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3. 23 ALY ARTF)

Basu(1997)+= 3| Al R.452](conservatism)E& o] £ 44 (good
news)H th ¥ A2 (bad news)S © wa Wk

M, Watts(2003)= ©]¢ <23 E4 Qo] a5
(verifiability)9] ztol® A3t Wolk et al.(2013)& 3| A X9

W oY AE FPs AP Aol Foel A4S WA AU
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2 7YX 7V BAA ZFA O] vlsf sk E e AR e AgS ofw| gt
a2 Pk IAE B3 71gel B A7 FAHL, A5 dgEo] o
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Pt AY oS A wi= AAZ VIES A&t AT A9
kool Fol X xRt AR Aoy £ AiM = =AY n Y
o] 93S Hust Fol7] &) W= A Wk T QA= BHEA 37
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Ruch & Taylor(2015)°] <3t 3 ARFFoAE ZAA HEFo
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7]‘§]7ﬂ7]?: | AIES AW FAN EAHQA dFo] Av(HE S
2013b). B9 Gy m ol thafA+= ‘ﬁ%ﬂ% ATA B} %Xﬂ
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&5 5t7] W%O]E}(Ruch & Taylor, 2015). °o]& A4tk o] el& F71A1 718
© BBAe oA FrIet 73 FF FE AFets AoRE o
AT &4, oldrHty EAE HAlol Q1A sl AR} AF-AE Aol €]
Alofol EEA O oY s rh(nta] g, 2010). AA, FAI= A7 F
ol mEAZ Qg Fd EE} 7] vpElE ojw o] A HAdS A
ststr] gk A7 dv( Aol 2, 2004). 22y BgEF7E 7Y
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B
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=S AyE Yedlth(Ball & Shivakumar, 2005 Ball & Shivakumar,
2006).

ole gk IARFF] = VPIAERE ot} AFI| A= A
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[% 13] =3 AEA A% 2 OF2 1)

EE
DV: £9] ¢ #&d BR4F9 AAH}E(log)
784 e+ g e (t+1)
=
Rk 1,843
wlessges | S
B ek '
< o gk
=z 7] OTE 2= 2] 2= 0] 0.076x*
hA S TT T "o t |
0.034
= 9 (log) ( )
= st
7] O?E 222 4= 0] 0.017+*
o e (0.007)
H] &
AL AARA AL
0.337 %
A AHE o F
(0.076)
A%
~0.104% 0.105%* —0.1%% ~0.156%%
A} A (log)
(0.044) (0.044) (0.043) (0.045)
o 0.000 0.000 0.000 0.000
=) H] &
(0.000) (0.000) (0.000) (0.000)
070455 % 07055 * 0.708%5%* 070655 %
2] 234 (log)
(0.036) (0.036) (0.036) (0.036)
oo ol = ~0.014 ~0.014 ~0.012 ~0.009
ez v (0.011) (0.011) (0.011) (0.01)
A7 ol = 0.019 0.019 0.018 0.016
NeE2gE e (0.013) (0.013) (0.013) (0.013)
A7 0.007 0.007 0.008 0.009
HeE2gT e (0.008) (0.008) (0.008) (0.008)
e 7 559 #x 75575k % 757355k 844G Hx
°r (0.98) (0.979) (0.975) (0.969)
oL £ £ 3 ET)
N 420 420 120 420
R 0.614 0614 0616 0.627
Adj R? 0599 0599 06 0613

T ()2 FF2 A (robust standard error), * p-value<0.10, ** p-value <0.05,
w=x% p—value <0.01.
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[ 15] =d 23 3724 243 1 UF2 2)

