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1. A%7bs 43 ESG

A2l A" 2% Al 5 d AAAH] F A
19871 UN<9| AMAZAMNEA LS (WECD)7F ‘-8 F&<9 # & (Our
Common Future)'gh= B olA 2141719 Q7 wdE HET i
2 A&7bsAgolgte M-S AAste 24

(€74 5, 2021)

o,
ot
22
=
>,
rr
A

B
)
olf
oX,

lo
i)
&£
X,
)
N

Fsge Akstd gomA

A %A e g wojst
SN wARGT, ALY RPN 25F WAL BHt )
Aoz ALrbsdgel SHHA HU

2 s
A &7bs7d el e = 19959 AAX &7 919 3] (World
Business Council for Sustainable Development, WBCSD)7} % 3&}H
A E A, dA= 3M, AT&T 22 S=2% 7|90 43 3ol
olE Fxlstal ot (AHAEAATY, 2004) AE7sEGe] Aol A

ESGE 719 449e d4sts 94 fxelm, ESG/ A8 944,
o

y

(E), A31(S), Aul+=

(@ehe Aol thh P23 molt B shtel AA=E FFatel
Fgata 9] Wolrt

FEE02DA =W ESG 77k AA2TA A AL5HE
FgAAHE Al A ESGH A%7bs4 e fARE il 9oL, ESG
o A% A% Fshe A e THAel @ AA el
AA AEE FeoF s S By AF NATH aas dx
Aok el AMsE Hiol



2. 4818 A% ESG

7]?3Q A3 A AI(CSR) 719el dddsol o olednts Hi=E
o] ofd ofe] olsjAAAHZ EA}, A GALS])S HHE A ES
g7 alelete A EHVbsAS @ el E A9s dd e (e, 2012)
Are] A Aol a2 FAAEAR] Howard Bowen©] 19531 ‘74 o =<
A} A 2 9d(Social Responsibilities of the Businessman)olgt= A A&
&3l 719 AFs A AJ(CSR)& AxetH 543t Bowens CSR&
719 BAS HEAY gAEAFESE HE W S8 AFSY H3E9 7HA
S A vgA g dFo] FQIAE nHlsteE Aow Aot
CSRE AwWeles A 232 Carroll® CSR ¥ gr=o]th(1991).
AT BYPANA= 71de AAdS FAA A, 134 Ad, &84 A,

ol
2
rir
>,\1

3 = Als A
A2 Aol v 7hA] Ao g stk oAl Wl 71 e AbE A
Aol = 7Fu ARl Ed olfol e ol&HE 2 AFA Ad= £F
Hol glom ol 79 7 NEA Aoz wy gl (PHT 5,
2012, WA, HWHA, 201904 AAE) o]y FHEL 719l CSR=

s =
Tt Y= A A AFAE I S Eo]of S AlALETE

<71¥ 1> A}3]3 #AJ(CSR) ¥ &tv]=(Carroll, 1991)

Philanthropic
Be a Good Cantribute resources to
- - Desired
Corporate Citizen the community: improve
quality of life
Be ethical Dtligatian 1 c- fm what is right, Expected
Just, and fair. Avoid harm.
Legal ;
Doey the law Law Is scociety's codification of right and Required
wrong. Play by the rules of the gamea.
£1a Economical | e
Be profiiable The foundation upon which all others rest. tequired




o]71F (201D mEwW ApE A A QJoldt= o] HlEd 1950 d
CSRE w7l e Adgds ez o ’B‘H Aot 20009 =0 Ha
BRAE BHET 7Y AAE $ARS, =3t A H} 2 A EA
Aae f% Aol Avt= o= A4t ] stk o A § AR A
Adoll et Aol= vheFstH, 719 WA, 94 AEAd S dxste
T Aol A A ztste] Abslel AR G mAH= A54<
gdror I {He7F AA woiAa dvh(uAd, AW, 2019)

CSR 7idel w43 &l destr] flal wAx=s77+= 20104
AlA Sl whE Wit &= 4, A" mE

A7 A, Ao AEH}
Social Responsibility) & A 4 3}
CSR 7]==oll et 7199 4
7198 AbE A Al
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Abstract
Analysis of the Correlation between
ESG Performance and Financial Value

in Public & Private companies

Cho, Wonhee

Master of Public Enterprise Policy
The Graduate School

of Public Administration

Seoul National University

South Korea has expressed its policy determination to foster a
domestic ESG management ecosystem with government-owned
enterprises at the core. Individual government-owned enterprises
have also demonstrated proactive efforts in ESG management, s
uch as establishing dedicated organizations and diversifying busi
ness structures. While government-owned enterprises are devoti
ng organizational efforts to ESG, this study starts from the que
stion of whether such efforts ultimately lead to improved financi

al value.
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This study analyzes the correlation between a company’s ES
G performance and its financial value, using the Korea Corporat
e Governance Service (KCGS) ESG ratings as an independent v
ariable and Return on Equity (ROE) and Tobin’s q as dependen
t variables, over the past 11 years (2011-2021). The study also
examines the moderating effects based on the company’s type a
nd the differentiation before and after the declaration of ESG in

vestment.

