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“ e Fonils
o e A5 A%
A1 <IlE=WE>
THEY H 0.291 0.286 0.189
P B F&7|% (0.581) (0.583) (0.580)
7% e -0.461 -0.490 -0.757
(0.795) (0.797) (0.791)
7
. -0.439 -0.453 -0.558
S
(0.664) (0.666) (0.663)
m7i71e 2 e -1.090 -1.150 -1.176
(0.681) (0.681) (0.682)
7191 <= E>
-0.884 -0.886 -0.825
T719 10
! (0.944) (0.952) (0.953)
-1.046 -0.982 -0.277
7t 717443
°o; I (1.172) (1.180) (1.148)
T o _ _ _
o e 0.704 0.659 0.125
(0.986) (0.993) (0.970)
} -0.021 -0.067 0.312
AT
(1.022) (1.030) (1.025)
2017 <7lE=WHa>
0.282 0.274 0.288
A 20181
(0.264) (0.264) (0.263)
454" A57* D27
20194 0.45 0.457 0.527
(0.273) (0.273) (0.272)
R-squared Elhcgse=s
Observations 355

i p<OOL, *+ p<0.05, * p<0.1

49 -




gz ALA 27

kis

ATH Qo] o

2.

&

1-2>

<7+

(0] gtez

-
R

Aol 2}

=]
An) 2] A7)

=
<

I

o
1=

-
o+
oy

~O
)

w

i

el
0

2] Aae] v Zol

M wiE el thn|

=]
54

<7V 2-2>0 T3+

A7}

(5] groz YUeeAR S

Ko
=

beae.

)

e} <71 1-2>8 B9

(ROA)!

W
A

<

AN

4-7> =

<3

< R ~e = —
— — M (-] o O
— o 98 S S S
KBS 3z S S 3
- &S ST S SIS
<
£
Fmle o ~ = ~
g & © — Mo O o o
Tz S\ 8888 = |88
NMﬂATn,UO S Sloc o S o
of T S SISIES) S
el
3
_&0
L RE = Do S =)
S N S o S S S
Sl SIS 3S S S 3
TSm PSS gle e S S
= . o
<) %%_@ wm
N N ORT N o
o B I o O A
— 0
s G |
o ﬂ%% x|
F iz
N OE o
~ TF
T A = Ak
- L Mo H

_50_



o o EEa
- e Ap4o B (ROA)
A1 <= F>
THd9 2 2.846 2.7152 2.858
P El T3/ (3.050) (3.051) (3.046)
7 g 8.804 8.619 9.085
(3.914) (3.913) (3.890)
Hl 73
N 4.662 4.781 4.574
L
(3.480) (3.481) (3.474)
R 4.827 4.270 4913
(3.81%) (3.789) (3.812)
719 1 <= E>
2.649 2.636 3.067
T719 0
e (11.433) (11.441) (11.406)
b i 71538 d #
#3
et a3 1.710 1.848 2.011
(5.154) (5.156) (5.131)
70Li6é #
2017 <7lE=WHaF>
0.765 0.718 0.740
A= 20181
(1.159) (1.159) (1.157)
41 444 .292
20194 0.415 0 0.29
(1.303) (1.304) (1.291)
R-squared 0.053 0.047 0.051
Observations 355

#0001, # p<005, * p<0.1
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7 S °
T AR Zaae AgEst 451000 Hab)
A2 <7 E>
TH9 2 0.792 0.740 0.772
I B 371 (2.121) (2.119) (2.129)
A g -2.669 -2.771 -3.125
(2.721) (2.718) (2.719)
7
N -1.993 -1.927 -1.850
L
(2.420) (2.418) (2.428)
Aol @ g -0.070 -0.377 -0.209
(2.655) (2.632) (2.665)
3719 1 <7 E>
-10.462 -10.469 -11.139
F714 0
e (7.950) (7.947) (7.973)
D 71a#e g #
34
IR -1.403 -1.327 -1.891
(3.584) (3.581) (3.587)
70Li6é #
2017 <7|EWHE>
2.865"* 2.839"* 2.906"*
AL 20184
(0.806) (0.805) (0.809)
. 2>F>F>F . Kk . kkk
20194 5.67 5.688 5.870
(0.906) (0.906) (0.902)
R-squared 0.228 0.225 0.218
Observations 355

i p<O01, ++ <006, * p<Ol
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o o ik
- e F oA AL AF1008 B
A1 <>
TH9 2 -0.057 0.005 -0.057
P Bl TF7| (1.506) (1.510) (1.503)
1. O
7 g 0.545 0.666 0.530
(1.933) (1.937) (1.919)
Hl 73
. 0.351 0.273 0.356
S
(1.719) (1.723) (1.714)
R 1.470 1.836 1.466
(1.886) (1.876) (1.880)
714 <>
-1.640 -1.632 -1.663
T719 10
! (5.646) (5.663) (5.627)
2 i 71538 d #
#3
oer a3 2.129 2.038 2.113
(2.545) (2.552) (2.531)
70Li6é #
2017 <7lE=WHa>
0.548 0.579 0.549
A= 20181
(0.572) (0.573) (0.571)
2.0417 2.022" 2.048"
20194 0 0 0is
(0.644) (0.645) (0.637)
R-squared 0.086 0.076 0.086
Observations 355

