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A= ATh(F= 442.77, p<0.01)

7HA 1-49] BEA Ay AuA 9 group 2, group 3, group 4+ EF WEE
7

AT 1-4¢9  18W(Coef.=-0.036, P<0.01), 209 (Coef.=-0.035,
P<0.01), 211d(Coef.=-0.028, P<0.05), 7 71(Coef.=-0.079, P<0.05), 4=
(Coef.=-0.339, P<0.05), % (Coef.=-0.025, P<0.01), & (Coef.=-0.284,
P<0.05), &5 (Coef.=-0.372, P<0.05)< &(-)¢ d3F& vA= Aoz v
Btk 199 (Coef.=0.074, P<0.0DS ()] &S WA= Aoz o
Efykaz, 201 (Coef.=-0.157, P<0.01), 21'd(Coef.=-0.109, P<0.01)= +(-)
o S WA AR yEuth 4 H(Coef.=0.326, P<0.01), A&
(Coef.=0.269, P<0.01), & & -2>(Coef.=0.231, P<0.01)< =(-)¢] &S W
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= WA A=
Coef. (S.E.) t
group 2 -0.012 (0.032) -0.360
Ax] | group 3 0.014 (0.012) 1.180
group 4 0.008 (0.010) 0.750
A 0.002 (0.002) 1.240
A (ref.=24) -0.014 (0.012) -1.150
= Hl& -0.026 (0.040) -0.640
25 (ref=1+) 0.002 (0.007) 0.240
FHA () -0.006 (0.010) -0.570
2 0.000 (0.001) -0.250
==l (In) 0.004 (0.014) 0.300
2018 -0.036™" (0.017) -2.070
s 2019 -0.009 (0.016) -0.570
2020 -0.035"" (0.017) -2.100
2021 -0.028™ (0.017) -1.680
371 -0.079" (0.025) -3.120
%=1 -0.013 (0.011) -1.180
A5 -0.339"" (0.009) -38.600
A4 A -0.025™ (0.011) -2.360
A5 -0.284"" (0.024) -11.830
Ol -0.002 (0.011) -0.220
=5 -0.372"" (0.012) -29.930
& 0.866""" (0.196) 4.430
R? 0.811
F(sig.) 442,77
N 452
#p<0.1, *xp<0.05, ***xp<0.01 2 ol ey
i = 1__]| LTI
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215 Tk (FE 13.06, p<0.01)

71 1-59 #4473} A1R]9] group 2, group 3, group 4+ 5 FAMAE
el QS AR e Ao Flgd e & 7HEE V)AE A
B A3 1-52] o] (Coef.=—0.003, P<0.0D)= ZAFAE 7Hdo] &(-)9)
4SS vAE Aoz yeyth 18d(Coef.=0.042, P<0.01), ‘199
(Coef.=0.060, P<0.01), ‘213 (Coef.=0.037, P<0.05)& <% (+)2] A&FS m x|
= Ao veyth 3 E(Coef.=0.041, P<0.05) %+ J&FS Ay
(Coef.=-0.019, P<0.05)& &(-)9 F&FE mA= Aoz eyt
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AR A
e
Coef. (S.E.) t

group 2 -0.002 (0.013) -0.180
Ax] | group 3 -0.002 (0.007) -0.330
group 4 0.002 (0.009) 0.250
A -0.003™ (0.001) -2.050
A (ref.=24) -0.013 (0.018) -0.730
O vl& -0.012 (0.012) -1.070
25 (ref=1+) -0.007 (0.007) -1.090
=H A (n) -0.017 (0.010) -1.710
215 0.000 (0.001) 0.660
==l (In) 0.001 (0.011) 0.130
2018 0.042™* (0.015) 2.880
e 2019 0.060" (0.014) 4.160
2020 0.021 (0.015) 1.410
2021 0.037" (0.016) 2.390
7371 -0.015 (0.013) -1.170
%=1 -0.003 (0.008) -0.400
A 0.041* (0.009) 4.790
A4 At -0.019™ (0.008) -2.390
AL 0.025 (0.015) 1.660
= 0.006 (0.008) 0.720
=5 0.007 (0.029) 0.230
& 1.198™ (0.164) 7.280

