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Ab) 7188 B2 A7t A7 U 7Iihg of9A Askertel wel A5 ¥
st Ao tigk o] Egd (R 2) FAR)S aefst], ¥ dvte 2
BHE g Folo #et /1 AAAA 71200 19700 Sk o]F R HZ d
7HAE EEe} B3] 1977-199199) 151d7H] “Current Population Survey March
Annual Demographic File™& B4 Ags o] &3kl

SIECETE

¥ A7E Wi a9g AAYACR Basg B0z ¥4 ARS 424 7}
2 Agket md]l AP AALEE I “pooled cross-section time-series” 3]
ARA WS ol 83l 7t WY w4 ARES SAsaA sl Wl 29
ZAshe Ao  Bfoluz FEHHSHT S 3007 WM (lagged dependent
vatiable) & 3918919 shdz AT A 299 a4 Pl o 2.

9
25
T:_

N

Ytzﬂo+ﬂ1Yt~1+Xtﬂ+et

8) Theil EHFATE o] 43 QAR EA W& 2 gelo] vz AAE GYE 3 AR A
g olunt 7hgalyle sk of S AW A WHEZQ] A =de g,
A BAZF A3 1970, 1980, 19909] AMALEE o] &35te] v E FAG e 3 g
o 8RIES BAE 7| BHadhes A3 ddst FAR 280 2g9eS Radi.
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A71A Xz t AI-OA SAE k 1Y EYHTY mEY2om g o A3
v A9 mER20)a Yy = “lagged dependent variable” o]t} AU EHF A4
% o3, 2%, 4% 25U0 MEE A% % ueE a0l 919 vg aa

A7|A 7} HeE HEE REHEE BE&S Aktshet gad w4l 7

2] EX7} SUSA] e EA (heteroskadasticity) & E38lA HBZ @ 3}9]
(error structure)Z mE) 7MY sl vl ZolE Py} o), o] EAS 9l 72
T 7 F9 AT ol s} 2P WX 2A 39 Fd FUHETE E3F pooled
cross-section time-seties 3]F 249 &4 ARG (ordinary least square) R
FEFQ Agke] &Aoo ErlsslE 2 UukAE Y (generalized least squate) WS
olgstel el 2R AR

1 45 #9359 34

=
N

il',

AAF Pt A5 AF 1F3] FFspA o, Algte] AE4E F7H8L #4
728 7ha slek 1960l 22.2%9] AALE S8 Heold Zlo] 1980ty ¢l
14.3%9] 27} ¥el Holz] B3irh Eg 7IEAS 2 WY 2R 459 39
0] 197099 o] ¥ £ E3 Wgo = SfjE o] 7ta Qlvke Aol A} FA&) A1
t}. o]2)dk Sl BAHl Ak FYn Futsie] W o] FUIHeEN HAje
o)k AL 747ke- wEel] oA} Ald Bo) AA A5e] Wi B EE3 of
& AFEZ oA e AL ohdt dhs fE7E EORAIT ATk & HAAE ol

1

A
I
9]
9]
=
=
i

(38 1) JI54LS BYUL| FO| (1977-91)

$25500 1
$25,000 [
$24,500 [
$24,000 ¢
% $23500
;F $23,000 [
W $22,500 1
i $22,000 ¢
~ $21,500
$21,000 |
$20,500

20,000 ; : . . : ; - - . : . . . .
$ 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991
de
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RS BRlsv|& gl

AR (28 DA &5 S5l lolxe] wgs dund 1982-84d P B4
NAoZ A ) 71E AL 29z 19773 $23,79814 1991 $24,4472 153
2V 27%9) kel azom 1980 2] BAHVE wtgste & £ TEE A
Ak, AU AE BHE A5 EI 45 FI WY fARE FeE e e
717F Bk At (18 2)ellA] BEo] 19779 XY 7k 0.34271004) 19910l =
0343878 9.1%9) 5718 BTk AY e &E $Y3te] Haleh=: AlAE 7
mA] B0 Asdle 1 oF qupt A&F o FAY = fEHE AT F AU

(38 2) X|LIAIE=S| 0| (1977-91)
0.39
0.38
037}

o 036

Eo.ss'

M 0341
0.33}
032+

031 4 L 1 1 ! 1 L I . i L L J
1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991
LA