24 1
DV: @7|vFAd d&FdE v & (t+1)
IvV: 93 IvV: 93 Iv: 9% IV: 221
WIoRFAEY | WILHFREY | WleRsAee] | AW A
By o FY(og) H] & FE o5 AF
<= o gk
A47108 | 1538 | 19.722
skk ES
TAE] | (7492) | (11.214)
By o5
s
A7) 2 0576% | 0.706
2o (0.293) | (0.466)
=4 (log)
s
A7 L 0081 | -0.211
227 22 0] (0.058) | (0.771)
H] &
AL
22 AL -0.983 | -1537
Al A AR (0.678) | (1.163)
oF A%
-0.85 | -0.852 | -0.845 | -0.847 | -0.769 | -0.787 | _ -
A4 (log) Kok ok ok Hok * * (00451673) (00452587)
04) | (040D | (0.4) | (0.402) | (0.398) | (0.401) | *V: '
0007 | 0007 | -0007 | —0007 | 0007 | 0007 | -0.008 | -0.008
Halvl & ook EEE ook e ook ook kR stokok
(0.003) | (0.003) | (0.003) | (0.003) | (0.003) | (0.003) | (0.003) | (0.003)
e | 0293 | 0289 | 0201 | 029 | 0278 | 0288 | 0252 | 0251
(o) (0.343) | (0.344) | (0.343) | (0.344) | (0.344) | (0.345) | (0.344) | (0.357)
o=
qleszg | 0.034 | 0035 | ~0.033 | -0033 | ~0.022 | -0.023 | ~0.03 | -0.033
TEEE | (0.093) | (0.093) | (0.093) | (0.093) | (0.093) | (0.093) | (0.093) | (0.094)
H|-&
Aol | 0661 | 0662 | 0661 | 0661 | 0652 | 0654 | 0656 | 0.659
HESDE | (0.118) | (0.118) | (0.118) | (0.118) | (0.118) | (0.119) | (0.118) | (0.119)
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Al A A4
¥ A
-0.092 | -0.092 | -0.093 | -0.092 | -0.085 | -0.092 | -0.141 | -0.137
A4k (log) *ok *k *ok *ok * ok skokok Fokk
(0.046) | (0.046) | (0.046) | (0.046) | (0.045) | (0.045) | (0.047) | (0.048)
IR 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
o = (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000)
] L-oJu) 0.681 0.682 0.681 0.682 0.681 0.684 0.682 0.677
skskosk sksksk skoksk skksk skskosk sksksk skskosk sksksk
(log) (0.039) | (0.039) | (0.039) | (0.039) | (0.039) | (0.039) | (0.039) | (0.04)
7ol =
SIEE Lo -0.014 | -0.014 | -0.014 | -0.014 | -0.013 | -0.013 -0.01 -0.01
SO ciE (0.011) | (0.011) | (0.011) | (0.011) | (0.011) | (0.011) | (0.01) | (0.011)
H)-&
A=
ez 0.01 0.01 0.01 0.01 0.009 0.009 0.008 0.008
e (0.014) | (0.013) | (0.014) | (0.013) | (0.013) | (0.013) | (0.013) | (0.013)
H)-&
il sl
gz 0.004 0.005 0.004 0.005 0.005 0.006 0.006 0.005
SO JE (0.008) | (0.008) | (0.008) | (0.008) | (0.008) | (0.008) | (0.008) | (0.008)
H)-&
nx 6] -0.565 | -0.72% -0573 | -0.71x | -0.705% | -0.6%9 -0.59 -0.482
o (0.419) | (0.425) | (0.418) | (0.426) 0.42) 042) (0.412) | (0.564)
B2y 93 0.599 0.556 0.593 0.556 0.638* 0.572 0.516 0.89%*
TS (0.367) | (0.375) | (0.367) | (0.375) | (0.366) | (0.367) | (0.361) | (0.525)
=HETX 3.384% 0.117* 0.057 -0.044
B85 (1.761) (0.069) (0.087) (0.146)
=HWTX 0.949 0.034 0.308+ -0.146
B850 (1.761) (0.067) (0.17) (0.149)
7732 7788 771 7788 7764 7.887 8.624 8.411
A} ook stk sk sk ook stk skk sokok
(0.983) | (0.983) | (0.982) | (0.983) | (0.976) | (0.979) | (0.973) | (1.004)
A= =% | 2% | 2% | 2R | E2F | E2F | E2F | =¥
N 420 420 420 420 420 420 420 420
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| 0622 | 0623 | 0626 | 0632 | 0633