First, through prior research, it was confirmed that there is a
positive correlation between a company’'s ESG performance and
its financial value. However, unlike private companies, it 1s uncl
ear whether the same correlation exists in government-owned e
nterprises, which have a complex nature of pursuing both publi
c value and profitability. Therefore, this study examines whethe
r the direction and strength of the correlation between ESG per
formance and financial value differ based on the company’s typ

e (government-owned vs. private).

Next, through a review of the theoretical background, it was f
ound that the key background for ESG becoming an internation
al norm was BlackRock’'s ESG-centered investment declaration
in 2020. Subsequently, it was confirmed that efforts by compani
es to improve ESG performance have been intensified. However,
it remains uncertain whether the intensified ESG management e
fforts since 2020 have led to improved financial performance. To

address this, the study verifies whether the direction and streng
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th of the correlation between ESG performance and financial val
ue differ before and after the BlackRock ESG investment declar

ation.

Firstly, the analysis of the correlation between ESG performan
ce and financial performance showed that, contrary to previous
research, ESG performance does not statistically significantly inf
luence a company'’s financial performance. However, it was conf
irmed that since the BlackRock ESG investment declaration in 2
020, ESG performance has had a statistically significant positive
effect on a company’s financial performance. Whether this phen
omenon 1s a temporary effect due to external factors such as th
e prolonged COVID-19 pandemic and economic recovery or will

continue in the future requires further research with a time lag.

Next, the analysis of the correlation between ESG and long-te
rm firm value revealed that higher ESG performance has a stati
stically significant positive effect on long—term firm value. How
ever, In the case of government-owned enterprises, it was also
observed that these positive effects have led to negative effects
instead. However, since this study analyzed only listed governm
ent—-owned enterprises out of the total government-owned enter
prises (350), further verification is necessary to understand the i
mpact of ESG performance on the long-term firm value of all g

overnment-owned enterprises.

Based on these analytical results, this study presents the follo

wing implications. Firstly, from a financial performance perspect
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1ve, both government-owned and private companies need to reg
ulate the overall pace of ESG management. Many companies ha
ve recently focused on ESG management, and previous research
has empirically supported the positive impact of ESG performan
ce on financial performance. However, this study empirically de
monstrated that ESG performance does not statistically significa
ntly influence a company’s financial performance. Moreover, con
sidering the growing "anti-ESG” movement that claims ESG ha
s a negative impact on financial performance, it is possible to 1
nterpret that avoiding excessive investment related to ESG can

be more efficient in improving financial performance.

Second, it 1s important to have a balanced approach to ESG
management in government-owned enterprises in order to enha
nce long—term corporate value. This study empirically demonstr
ated that ESG performance has a statistically significant negativ
e 1mpact on the long—-term corporate value of government-owne
d enterprises. Despite these research findings, most government
—owned enterprises today are focusing on enhancing their overa
Il capabilities for ESG performance, such as restructuring their
business portfolios and organizations, driven by government poli
cies. This sets them apart from private enterprises pursuing ES
G management from a cost-benefit perspective. Given the curre
nt situation where the deficits of large government-owned enter
prises, including the Korea Electric Power Corporation, are astro

nomically increasing, there seems to be a need for in—depth con
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sideration of ESG management to protect long—-term corporate v

alue.

Considering the above implications, it appears necessary to ap
proach ESG management in government-owned enterprises from
a financial perspective. The government’s policy orientation tow
ard the efficiency of SOE operations has been shifting from a f
ocus on public interests, and concerns about the negative impac
t of ESG management on corporate value are also increasing. I
n light of these internal and external environmental changes, it
seems necessary to reestablish the conceptual framework of ES
G management in a direction that achieves optimal efficiency be
tween the two core values of public interest and efficiency in g

overnment-owned enterprises.

However, it is important to note the following limitations whe
n utilizing the results of this study. First, the analysis was limi
ted to eight listed government-owned enterprises, making it diff

icult to generalize the research findings to all SOEs.

Second, the substantial implementation of ESG management b
v companies occurred after BlackRock's ESG-centered investme
nt declaration in 2020. However, this study 1s limited by the pa
nel data available only for two years (2020-2021) following that
declaration, which somewhat limits the measurement of the actu

al impact of ESG management on financial value.

Third, the dependent variables, namely ROE and Tobin's Q, a
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re structurally constrained by various economic and managerial
factors beyond ESG performance. Although this study included
various control variables such as overseas operations and debt r
atios of the research target companies to minimize these issues,
1t 1s difficult to claim that the impact on the dependent variable

s was perfectly controlled.

Despite these mentioned limitations, this study is meaningful 1
n that it provides an approach to ESG management in SOEs by
distinguishing them from private enterprises and examining the
impact of ESG performance on financial performance and long-t
erm corporate value. It 1s hoped that various subsequent studies
will overcome the limitations of this study and provide a more
rigorous understanding of the relationship between ESG and fin

ancial value.

Keywords : ESG, Financial Value, Long-term Corporate Value,
Ramdom Effect Model, BlackRock ESG investment declaration
Student Number : 2022-26149
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