(29 3-1, 2, )& A7 8, $9, 391 £5F vl flojMel wF JHe
HAE) o] Al 29 g F8M F9 &5 Fdo] 197030 Fxtat 1980th
=R leﬂti 7‘*E]°i°tt1 39 2 391 &5 fdo] AR shE WS HHED]
A3t 4 Tk, 1990dThol EOML 1980t ol =148 °63oﬂ A
|41 9] tﬂﬁM xgzeg NG e Ao ok Felg st 498 W
ol&t}.
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(& 3-1) FUASE dIg2| WE (1977-91)
059 [
058
057

o 0,56

e g
0.55

l

Ao 0.54

2053t

~ 0,52

o -
051t
05

i 1 ! 1 1 L 1

0.49 * : : y ! * 4
1977 1978 1979 198v 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991
de

(38 82) SI9|EE Higel HEt (1977-91)
0.285 ¢

ur 027
<
o 0.265

026

B I T -

0255 e e
977 1978 1979 1980 1081 1962 1983 1984 1985 1986 1087 1088 1980 1080 1961
4

(33 33) YLEE HIZo| Ha} (1977-91)

02

018}

016 -/_——/_//\/_‘
Pouaf
or 012
Fo |
<4 0,08
Z 006

0.04[

0.02[ . L

O 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991
e
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At 1587 A5 895 459 a0S UA 223 2% A4 AYASFE 3
RN Boza] o} R, o] A9 AL AL BT JE¥S vXe AY
LB &4 a8 243le 7b 99l ui-gshe 7MY A9E FHE=d ok
oj7]A el A4 221 thy oA 7 A5 JhE WHIss IHEAMslnaA
AgAs u B} GH sk Aolrh A5 EH5 4 vXeE} FEHE 2919
F7F Bong o] g gRlEe HE she] RYE sk e AL FAF

o8 FAE TN wEkA AdHoR PER0F] W] IR A2 mY
4 Hgel £9J3te] 1 F AFeHA] @ fTFES Teplo] wEal ¥ 898
o 895 FAsks WY (cumulative modeling method)S #3}7|2 gt}

(& 3o AAE dfe] md olejgt md A o] wet yirfe] Hg JE
& AR 2yt 7P A 24 89S Folle #E S BoEr) wske 8¢
& #ohy]7] $J5ke] XA “lagged-dependent variable"2] A S| o AW
2 A BEENA w9 = 7S BTk WA QA Mo MbES AY B,
T A& Y Fe ASEYSE Folv wies Agsitt. ofe Y3 ARES
mEE 718 dreke NidlE e Aol Fxulxo JMdate g et o] g
AoE Tl $ 0|8 AR FEAME AHFRo] 1Y AREo] Ao Aw A
Aolle 2 ABEE 7P, i QT AA Y A5EYEEY ¥ A =%
o] ¥7 %ghe e et ARl A&k FFY AR E4F &5 BEF
o] JEE & + St

71, A 9 A A gEE ale A AP 1S B8 mERY F7)
= @A EREE =iy o] Avke HluH A v Ao vepdd), bt
H A9 R gd T A5EES ofFd fouldt A9E wXR Kl
A0 R BRlth o] o9 mERe] A5FH e 7]EY =98 1A E o
olo] AapEA, 19700 Fuk olgf oA mFFel] glo] Hake vhe Aol y
BRI QLE-S ndshe Ao Btk 197080 ool F Al Fojsie 7)
E oA okt §lEs A0y 197089 kol F mF Al oA oA 2pd
B o] A} o A419 wEFtolo] ek oY wisla FAE o] 7]E oA

9) A#te] 1994 g 443k R =, "vF Ao Qlo] o4 wmERefe] NAY A=z,
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(B 3 LA 3|7 2M gap

[ o | Pdl 2 | BY 3 | @H 4 | @5 | pUe | Y7
Lag(Gini) J02(2562) | 565(1801) | 549(17.48) | 478(1453) | 485(15.10) | 503(16.13) | 503(16.10)
oA A
Pt B8 010(080) | 007(425) | 010(246) | 013(259) | .012(345) | .010(483) | 012(5.13)