0.62
F(robust standard error), * p-value<0.10, ** p-value<0.05,

=x% p-value <0.01.
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A718F
TEEY (0.081) | (0.129)
= 4 (log)
O kis
7 0.008 | 0.153
ES e (0.016) | (0.214)
Hl &
A
AXAA} 0.985 1.625
stk ok
A A A= (0.181) | (0.306)
o5 A%
0.55 0.548 0.55 0.549 0.571 0.569 0.392 0.438
A4k (log) sHeokok seskok kg sokok kg e Stk e T
(0.111) | (0.111) | (0.111) | (0.111) | (0.11) | (0.111) | (0.112) | (0.113)
0.002 0.002 0.002 0.002 0.002 0.002 0.002 0.003
H v & steokok otk otk ook stk Hokok ok sokok
(0.001) | (0.001) | (0.001) | (0.001) | (0.001) | (0.001) | (0.001) | (0.001)
A | 0,028 | -003 | -0.029 | -0.029 | -0.033 | -0.033 | ~0.022 | -0.074
(log) (0.095) | (0.095) | (0.095) | (0.095) | (0.095) | (0.096) | (0.092) | (0.094)
bl iy
BB Ao -0.008 | -0.008 | -0.007 | -0.008 | -0.005 | -0.005 | 0.003 0.004
TOEE L (0.026) | (0.026) | (0.026) | (0.026) | (0.026) | (0.026) | (0.025) | (0.025)
ks
7=
ezl 0.019 0.019 0.019 0.019 0.017 0.017 0.015 0.007
TOEE | (0.033) | (0.033) | (0.033) | (0.033) | (0.033) | (0.033) | (0.032) | (0.031)
&
ikl
ezl 0.036*% | 0.035*% | 0.036% | 0.034* | 0.037+ | 0.037+ | 0.041=+ | 0.029
o °r 1(0.019) | (0.019) | (0.019) | (0.019) | (0.019) | (0.019) | (0.019) | (0.019)
&
2329 | 2034 | -2.342 | 2118 | -2.368 | -2.319 | -2.416 22017
A 531 sk stk sk ok Kk sk Kk (1'23)
(1.012) | (1.031) | (1.012) | (1.032) | (1.023) | (1.027) | (0.98) ’
3.729 3.78 3.716 3.779 3.733 3.751 3.491 6.747
HA 592 sk stekok ok sk sk ook koK sokok
(0.887) | (0.909) | (0.887) | (0.909) | (0.891) | (0.897) | (0.86) (1.23)
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SHRTX -5.297 ~0.263 -0.146 -0.177
o] (4.268) (0.603) (0.214) (0.343)
=Y EEX 1145 0,097 0,06 Ll
l'?‘ q %53 2 (4125) (0586) (O417) (0349)
e 0591 | 0515 | 0621 | 0529 | 0933 | 0805 | 2988 | 1311
v (2.377) | (2.383) | (2.376) | (2.383) | (2.377) | (2.393) | (2.319) | (2.357)
A w3 | %3 | %3 | w3 | w3 | w3 | ¥ | ¥I
N 420 420 420 420 420 420 420 420
R 0246 | 0248 | 0245 | 0248 | 0241 | 0242 | 0292 | 0316

T ()2 ET2AH(robust standard error), * p-value<0.10, ** p-value<0.05,

##% p-value<0.01.
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Abstract
A Study on the Effect of

Accounting Errors of
Government Financial
Statements on Accounting

Conservatism

Lee Hae In
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Seoul National University

This study aims to empirically analyze the effect of accounting
errors in government financial statements on accounting conservatism.
It is essential to secure the accuracy and reliability of government
financial statements which are important for the efficient evaluation of
national finance and the provision of comprehensive information. But
concerns have been continuously raised, and related empirical studies
are insufficient. Since the accrual principle has been introduced in

national accounting, the total amount of errors has been KRW 200
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trillion for 9 years. One way to counter this is to adopt accounting
conservatism(conservative accounting choices). Accounting
conservatism means earnings reflect bad news more quickly than
good news. It reduces the agency cost by alleviating information
asymmetry between the government and the public, and restores the
accounting quality deteriorated due to errors. Using multiple
regression analysis, this study explored whether the increase of
accounting errors would affect conservative accounting choices in the
following year because the government could fulfill the accountability
by doing so.

The subject of this study is 42 offices of the central government
from FY2011 to FYZ2020. Accounting errors, which are independent
variables, are measured by prior period error corrections, and the
number of errors pointed out in the audit by the Board of Audit and
Inspection. Accounting conservatism 1s measured by the allowance
rate for bad debts of short-term outstanding bonds, account titles
related to gains or losses recognition and valuation of assets.

The first result of the analysis is that the increase of accounting
errors strengthened the conservative accounting choices in the
following vyear. Prior period error corrections had a statistically
significant positive(+) effect on the allowance rate for bad debts of
short-term outstanding bonds and account titles related to gains or
losses recognition. The number of errors pointed out in the audit by
the Board of Audit and Inspection had a statistically significant
positive(+) effect on the account titles related to gains or losses
recognition and valuation of assets. Second, the impact of the status
and amount of prior period error corrections on account titles related
to gains or losses recognition was stronger for agencies that mainly

work with other government agencies.
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The implications of this study are as follows. First, an empirical
study i1s presented about the accounting quality of the government
financial statements in terms of accounting errors and accounting
conservatism in central government. The result that accounting errors
reinforced conservative accounting choices in the following year
shows that the government is making efforts on its own to restore
the credibility of financial statements, resolve information asymmetry
with the public, and ultimately realize public accountability. In
addition, by empirically analyzing the moderating effect of the type of
agencies, 1t was found that agencies that mainly work with other
government agencies are more likely to use a device -called
accounting conservatism to resolve strong information asymmetry
with the public when accounting errors occur. Thus, this study has
academic significance in that it expanded the relative literature by
conducting quantitative analysis on accounting errors of public sector,
and supplemented the methodology in the evaluation of national

accounting quality.

keywords : national accounting, government financial
statements, accounting errors, accounting conservatism,
accountability
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