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1. 714 1
(1) 7F4 1-1, 3

Profity; = BiFDI;; + BAGE;; + BsTotalAsset;; + BiMember;, + &

i Eir
(2) 7¥d 1-2, 4
Profit;; = GiFDIrate;; + BAGE;, + BsTotalAsset;; + B.Member;; +
O * &t
2. 744 2
(2) 7F4 2-1, 3

Profit; = BFDL, + BAGE;, + BsTotalAsset; + BMember;; + BFDI;;
x StrategVaummy + 6 + &t

Profit;; = BiF'DIrate;; + BAGE;; + [BsTotalAsset;; + B.Member;,
+ BsFDlirate;; x Strateg¥Vaummy + 6 *+ Eir

(2) 714 2-2, 4

Profit;; = BiFDI;; + BAGE;;, + BsTotalAsset;;, + B.Member;; +

LDl x Resourceaqummy *+ 6; + &i¢
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Profity; = BiFDI;; + BAGE;;, + BsTotalAsset;;, + B.Member;; +

BFDI, x EnergVaummy + 0i *+ Eir

Profityy = BiFDI;y + BAGE;; + BsTotalAsset;; + B/Member;; +

B7FDI;y x Financéaummy *+ 6i * &it

Profit;; = B;FDlIrate;; + BAGE;; + [s;TotalAsset;; + [.Member;;

+ B DIrate;; x Resourcéaummy + 6i + Eit

Profit;; = BiF'DIrate;; + BAGE;; + [BsTotalAsset;; + B.Member;,

+ L DIrate;, X Energyaummy * 6 * &t

Profit;y = BiFDIrate;; + BAGE;; + BsTotalAsset;; + BMember;;
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3otk B4 WA 9 R T/ 316010 A F B o )
59 F A ANE HAad A9 AR 1075%9) 34714F .
EAIE DR EAMES
W5 Bt EEAd [ AAg [ Aag
EER!
g o] 0.1075 3099 0 1

Zygi ol At E(log)E Hat 041450 FAAHlog) WhH] M
< B F 6%ATE FANTA 2AAHELS W 241234 0]l o
A log)S et 4.892, AUt E(log)v= Ht 2560 ATt EHHEFT
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M A7 EEAd | AAgk | Aug
R 3l 2] A-;H(log) 0.4145 1.374 0 6.950
e ?O?/T(ESH] & 0.0605 0.1956 0 0.9189
A A 24.1234 18.2365 1 116
AWM | FAtlog) 4.8928 1.1701 04771 8.5999
21 9+ 2 (log) 2.5633 0.6308 0 4.5109
22w 2 B Aol (k) 52,606 428,650.9 | -5,860,143 | 5,648,583
F71Eel (M) | 2474136 | 354,770.6 | 5,229,225 | 4,163,316
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[3 8] sl AR B HlE 3 Ao BAl gk d 4 A
THA(FEET 0 FA)
1-1 1-2 1-3 1-4
dH ol g 7]0] 9]
P -1,390 -1,388 -957 -948
(949) (961) (815) (815)
ARk 88,048 99,697 71,093 75,062
(log) (21,371) (21,357) (18,403) (18,183)
2 QR ~44,428 ~44,582 -45,195 -44,969
(log) (37,479) (39,904) (32,269) (32,267)
3 &] A4t 67,931 - 8,084 -
(log) (13,294) (11,439)
3 2] <}ak ~ 363,827 ~ 10,914
Al&(log/log) (92,531) (78,694)
AL ~258,945" -309,464"* -187,513" -205,048"
°r (79,500) (79,261) (68,365) (67,323)
obs/group 1,580/316 1,580/316 1,580/316 1,580/316
Wald chi® 91.68 79.32 25.92 25.45
R’ 0.1219 0.11 0.0369 0.0368
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[3 9] AAYEE AR == v&3 A9 AA 3t ¢
L
A(EERT o))
2-1 9-3
3410 @715
29w ~1.378 ~1,387 ~789 768
(951) (964) (799) (801)
Z 24k 88,007 99,680" 70,899 75,552
(log) (21,395) (21,381) (18,058) (17,881)
RS 44,834 44,589 51,066 50,712
(log) (37,561) (37,990) (31,693) (31,767)
3l 2] Ap 2k 69,190 B 25,319™ B
(log) (14,277) (12,036)
s xpat ) 364,268 ) 120,560
H]&(log/log) (99.214) (82,875)
3 © 2 A 7,012 ) ~97.564" )
(log) x4+ (29,093) (24,431)
3 F
HE@—A : . 2,081 | 640263
LEe (207,175) (172,197)
<29
e ~958,060" 309,373 ~176,450" 197,691
e (79,670) (79,394) (67,039) (66,145)
Wald chi? 91.51 79.12 42.95 40.23
R’ 0.122 0.11 0.0588 0.0557
obs/group 1,580/316
24y SRS AL
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@) AN FA P2 BE
@ & AT R (log)
[ 10] ANUA/FE FE ASl TR Sl woel dg 5
A A3}
M (FE5HT L FA)
2-2 2-4
d ol 7)ol
ZA e -1,969™ -1,841" -1,525" -1,580™
(947) (938) (808) (776)
F A2t 87,073 80,296 70,026 60,591
(log) (21,087) (21,105) (18,044) (17,587)
295 -33,736 -28,960 -34,691 -23,823
(log) (37,083) (37,049) (31,728) (30,867)
3 2] AF4k 98,711" 48,764 38,114 -18,424
(log) (15,460) (13,996) (13,226) (11,645)
3 & Ak At -85,460"" B -83,203"" B
(log) >l =] (22,648) (19,331)
3 ¢ =} A B 99,826 B 135,699
(log)x =& (26,677) (22,088)
e -269,263"" —-249,287" -197,154"" -175,048""
°r (78,389) (78,027) (66,950) (64,758)
Wald chi® 108.67 109.36 45.58 66.68
R? 0.1389 0.1408 0.0607 0.0887
obs/group 1,580/316
A gEgY
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@ @l efAat W& (3 2] At (log)/E At (log))