bt Sa=)| ﬁx} -0.72(-256) | -0.80(-.2.68) | -.046(-.1.20) | -.015(-.31) - -
tEAOA W& | -000(-50) [-.000(-203) -.000(-.2.78) | -.000(- 2.11) | -.000(-.2.20) |-.000(-.2.28) | -.000(-.2.40)
71, AF, A
I 71E 196(495) | 258(6.10) | 286(644) | .288(652) | 257(641) | 261(646)
AFDC AZE -000(-57) |-000(-92) | 00L(67) | 001(63) -
A5 000(1.69) | 000(93) |-.000(-69) |-.000(-84) -
ool Hg -041(-140) 1-0.88(-2.61) | -.040(-1.16) | -.043(-.1.35) | -.045(-1.62) | -.066(-2.31)
50T Hlg 188(492) | 180(463) | 164(409) | .162(4.08) | .167(472) | .172(479)
el i 093(413) 1 .102(430) | 123(461) | 121(480) | 132(560) | .136(5.75)
AUE 0L(311) | 001(178) .001(1 0) | 001(159) | .001(230) | 001(217)
FEAE e 000(.93) | 000(.05) | 000(.84) -
7R
AZPZA A -011{-32) | 046(1.04) | 044(189) | .049(253)
MU A& -079(-191) |-005(-09) |- - - 055(-2.33)
A ngAp & 066(1.62) | 057(139) | 070(190) | .072(207) | .086(2.52)
ARG 001(283) | 001(309) | 001(349) | .001(407) | .00L(379)
ey 891
EAATA vE 067(-1.42) | -0.60(-1.69) |-.063(-2.36) | -033(-1.35)
FOIT 2 000(-390) | -.000(-3.95) |-.000(-545) | - 000(-5:63)
FEAY 006(-1.39) | -.007(-161) |-
FAEAY Q01(-307) | -.001(-33)
AHRAY 005(-1.14) | -.005(-1.17) |-
A% 668 660 656 651 654 659 659
Squate root MSE | 29,86 28.05 2782 2714 2711 2713 21.13
HEEY
Cross Sections | 165.60 89,00 86.79 98,59 95.85 86.15 89.05
Time Series 65.46 3191 21,09 20.95 2155 2418 24.06
&5 W@el (82893 |T4475 739.20 71524 713.39 716.60 716.64

* A% A

ERENC AL AT
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(# 4 MH|AY HHERE 0|85 XLAITY &|HEM A
L 24 8 24l 9 20 10

Lag(Gini) A56(13.71) 462(14.28) .487(15.05)
M i
Pt WEFE .014(3.33) 011(6.97) 007(6.22)
U &2bo] 4 HE -.112(-2.56) -103(-2.62) -
AEpE9] WA -,000(-2.35) -.000(-3.73) -.000(-3.81)
71, A, AA
4718 7 216(4.83) .206(4.78) 241(5.91)
AFDC A& .000(.18) - -
oA = E3o -.000(-.46) - -
#2017 H& -,048(-1.49) -.044(-1.55) -.053(-1.89)
R g 126(3.09) 116(3.24) 141(4.09)
Hi]l Hg .164(6.39) .158(6.35) .136(5.67)
A& 001(1.56) .001(1.86) .001(2.60)
Kl s
MR 2GZAIA S
A7 7k 54 -.093(-1.18) - -
%54 -.027(-.58) - 064(1.99)
A AR AT 0] 2 .087(1.54) .083(1.52) -
7R AATH) 2 -112(-2.69) -.095(-2.95)
Jd8 2 1§ -.031(-.69) -
334 ~121(-1.63) -113(-1.62) -
A LgAH]-& .094(2.41) 100(2.82) 086(2.54)
2ARIAZAAE 001(3.62) 001(3.83) 001(2.84)
Aefad a9l
EAAFA v& -.014(-.39) - -
AT AR ~000(-4.68) -000(-4.89) -000(-5.88)
A= 651 657 660
Square root MSE 26.84 26.81 2711
WA
Cross Sections 118.57 112.29 105.69
Time Seties 16.76 16.80 20.16
e BEagl 698.28 698.93 71513

* EAAFY d&A 2 ¢ G(FE)o] nuy
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o] tA HsiA It 2 A3} 197090) o]Ae] Ao ZAKY 71& Ao
A A FAEUD oA =F5Fele) ASHE AT 1980 a0 oj%e] Wslw
e Bold A48 5 g B3 AN TS A FEEE 34
o ASERE A7 Ave AvHes vudl vhd 8779 =2 Qg nisE
o] Zhe £5EREES Fdke AoR gy, wdF 7Y ks ASEYS
& gfighe W, diFos e 2(25-3¢4)Y S ASEYS 2 932 |
A7) e %3 238 ASEHTE Fole Wiz A4es Eu)

o2 kF AR B HFES AuEA AR BE 189 ZhE AEE
EAY FAT: W2 ASEEES Bolv|ithe Eole WEo R FEdn ¥
Q) WF2A 9 Muj2Ag BE] ke ASRYES Fo|e W3kog 243
& £t a8y dSPd uke} 2ol A 189 Fvhe ASEEEE FolY oF
EFAITFRIL gjgess A5EHT] gl s BRI 4 ok

