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93) Sahiba Chopra, “Current Regulatory Challenges In Consumer Credit
Scoring Using Alternative Data-Driven Methodologies”, 23 Vand. J. Ent.
- Tech. L. 625 (Vanderbilt Journal of Entertainment and Technology
Law,  2021), available at  https://www.westlaw.com/Document/
1h6434969¢2651 1ebbeadf0dc9th69570/View/Full Text.html?transition Type=D
efault&contextData=(sc.Default) &VR=3.0&RS=cbltl (HFF %Y 2022.7.16.)

94) FH gAY, “AA ddoly ALSoF A2 Q1 T, QFER e AI57A
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Abstract

Legal Issues of Al-based

Lending

- From the Perspective of the Data Subjects’

Right to Information -

Hae-rim, Jeong
Financial Regulation Law Major
Department of Law, The Graduate School

Seoul National University

The Al-based Lending is rapidly progressing. These changes
started with development of fintech and was driven by financial
authorities’ efforts such as the Special Act on Supprot for Financial

Innovation and the Credit Information Use And Protection Act

This paper examines the legal issues that arise when Al-based
lending collides with the borrower’s right to information. First, this
paper review ‘Pseudonymous Data’, ‘Comparability Rule’ and
‘Published Data’ that are being used as a method of big data
collection, and then review how the borrower’'s right to information

can be remedied if it has been infringed. Second, what is the specific
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scope of the data subjects’ right to request explanation for decision
based solely on automated processing, and what is the direction of
the Financial AI guidelines to prevent bias in the algorithm are
examined. In conclusion, it is emphasized that an appropriate balance
must be found because proper sharing of credit information ultimately

completes the borrower’s right to information.

keywords : Artificial Intelligence, Big—data, Lending, Decision
based solely on automated processing, Data subjects’ right to

information, Bank’s right to Scoring credit risk
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