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F7134 fge] EAY W FEAFo|AET I E Hugogn 7ed Aol
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7} ¥ ol aAlgo] AA Y] witolt), At o] gk o] A-8-9] A}o)r}t x9} AXEA ¥
v, ARFATES F712 o] A= AS Ao ojAEE K] YA g F
7¥s}A Bt

EAE B 5 vpEze] ot AEZd v Y (forward premium)©] F7FE w o)
Ao Al Ligio) o|ghg]ole] ojalgo] Hde] BlE|A A FIIE U F Uk o]
E dHEse] Bz wE HYS AAHY SYPRE 5PHor FAs
F33 £ Qlohe AL 9ulsly] Wi EMSE i oz LAt 4E8L dS
T A& Aol}

BE FUo) A&7 g9o|zH&-S HluFOZ A EMS7| HEYo] F4lo] Hof JEhA =
9l el £94 Aolgkn FAshe diole A7) ) 2 olfE AA AREA B}
oA Zgat 2jebso] YNNG FG3] §2(chin)A|Zo]7] wEo] 714 93e] &
AA] ojakgo] & Foz MPAW wref ARG o] FYRTHA o|E IAEY #
HAS UM R AHgd oz AAEY) Wit FEYAA Bt 289 9RFHS
FUAI A FRA A nF FFE g Zo)7] W] d9alate o)a kg W3}
= ddEes Jg Aotk EXe AR - AAAYA Swol), AHRolFo] XFEe)x
W 8 EMST7FEZ] 5343 9] 2AFFo] WS Fold Ay AAFEs & T
g2 oleiE st A= AAAAE B B FHAY AWME JHAHUE A
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gy AA R oiRE EMSZEIFEC] AEEE AAE 80 Fut, o]Ee At
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AHE 4A - BT e Hed AAzRAe B £ AN 2] AHA)
AAE & ubdgle] YA L ik SR o2 £3E Ay AAYHL Qiehst
© BHoA Aare] QJ4g wgA g HaAde A wra Qi

1 Grauwe (1990) ¥ 8-1 F*%
2 Grauwe(1990) 3=
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A - F& Y 5% (Mundell-Fleming Model)ol] &]3P8 A2 TFol A Gzt A o]z}
&2 2ot} o] m¥A #Z-E AR TYNZ A BFIF YL o)AE
W2 51 o A9 ARFEE 287 g S838e Ede ok #9 Fo
A ZA| o) AF A At 93kE Wl 4 7] Wil FEAGsE $HE] G
g FUAEZFEY B2 AadAe glojok s, AL SEARe e FHAHL
2 ARAfshe g 532 3" 529 FEAeY e AAst 1 A9 45
9] FUAZFo] AATRAY}E 1 IZ7he FoH MA AN o RE &8 W
2 Bx8 4= A7) ot

JZAT AFEHNME ARARHINME A& FAde S JHAAE B
ola glem =7I7he AHolAEL AAE FA¥tL AUk ojeEe AAoAES] F
e AT FREE B opel AXFE AlojolAE Heolx vt gk A&
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Liberalization of Capital Movemnents
and Monetary Integration in EC

In June Kim

European Monetary System was established by European Community in 1979, to create
European Currency Unit and Exchange Rate Mechanism which have been two pillars of
European Monétary System.

Recently European Community concluded Maastricht treaty to realize the economic and

monetary union in three stages by the end of this century. The final goal of monetary
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union is to build European Central Banking System and to create a single currency which
will replace all the existing national currencies.

The purpose of this article is to clarify the impacts of liberalization of capital movement
on the establishment of European monetary union. Under the financial liberalization, the
success of stabilizing exchange rates depends upon the macro-economic policy coordination
among member countries.

There have been debates between ‘monetarists’ and ‘economists’ over the impacts of
liberalization. of capital movements on the stabilization of exchange rates. The ‘economists’
argued that the abolition of capital controls jeopardize the success of stabilizing exchange
rates. On the other hand, the ‘monetarists’ insisted the commitment toward stable exchange
rates become more credible with the liveralization of capital movements.

With capital flow in late 1980s, the exchange rates among member countries had been
more stabilized than in early 1980s. Liberalization of capital movements proved to be more
conducive to the convergence of macro-economic policies among member countries.

After the unification of Germany, however, exchange rates have fluctuated widely since
Germany have pursued its own independent economic policies to cope with the new
economic difficulties after the unification.

At this moment, the prospects for monetary integration in EC is not so bright as expected
in late 1980s. Success of the monetary integration in EC will depend upon whether EC can

nurture necessary conditions for Optimum Currency Area.
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