E O AXNE 24 8, 9, 10& 53] WHoZ el u2 4] F ojd 217
o] ojgt A5 EAHE wXEA] U Bt e 2919 I JoME oo
CE 3)A AAE 194 774x19) mds} 37 oE d3E BolA] et MH|A At
e GANY HH o A JtoF Fo] RS uf, SEY AL A F
SIEAY FAI Zo] ASERES sk WwEoR H43te] @), e
e B AHIZ A39je] A AF oz I} Fgog sl FE-4 fvE
& 3 = flou Aaal MulA LB AYsluE BF ASEHES A4
7l W A4S FAF 5 Atk o] BAL Auj2 ] 189 S} Y
FEEA FA GAPAIBIEAY FA7 go] WEE) 3 B2 BAHAQ
ko g AEEYEY 93 vARe %S BRART $5YS 197030 7AAE
AAE A& gout 1 o)F LR AAYPIS Role W 1 H Al A
H2 P Nu,) AARAL M2 Frks SR &8 1 HFe] goRite A
A W FEAoNA Y A ZAsL AH|A o] AAFQ] & TP &
B35S WA AAFEsEY 97 F4E wolsolrle £yt e
o2 Btk 54 o9 Au|2Aigie] HiFo] ol wke}l AH] A4k HH <)
BRSO viAle dde ol MEE 4% FEd 8 e &g Aot} &
A7 2 WS AH|A9) FFREe] Au|2r) AR|Eh= H|Fo] A2 ARuje)A
E1 o] REI AhFQ AA&E £ o HE 1T o, 99 md 794
A2 ] A ERF vXE S} AT IEAY &g Bz A5
e WFE B3z Yeigrhs el olsiE 4 Stk

lo

M2 P Jn o
A

e
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539 Hlgo] HAHoE ZoEal JIthH oW 83] WEU7t ke ol
g0l 819, F91, 391 i";:r AZe] HEE 37] EAste] Z47he) ®igle) o
18712 ghct Zhzte) A5 AF FE AME dds o gleng mEpx 7
s 29 gpetw &‘%ﬂi HEE|ojof 3 Aot}
-1, 2, 3>*— S 3, A A5FY I #4 d9E RoFsth WA 93
A Hres é_}ﬂ HE s XY B 28 55 A T A5
?4‘31, Wb &2t FUke 39 A5ET & 5
539 3718 M. w§ a5l Aapt F45 89 4559 v
sEjghe Al g oldE + e Aol
Beog s1E Q7 AAZA B HEES A . A 7Ee S
B0 A53E BRAVIT B9 2538 M 2990 01 BE AT 4
SIck. 71 HEeAS] B HR(AFDOS] She 9] AFNAR FEA0
S A TN AR Bh) ks R S0 9 BN
o) 107040} 0 olele] MR %S Wk £ uelth = o34 wFHel)
B e e 55 3
9Z9] e MHHee Skt BAVIE QIS AYEY FUke S AZY A
AL st AEFS SV/MIAIYh E bE AR 249 X}EEC’] g){l‘aok(Gross
State Products)®] =7} & A7] &3 ZHL 45 A= & g 1))
U A5 29 2 sSdAls & 9% nAA X3 7“‘717} 39 25 AFE
F7RITE diks gnETh ol A7) edte] B4e AZdA HrsH R A48
e B AYS A A5 viet 7&‘)1 e 4 ke &5 31l AFS
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St W H QAo SR 99 A Fol: AN HYS AW &
2 AT HlEe) F7bE XA BHFES G| 2o Jlefsi W 4, %, 39l
4550 ol NROE Folnld Jue WXA B olslolth, ol AFH &

A Bk 89 7RERA 89 a8 AEolM el G3el o o A 4%"

