &= otk 2k AlA <ol & =9l
AAzTE HIH ZIBAALS olHAAE IJAAYAA THE FHA
A2 L7 AFYgHoR ERHA Ee HlE B e EF 2
st AFTFYE Aol FAIRG I8y 27 Tl U3 IAAIE
I A EIE F VARG eR EFste Aol HEsA AAIEHA
A ST mOIBAA)S o6 ARA=o] SASHA &2 BE A A
of thall szl 2&Z <0 ARV} mAEY. olHT ZEAF Y EFAA
= 50| SVt E F8s] 2dE g A= IAAAFRY o] dH
2 s B2 AAX IAFE] s=HA-E Aot

mRg e e FHA R AWAATGA AFAEL] ZIEHAAGA WA=

o] Zta, AASHE A nlujEu g slo] JEMR| & BIHjESF &9
Ao A Ese e Aok Astd B @ ghol AAR
2 A3 WFol. 2RAF F/E ARAA DA AFAR o] I
EPRe) ol FUhehe omdtth &, AAARE olgrbedty AT
g A

AFAA 2AH FFo| Uehd Zlo]

10) AFAXGA S A 7 Foll #3F F32 A60= A2F
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9% gEIAEAe g 2o

GAFA) =
+ By < (Ao BF)
+ By x(EUEHH)
+ By x (Ao HlF)<(EYEH)
+ B x(FAWMSF

+ €
EFAEF4): nCleteA4ke] F2h, nC18AA), SdA

(ZUEE): (A3 -ty 34 LX),
ABAAGA 7 &=

(TAE): (27 91 BlS), (F-An&),
In(4 4 =2+, (A2
(@=dn), Z1aHn)

EFARY D= AW3e thrdd AxdA Ao Aol X
o Fof ek 2 EaHE T AAAAE SR A FHATY H
As AFHoZ AFAHUIE2-1). Ao s 2 Wapx]ThA|
ol Aol ELdAGte B AAA BHEEO= AAe AAe 7El
et felo] =tHEA, 2003). A3 4A 7se &43E 5H
3t71 4 k x| 8h=

sl Aels)e] teadat AFAA DA Ao FHol &
= 45E 0% grdsz FdH.
of X2 FA wE =dadE T AL ds e 5164
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Abstract
The Effect of Local Councilor

Participation in Settlement Audit
on Accounting Quality

- Focusing on Basic-level Local Governments -

JEON Yeejin
Master of Public Policy
The Graduate School

Seoul National University

The settlement audit provides more accurate financial accounting
information to support local councils and the residents’
decision-making. The local council requests the settlement audit
committee member to inspect the settlement based on the independent
and objective assessment.

The local council appoints a local councilor as a representative of
the audit committee to oversee the whole process of the inspection.
The committee representative member can request the submission of
data to the relevant agency, which the settlement audit members ask.
In addition, the committee representative submits the settlement audit
report and attends the council to respond to questions related to the
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settlement audit. Local councilor who participate in the settlement audit
is obliged to inspect the financial activities of local governments in a
neutral and objective manner. However, this is difficult to oversee the
settlement audit project while completely excluding his political position.

This study empirically investigates the impact of independence of
the settlement audit committee on accounting quality. As a result of
analyzing 226 basic-level local governments in Korea from 2014 to
2018, accounting quality decreases when the independence of the
settlement audit committee is reduced. This result suggests that the
smaller the size of the settlement audit committee is, the lower
frequency of requests for data to increase objectivity and reliability is.
This affects the incentive for the local councilor who participate in the
audit committee to pursue private interest. Furthermore, this study find
that the negative effects of the settlement audit committee’s low
independence on accounting quality is weaker when monitoring 1is
strong. This suggests that the high demands for accounting
transparency reduce to pursue the private interest.

The study improves methodology of accounting quality of local
governments based on the faithful representation. Also, this study
provides policy implications to improve local accounting quality by
changing the role of a local councilor as a liaison officer for the
settlement audit committee, improving institutional devices, and
establishing independent organizations to audit local government.

keywords : Audit of Settlement of account,
Audit Committee Independence, Accounting Quality,
Faithful Representation, Accounting Transparency
Student Number : 2018 - 26483
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