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AH- 2018 | 2019 | 2020 | 2021
A Arx F4 5 F474 28 | 0.0 | 0.0 | 129
] AR AFSIAIE] T 22 | 29 | 15 | 1.0
A 2A 50 | 2.9 | 1.5 | 13.9
Agn] w R 1.1 | 00 | 15 | 0.3

A7 T e A4 156 | 15.2 | 16.8 | 5.2
A AR FR A A 39.7 | 37.7 | 33.6 | 23.2
Z1%y AT WAy 14.5 | 13.8 | 14.6 | 13.1
A T8 A 6.7 | 7.2 | 95 | 0.7
Eae S 45 | 5.1 | 5.8 | 1.0
2A 82.1 | 79.0 | 81.8 | 43.5

71eF 27 e]l

(o A8 COVID-19 ) 12.9 | 18.1 | 16.8 | 42.7
A 100 | 100 | 100 | 100
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(B3 GAE) = Bot B+ (A= AP E) +pox(A% Tm)
+ B (VEFE HvD +Bax(AFdEoF  Hm))
TF  HED+Bex (ARt AR+ B (oA
HF) + Bex(O]EHE) +Box (A3 AR F)+e

23 1S AJPgLLo a8AHS Adsts AR B8NS HAAs=
Zol AAIANE Ayr:= JpA 1S #HFE] s mEolrt
Sz A" dGYAEY A o dEo] ©HAYG 9
AR REE GAE ofdH JIFES A=A AFHE M 1E
A8k

<1¥ 3-2> 2% 2-1,2-2 =43 ALY
(A GAHE) = Bo+ B ix(157] XA E) + Box(AX ¢u])
+ B g+ (7] 73 o)) + B x(AFFEoF ]
+Bsx(AAFE  Yu)+ Bex (A FE)+ Box (oA

HlZ) +Bgx(C]AEE) + Box (A AR F) +e

7] A E) + B (A% H7))
+ B (71T 1=RlD) +Bax(AFFEoF )
+Bs#(FATE HuD+ Ber (A FFE) + B (oA
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Abstract

The review of relative soundness

of unused budget

— Focusing on budget execution rate
and K—GPRA —

Shinhyung Cho
Dept. of Public Administration, Public Policy Major
The Graduate School of Public Administration

Seoul National University

Previous studies on unused budget in the public sector
recognized wunused budget as a result of inefficient fiscal
management in terms of budget allocation and budget execution as
well as a threat to fiscal democracy. As a result, various policies
such as preemptive budget execution policy and next—year budget
cut based on the amount of unused budget, were adopted to
minimize unused budget.

In order to achieve the preemptive budget execution goal, and
to avoid disadvantages due to unused budget, public officials are
encountered with the incentives to execute budget ineffectively and
efficiently. If so, is it appropriate to use unused budget as an
indicator of fiscal management efficiency? And if ineffective and
inefficient budget execution occurs, unused budget can be relatively
sound budget behavior for its financial resources can be preserved.

This paper analyzes the effect of the annual budget execution
rate on government performance achievement rate to see if it's

appropriate to use unused budget as an indicator of fiscal
management efficiency. And it also examines the effect of the

budget execution in the first and the fourth quarter on government
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performance achievement rate to see if any ineffective and
inefficient budget execution occurs.

The analysis showed that the annual budget execution rate
appeared not to have any effect on the performance achievement
rate. This implies that it maybe inadequate to use annual budget
execution rate as an indicator of fiscal management efficiency. And
this could be a wvalid point considering that different forms of
inefficient fiscal management like wasteful budget execution can
decrease the amount of unused budget.

Also, it is revealed that the budget execution rate of the first
quarter does not have any effect on the performance achievement
rate, and the execution rate of the fourth quarter has positive
impact on the achievement rate. And we can infer from this result
that on some level, ineffective and inefficient budget execution are
being made.

These results suggest the necessity to look over the existing
mainstream perspective on unused budget again. Ineffective and
inefficient budget execution is another form of inefficient fiscal
management and a bigger threat to fiscal democracy for its
resources cannot be preserved. Rather we can recognize unused

budget as a relatively sound budget behavior.

Keywords : unused budget, budget efficiency, performance, fiscal
soundness, wasteful budget execution
Student Number : 2019—-21443
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