i p<O01, ++ <006, * p<Ol
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SEaeril=n
2 LR %fgﬂ ROA TAAMY FoAY
St Al = H] A| 2
4A<l EM >
TH9 4 0.291 2.846 0.792 -0.057
NBA E} T3]3 (0.581) (3.050) (2.121) (1.506)
ﬁL Eﬂo -0.461 8.804™ -2.669 0.545
35 IR
7 (0.795) (3.914) (2.721) (1.933)
° N -0.439 4.662 -1.993 0.351
L=
(0.664) (3.480) (2.420) (1.719)
W71 -1.090 4.827 -0.070 1.470
2 7]Eh (0.681) (3.818) (2.655) (1.886)
7191 <T|EWHE>
-0.884 2.649 -10.462 -1.640
37191
o (0.944) (11.433) (7.950) (5.646)
- i -1.046
o ST I = S # # #
o & (1.172)
T o
e a1 -0.704 1.710 -1.403 2.129
(0.986) (5.154) (3.584) (2.545)
-0.021
A # # #
e e (1.022)
2017 <IE=¥HTF>
o 20181 0.282 0.765 2.865 0.548
(0.264) (1.159) (0.806) (0.572)
454" 41 6727 2.041
20191 0.45 0.415 5.67 0
(0.273) (1.303) (0.906) (0.644)
R-squared Eliease=s 0.053 0.228 0.086
Observations 355 355 355 355

=%k p<0.01, ** p<0.05, * p<0.1
# 71HdE, 7S HUke 8 a7 ol A

AFweY 2 BrIe n
370 Aol H W] glol STATASIA 45402 AA A2 omitted)
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Abstract
A Study on the Effect of the

Performance of Business
Promotion Expenses of the CEOs
of Public Enterprises and
Quasi—Government Institutions on

Management Performance

KIM, Kyudong

Master of Public Enterprise Policy
Department of Public Administration
The Graduate School

Seoul National University

Public enterprises in Korea formulate and spend business
promotion expenses(BPE). In the government guidelines,
business promotion expenses are defined as "annual membership
fees, other expenses incurred in implementing projects, and

expenses Incurred for basic operation of each enterprise, such
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as business consultations and meetings,” and include expenses
of entertainment. Although such business promotion expenses
account for a low proportion of the total budget, unlike other
budget expenditures, there are two points of view. One is that
business promotion expenses 1S an investment to form a
network that i1s necessary for work and the other is that it is
one of perquisite consumption of CEO.

The government has announced a plan to freeze and cut the
budget for business promotion expenses for public enterprises
and public enterprises are opposing against the government’s
policy, complaining of difficulties in promoting the project.

Considering this situation, this study attempted to find out
the relationship between the business promotion expenses and
management performance, focusing on the spending amounts of
CEO’s BPE. It was attempted to confirm whether the work
promotion expenses of the CEOs of public enterprises were
used to strengthen network capabilities or only private
consumption through the effect on management performance. In
other words, this study tried to analyze the effect of the
spending amounts of CEQ’s BPE on the enterprises’
performance.

The 122 public and quasi—governmental enterprises which are
subject to management evaluation that the government
implements every year were analyzed, and the period of study
1s 3 years from 2017 to 2019.

The spending amounts of CEO’s BPE and the ratio of the
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spending amounts of CEO’s BPE in sales were set as
independent  variables, and the 1mpact on management
performance was set as dependent variables in terms of
management evaluation grade, financial performance, and
non-financial performance. In addition, in identifying the
relationship between independent and dependent variables,
institutional characteristics factors such as institutional size
such as regular employees and total assets, institutional age,
institutional evaluation group type, and background of
institutional heads were set as control variables.

As there were few previous studies that analyzed the
relationship between public enterprise’s BPE and management
performance, we analyzed other studies that researched the
relationship between the private companiess BPE and their
business performance. Those showed that the spending amount
within the corporate tax deduction limit had a positive effect on
corporate profitability.

Based on those prior studies, the hypothesis was established
that the higher the proportion of the spending amounts of
CEQO’s BPE and the ratio of the spending amounts of CEO’s
BPE in sales, the more positive it will have on the management
performance. To control the characteristics of each survey year
and the enterprise’s own characteristics, a fixed effect model
was used, and the year was also treated as a dummy variable,
and an ordered logit model was used for the management

evaluation results

_75_



As a result of statistical analysis, it was found that the
dependent variable, the management evaluation grade, and the
results of the major business quantitative evaluation, had a
significant positive (+) relationship with the spending amounts
of the CEO’s BPE. This means that the higher the BPE spent
by the CEQO, the positive effect on the enterprise’s management
evaluation results, which led to smooth business promotion and
internal morale, which led to the creation of quantitative results.
Unlike previous studies that private companies aimed at
generating profits and maximizing profits had a positive effect
on profitability, in the case of public enterprises, spending of
BPE did not have a significant effect on profitability
improvement, and management evaluation results were positive.
It can be carefully estimated that the characteristics of a mixed
organization that pursues both corporate and public nature of
public enterprises are reflected in the effect of the CEO of the

institution’s BPE, and have a greater impact on public nature.

keywords : business promotion expenses, public enterprises, network,
quasi—government institutions, management performance, fixed effect
model, ordered logit model

Student Number : 2021-23540
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