R? 0.187

F(sig.) 13.06™

N 452
#p<0.1, *xp<0.05, ***xp<0.01 2 ol ey
i = 1__]| LTI
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2. A9 FA%e] QxA] wix7} S BrF 3 BA M2

A4 2. A RAF duA WAL ARAZAD FHAH R
374y AZA fIv% 9FL vA Reolth

2-1. A B dax wiA 7 ARAZAA o d A (SR )
%

o
shol ()9l J@Fe A ol

7hd 2-19] AW Y 4562% % YERga, A B2y Aget zlow g
¥ A (F+= 1850, p<0.01)

7Hd 2-19] B AT AR 9] group 2, group 3, group 4% E5F AR
FA FuAA(ER N FEE WA gE AoRE gRlde] wet
w 7S 7174 E .

EAA Y 1-59] ‘18 (Coef.=0.162, P<0.01), ‘1913 (Coef.=0.416, P<0.01),
2013 (Coef.=0.348, P<0.01), 21:d(Coef.=0.343, P<0.01)> HF A7+
T A A (ERA D) F(H)e] IS mAE AoE yEewn A7
(Coef.=0.120, P<0.05)> & (+)¢] daS 4 (Coef.=-0.199, P<0.05),

F(Coetf.=-0.115, P<0.05), & (Coef.=-0.198, P<0.05), &% (Coef.=-0.245,

P<0.05)2 509 &S vA= Aoz ey

a, A%, AW, OEue, A9, Bdud, 495, e S50
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[ 4-14] AR wix2} AHRALGA A Fu)

AACEN )T B A EA A

. AR-AZA A T A (FH3)
T Coef. (SE.) ¢
group 2 0.097 (0.061) 1580
314 | group 3 0.012 (0.028) 0.420
group 4 ~0.006 (0.032) ~0.190
A ~0.001 (0.005) ~0.160
49 (ref. =34 -0.024 (0.097) ~0.250
s HlE -0.062 (0.053) -1.170
A5 (ref.=153) ~0.004 (0.022) ~0.160
w2 (In) -0.001 (0.030) ~0.020
A5 0.003 (0.002) 1.580
=4 (In) -0.022 (0.040) -0.560
2018 0.162" (0.038) 4.280
o 2019 0.416™ (0.038) 10.840
2020 0.348™ (0.040) 8.770
2021 0.343" (0.041) 8.320
7] 0.120" (0.044) 2.690
A -0.199" (0.052) -3.810
A5 0.016 (0.040) 0.400
A ) -0.115™ (0.044) ~2.630
A -0.061 (0.047) ~1.300
= -0.198" (0.050) ~4.000
=5 -0.245™ (0.053) -4.620
A5 47728 (0.501) 9.430
R 4562
F(sig.) 1850
N 452
#p<0.1, *xp<0.05, ***xp<0.01 ‘ ;
A & ol 8} 3
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[3£ 4-15] AazA] =]} A7

Grhst 872 2

k)

. AE-AZARH T A (T3
T Coef. (S.E.) t
group 2 0.033 (0.076) 0.440
Ax] | group 3 0.057" (0.034) 1.690
group 4 0.043 (0.040) 1.090
A 0.007 (0.007) 1.100
A (ref.=24) -0.116™ (0.055) -2.120
O vl& -0.136™ (0.065) -2.100
25 (ref=1+) 0.024 (0.024) 1.000
=H A (n) -0.017 (0.033) -0.540
215 0.000 (0.002) 0.040
==l (In) 0.071° (0.041) 1.720
2018 0.035 (0.039) 0.890
e 2019 -0.014 (0.037) -0.370
2020 -0.006 (0.037) -0.170
2021 -0.028 (0.042) -0.670
7371 -0.002 (0.057) -0.030
%=1 -0.016 (0.060) -0.270
A 0.021 (0.053) 0.390
A4 A 0.016 (0.057) 0.270
AL 0.081 (0.069) 1.190
= -0.005 (0.061) -0.080
=5 -0.017 (0.061) -0.290
& 8.198 (0.592) 13.840
R 5.77%
F(sig.) 1.42"
N 452
#p<0.1, *xp<0.05, ***xp<0.01 ‘ :
A & ol 8} 3
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Abstract