Do ¥ AY B WY EAE AvuA. A2 Wt 322 49
55S FAAVIE PHOE A8} FU AL W 189 Frhe 45 72

F2059 2129 W S9lsk 49 25 ABe 27}
g Jhiethes 4)e A9 FEHEY 4L INHIE Au2 AY FAME §
FYow $PHE wavly B S A57RY $FE fEsE Aow



O[BAIOIMe] 7154 FHE &l 20| 21

(E 51) FUAEE HI29 FHEN Hp
o F el B 2 2d 3 o 4 Bel 5
Lag(Gini) A464(15.32) | 477(16.22) | 514(17.83) | 496(17.25)| .426(13.39)
ol Ap&
B A&FE 021(4.24) | .019(5.41) | .026(7.73) | .026(8.75) 029(8.24)

Aol vl& -441(-8.75) | - 426(-9.72) | - 435(-9.59) | -.422(-9.69) | -.438(-8.57)
@852 W | 000015) |- - : .

7V, Q7 BA

3744 71 -401(-8.06) | -.401(-8.49) |-.344(-8.36) {-.376(-9.31)| -.338(-7.69)
AFDC AF§ .000(.098) |- - - -

A wg e -001(-1.58) | -.001(-1.84) | -.001(-2.44) |-.001(-2.82) | -.001(-1.62)
2T HE 085(2.16) | .089(2.84) | .030(1.02) | .055(191) | -

el BlE -005(-.13) |- - -

HQl & -.028(-1.04) | -.024(-1.01) |- - -

AdE -003(-5.77) | -.003(-6.45) -.003(-6.95) |-.003(-7.35) | -.003(-8.61)
FEAN SIS -,000(-.509) | - - - -

A

AZYEAAE 173(364) | .187(543) |- 098(5.24)

MY 2QEAAE 131(243) | .144(3.09) |-.068(-2.54) |- -

A7k A -104(-1.24)
54 -174(-391)
A AFApA ) & -.258(-4.25)
QA ]2 -.017(-.39)
98 9 2§ .042(.88)
o - 061(-.79)
A 2-EAH & 012(.25) - - -

2B | -.000(-.37)

Aty adl
BRI AFA v & 114(2.43) | .101(2.80) | .188(5.93) | .143(4.80) 210(6.58)

AT TR -.000(-2.34) | -.000(-2.56) | -.000(-2.53) | -.000(-2.68) | -.000(-2.39)
A= 654 660 662 662 658

Squate root MSE 3153 3157 32.17 31.84 3160
w

Cross Sections 127.09 97.01 114.77 89.63 118.79

Time Series 3L75 25.18 24.50 22.05 16.14

& 2gagl 964.50 977.06 1012.20 997.80 997.98

* FAAFY A 2« R(HB)o] HIH



(¥ 52) SIYASE dIE2 FHEY B

B e 1 g 2 4 3 2o 4
Lag(Gini) 616(28.66) | .612(28.76) | .618(29.54) 628(29.22)
QH A
Uy 284F .001(.21) - - -
&0l 4 vlE -243(-555) | -261(-853) | -.247(-7.80) | -.226(-5.80)
AEFEY A} .000(2.08) .000(2.28) .000(2.96) .000(3.01)
W, OF, BA
A7 M 316(7.37) .304(7.35) ,308(8.14) .320(8.23)
AFDC A& -002(-256) | -.002(-255) | -.002(-3.29) | -.003(-3.55)
oA 3o -.000(-.36) - - -
3edT HE -093(-269) | -.064(-2.38) | -.061(-219) | -.066(-2.35)
A WS 070(1.73) 071(1.93) .068(1.84) 077(2.02)
Hwel v 020(.75) 017(.71) - -
AUE 002(3.51) .002(4.90) .002(4.88) 002(4.74)
FENNL Z7HE -.000(-.96) - - -
A EE
A ZHFARE -079(-1.85) | -.050(-207) | -
M| 2 AF AR -054(-110) | - 022(.84) -
A7) 71 54 -,026(-.35)
#+54 .003(.08)
A EAR A H] 2 .03(.56)
7RQIA M) 2 06(1.94)
98 ¢ u§ 014(.37)
2394 -.023(-.31)
AA LA & .048(1.16) - - -
SAIAREAAE 002(5.49) 002(6.62) 002(7.43) .002(7.37)
A grd a9l
EAAZA WE 067(1.57) 038(2.21) 003(.19)
FQ R .000(.86) - -
AR 654 660 661 657
Squate root MSE 27.04 26.98 27.07 2713
HEEA
Cross Sections 170.00 176.21 17314 162.41
Time Seties 21.17 20.33 18.12 18.42
&4 agagl 681.39 684.08 689.49 692.39