(% 11] oI/ 52 sl apabul &3 42)4

o,

o
)
=2
=
rob
£
(I
Mo
1%
i,

|

HEEAF 54
92 24
3ol @71%00 )

S -1,845" 1,837 ~1,430" 1515

(956) (949) (814) (783)
Z 22t 101,012 90,094 76,328" 63,014"
(log) (21,193) (21.144) (17.937) (17.557)
RS 37953 -99.413 ~37.204 95714
(log) (37.695) (37.453) (31.901) (31,095)
3 9] <Ak 513,366 952,637 168 544" 129,544
1] ${log/log) (105.883) (95.423) (89.585) (79.100)
3 } s s
febal 460,745 492,915
Ml &log/log) (165.223) - (139.308) -
<ol L3 4 : :
SR
ZE@“A ) ) 774,465 ) 963,000
g (206,676) (170,415)
e 324,357 991,150 990,285 182,443
°r (78,748) (77.897) (66,460) (64,395)
Wald chi? 88.82 96.64 3875 59.92
R? 0.1201 0.1292 0.0533 0.0812
obs/group 1,580/316
A ukA 53Ry
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Abstract

A study on the Relationship
between Foreign Direct
Investment and Profitability of

Korean State-Owned Enterprises

Joo, Hyunil
Department of Public Enterprise Policy
The Graduate School of Public Administration

Seoul National University

Although overseas ventures are often perceived as primarily within
the domain of private enterprises, it is noteworthy that numerous
domestic public enterprises also engage in international operations.
This paper sets out to investigate the underlying motives driving
state-owned enterprises to pursue overseas business activities. Prior
research suggests that state-owned enterprises strive to balance the
conflicting values of public interest and profitability, with overseas
expansion serving as a conduit to achieve both objectives. Building
on this premise, the study aims to empirically examine the real

mmpact of state-owned enterprises’ foreign direct investments on
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profitability and ascertain whether the relationship between overseas
investments and profitability varies across different sectors based on

the purpose of their international expansion.

A panel analysis was conducted using data from various domestic
state-owned enterprises and public institutions. The results indicate a
positive causal relationship between the size or proportion of foreign
direct 1nvestment and operating profits. Additionally, the study
investigates the impact of the purpose of overseas expansion to the
relationship between the sector—specific foreign direct investments and
profitability indicators. The study reveals that the impact of foreign
direct investment on operating profits differs in magnitude and the
mmpact on net profits differs in terms of extent and direction in
different fields. The operating profit is closed to the core business of
the respective organizations. The fact that foreign direct investment
has a positive effect on operating profit confirms that state-owned
enterprises’ overseas expansion is achieving profitability purpose.
Furthermore, variations in the degree and direction of impact which
foreign direct investment has on the profitability were observed
across different sectors. Consequently, the study underscores the need
for state-owned enterprises to consider sector—specific objectives
when making decisions regarding overseas expansion and formulating
suitable international investment strategies to maximize the benefits

of their overseas ventures.

keywords : state-owned enterprise, overseas expansion, foreign
direct investment, profitability
Student Number : 2022-22345
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