How does the location of regional
department heads affect
organizational performance

— Focusing on K Corporation -

Lee, Kyu Cheol
Department of Public Enterprise Policy
The Graduate School of Public Administration

Seoul National University

As a generator of interpersonal relationships in Korean society,
nepotism refers to the tendency of collectivism with strong internal
attribution and external exclusivity to discriminate against members
of other groups (outgroups) in collective interests through ties made
in family, neighborhood, school, workplace, etc. Although there have
been many studies on cultural approaches to nepotism, there has been
a lack of research based on quantitative data.

This study examines the effect of nepotism on organizational
performance through empirical and statistical data in relation to the
organizational management evaluation of regional department heads of

K Corporation.
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The research data were collected from K Corporation and data were
collected from Alio, a public organization. Descriptive statistics,
correlation analysis, and multiple regression analysis were conducted.
The dependent variable is the internal management performance
evaluation results of each branch of K Corporation for the last five
years (2017-2021). Among them, integrity, shared growth, and
regional development evaluations related to local governance activities
were limited. The independent variable was the place of origin of the
local department head, and the place of origin was defined as meeting
one or both of the following criteria: seniority or delay. The control
variables were demographic factors (age, education, gender, and
position),  organizational = perspective  (number of  employees,
administrative area, and region), and five-year dummy variables.

The hypothesis of this study is to find out how the location of the
regional department head’s hometown affects integrity, anti—corruption
improvement, government procurement performance (shared growth),
and regional development evaluation. The results of the multiple
regression analysis of regional department heads’ nepotism and
organizational performance are as follows.

According to the results of the analysis, there is a statistically
significant positive effect of the regional department head’s nepotism
on the total score of integrity (group 4: academic connection and
delay). It was analyzed that the local department head’s nepotism had
a significant effect on the formation of positive psychological capital
with organizational members by utilizing the high understanding of
employee information to implement appropriate staffing and work
division, and horizontal leadership.

In addition, there was a statistically significant positive effect

between the local department head’s place of origin (group 3:
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academic affiliation) and anti-corruption improvement indicators. It
was analyzed that the location of the local department head had a
positive effect on the motivation and organizational commitment of
organization members to voluntarily participate in anti—corruption
Improvement activities.

The hypothesis that the location of the regional department head has
a significant negative effect on the performance of the ’'government
recommended policy purchase performance (shared growth)’ indicator
1s rejected. It is analyzed that the limited network of the region as a
barrier to entry significantly reduces the likelihood of dealing with a
large number of stakeholders (social enterprises) distributed across
the country.

The hypothesis that the location of the regional department head’s
nepotism (group 2: lag) will have a positive effect on the performance
of the indicator 'Regional Development Assessment’ is accepted. It
was analyzed that the location of the regional department head’s
nepotism 1s an important factor in improving regional development
because he/she is familiar with local information such as local issues.
This study empirically analyzed the relationship between the location
of regional department heads and organizational performance. It was
statistically confirmed that the location of the regional department
head has an impact on the management performance of the
organization. Finally, we found that regional department heads may
behave differently from organizational goals depending on constraints
(number of stakeholders).

There are many limitations to the hypotheses in this study due to
the lack of prior research. In particular, we believe that the variable
of integrity could have a higher explanatory power if we controlled

for significant variables based on prior research. Finally, we hope to
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contribute to the quantitative analysis of the relationship between
local department heads’ nepotism and organizational management

performance.

Key words : academic association, anti-corruption improvement,
Internal management, delay, employee,
government encouragement policy purchasing
performance (shared growth), integrity, local
department head's nepotism, performance
evaluation, regional development evaluation, social
enterprise, stakeholder
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