* EAATY dSA 4 ¢ gH(EZ)o] Ry




O[FAEoIMe) 7IRAE SHE &l K0

(¥ 53) AASE HIB2 8HEYM gt
Mg 24 1 2 2 24 3 24 4

Lag(Gini) 745(27.37) | .765(30.29) | .789(31.58) .785(30.73)
4 ze
Yo BgFE -000(-03) | - - -
d&ao] 4} vl& .249(5.20) 245(6.99) .188(5.42) 221(5.56)
AEFFE9] WA -000(-84) | - - -
715, 92, A
g7 7V -116(-2.70) | -.074(-257) | -.065(-1.96) | -.037(-1.02)
AFDC A3& -00L(-61) | - - -
A3 .000(.27) - - -
27 HE -029(-82) | - - -
= AT HIE -000(-01) | - - -
Bl ulg 010(.40) - - -
AHE 001(1.95) .001(1.68) 001(3.23) 001(2.18)
FEYE 7S 000(1.82) .000(1.85) .000(1.95) A70(1.57)
e
AZHAEAAE .068(1.58) 078(5.15) -
AU AGEAL RS 012(.24) - .044(2.56) -
A7) 742 BN 078(1.06)
54 -007(-.20)
AR} H] 2 .020(.35)
R L] B .099(3.22)
98 % a& 036(1.02)
Y4 -.104(-1.44)
U LB g -002(-05) | - - -
2GR ZAAE -001(-1.66) | -.000(-152) | -.001(-2.58) | -.000(-1.54)
Aty 82l
EAAFER v & 021(.50) - -
FRAT FE .000(1.50) 000(1.17)
AR 654 663 665 660
Square root MSE 2752 27,62 28.06 27.86
HEEY
Cross Sections 154,57 115.98 117.68 137.99
Time Seties 2457 3001 26.04 32.66
&4 agagl 692.76 721.03 735.22 722.08

* PAAFS 45A & ¢« g(BE)] R



24 o8 &

2k, ol thE FF-9) AHlAY, oY) NS RAskE Akl AHx &
& vgele FFF AAe Mulx(dlE W w§, 98, 5)EY S AR
Eabe] FA3 o] AERTANA FAE AXshe JTg T/ o 1Bl
o 28y WY) 7R BAY, KR ARl g B AMu k] e a4, A
9 A5 AZ9 on RE ddlde dud &35 HelA] Ferh o Aux
8o kg xAERs 2R et 7]1Ee o= o]2% HEHYE Y-S AA
al2] £3e ond) mAuo R wF AR olF T2 Fd: d9 A5 99
F7HE A ES A o

V.2 &

o] A7 Vi b @S AHIA FAHeRe] Y 72 W) kdF
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Why Does Family Income Inequality Increase in the United States

Hyun Song Lee

Since the mid 1970’s, both family income and men’s earnings have became more
unequal. In this study, I attempt to find an explanation of the growing inequality
focusing on family income. I apply a pooled cross-section time-series regression
model using the Current Population Survey for the period of 1977 through 1991.
The search for the determinants of growing inequality proceeds in two stages. In
the first stage, aggregate inequality measured by the Gini inequality index is used
as the dependent variable in the regression model. In the second stage, the share
of each of the three income classes(lower, middle, and upper class) is used as the
dependent. This class-based analysis reveals what factor has a significant effect in
which part of the income distribution.

The factors included in this analysis are human capital variables, industrial shifts,
labor force status, labor markets dualism, family structure, social welfare payments,
female labor force participation, demographic characteristics, macro-economic
conditions, and ecological characteristics of a region. I observed that the income
effect of the expansion of service sector varies among various sub-fields of service
sector. The decline of manufacturing sector decreases the share of middle class
significantly as Deindustrialization thesis argues. But this study also gives a partial
support to the opposing theory, Post-Industrial society thesis. Service sector growth
increases the share of upper class. This study confirms that the growth of singie
mother family and retirement-age people has a detrimental effect of substantial size
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on the income distribution. The growth of female labor force participation does
not have equalizing effect as predicted in previous studies, which enables us to
suspect a new trend in the growth of female labor force participation since the
late 1970’s. Considering all the factors together, I conclude that family income
inequality is more likely to increase in the future.
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