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o] ERANE 3 FH719 MY ANHE AvRn ASHe EAYES
BgTh AR AHAFL 7L 719, =EAT AdAQ olf g o A
3, o)FH HUOR F¥sE Uy BAge F4A #A2 Yok 4 Ak PR
£ FHINR Aste AL A GED $A3 BAFY sURA AR Y T+
9 ApgFe] H7F 5 ARF A £4E §Al 83E] QM T TS F
H A WSS FHYAN FRRAM &4, AT AZolvt "WAARF "I B
T e olfd mdf ¥ 7Fe AL FAHEASE Y] AN Aol AP
A Y A3 A9 Ao 4 A B3 Az ARgE BolEd
F e TG #dEE M, 2R BEA HEH B2 A FFES o|HoEd
oft I}, Justd A FF AN £& FH3ln Pt HI Sle AEE TEH
A% 71#E0] ohdzt Ael7] WEolrh I-uE o B2 /A FEE LA} ¢
ARz Bt % NSRS uldithe vd F59) ddvir} ok
89 FH3AEo] U AFE FFud doid, 28 FAHE AL 7 £ US
F SE9 A og Bool & Ao}, ole 4 ofn £2 4AE W1 Y= 719ET
o] FAIAIZ MEFo] WARE KA 7 ke Fol €k 2T A5 g2 ¥l
32 FR7IdEdAE FA3ALE A@ske Ao] A AFHAGS Brje A9 &
Ado] & $& gicke Aot
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19924 1049 B3 F5 34 AA 3lede FH “AYH FFHEA"E A
“ArEiFel A AATERe Al €248 A Ak 198009 “AEF FF AA”
Ads AFE 2P RolAed, ole FR7I9EL Age) $AE Ue
A HZR7IAES AR AlE Be AoE AAHAT & 7194 et HSs

Zorfrorr

Yol EE2 19UEE B&Y FedTu (AT oa) AAEUE.
o] =& 4 B F3d7H FUE R MU Aol £8F =i FUFUL
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gElgtths Aolth oJAl “AlglFe AAAA"E 719 &F el #Agle] RE 7]
AE o] st Solnk. Zf7Igeld Haf71delu oAl AlgolEke &
T 712 SlollM ARsHA drke 2ol

I HA ARSFY AARA = ofd SulelA] Ag|FEe]Holuf= Aol 7)1
& et 71 g o)Al ARlFe A9 F8 FRENA UFY IR7Ide] A
2 AXE Axshe Aojghs Aotk T3 v Yol A} 2L diitw
Y3E AASAY ARSlFelE 21814 ¥ #FA 1591 A% 9% A4
& o|Fopd 159 Agd ARAS zt3 Qlt), o)y &3 A9 Al AR
FEgS WX $83% djEolt}. a1y At 1597k Y 717 ol T G
ZH714E S ARY T B S AR, & deRidE, Avkdoz
W IREE S AFRGL B7) FETHLee 1993).
ot 100,000788) =+ &4 719 FlM 5719 3oz AA)9] 10%] A
2o 222 A 3¢ 7195 B 3% Fu| R (Beijing Weekly Press,
1993). 23 UiFd =9 T 719 AA 4 429 A9 Huks Akeuln
UE B oo}, o FR3 AL T AR ARTY 70%F @k ek Bl
For3) 22 RSl A ofE Algjo] thE 4ke) wlal o] F8sthe e AA
3ThAE FR7199 5842 AEdA ARskE HlFoE vehks ARt 84 A,
5L AR, 5, A, dF7)A, A, 83 5 ol&n JRlE 93t A
.

=9 dEvke Ad 15497 4™ AY RS E8tal /-5 43
o] A o dslsa glvke Aot} 4] FAd uwlarjgls 1992l =-77149] oF
1/3 7}go] £4E& B dlon Be 2H¥ &48 7 A4 Azt 7144
Hl&-& 2/39] o]& Ao ol Utk Sin(1994)9] Q&) wEW, = iR R
T RE T4 At Aw) oldle F44 7|ElEE ARt BREskil
Atk & /77199 Aot otsld 2ol e Holrt

B2 33 If 289 AWt 245 S-S Wole FER E0] Bl Aot
Chen, et al.(1988)2 1979-85d%tel| F 844 S717F 55%9) o122l e X
Fed), o= MY o) 1957-783d7H] 0.9%K T} A #=}. Dollar(1990) A 719
AAgol| A Ao E fARE AEE AT 0 H2Q) 1984-87zHe] A Tjel]
A Jefferson, et al.(1992)0] F4KE WA 4 & 53 T84 9] 71
&o] Yy 24%2a g3t

a8y olejd A dve FA719 T84 A ST /it Woo, et
al(1994)9] - A7l 23 whalsE 31 I}, Woo, et al(1994)2 F 84 A 71
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7} 9k(+)olgka i A A7 Ade TR dEiMe dig dEHolEHE
Z-g-3faL %—7} Fhdl disiMe Fug tEdoleE H437) Wi e 8 A
olglx FASIATLY B % $8% AL, o]&2 AHE e 7E 02N HEFQ

ZFQ2A B olle}t FHF AIHFAA), A7l AR Za&A, AANAEAA <
Ao v e o] EitEjofol gk Azt

Woo, et al(1994)2 7]&3] &&40] Fh% ‘Z}J— A ARFUE WEA] o] 4
S Fishe AL opeta AP 15 A oR e BPANA &
e S/471d S Blgo] A& vﬂiﬂl%ﬁ}t AL A o)H A9
Agre ol AANNE xdsta A ARSI A8t AANBAA QS ¢
Faithe Aol Wale 4 9] Ao} aokx) s R dgkem P A8 A A
e aRe] AXNZBAA Al vl o] o) B3] Fasliths Woo 59 A
of Fodit). S} BEel Gt Ayt HiE S-S HolEHL T2 A v
9 4 HEo2 3| A AFo| ARBIZPYAREA TZ}FM @ ue Fog A
&5 vl Al 2gEAvhe AoA, S8 F5 FH FEo] A% “Hl
B2 Fgagittn 2 5 vk ol HA %%71%’3‘: e dat FA}, Fwskal 4+

Agle TATEA 9 F43) dshe AEdd tulsEE $39Y) BA i A9
o] itk & o]EL "% AAE A3 v GAsA Y 71F A Eshie
“Solalo} 717" FESE o] Qo] FAH WEoR Agata Yok B 4 vk

AP Zf Ee] ok Ak 199496l = Alds o gl 1994 X*‘ﬂ&ﬂ FF
Atz Hi F7H8-S 158%JE W), 2H 3 7199 AR AL 44%00
E3H(Sin, 1994). £ =F2 /MY HF AR FA8L e T FH77]
o Al thst £4 S Avdata gle}. o] AL w2 LY HFE} ofY
gt AA) Aol &4 e ART § Qe AAel7] Wi v Fast ¥ =5 5
4719 Y F AR Adsta o]F B3 FIol “UANI T oS
Agslee A2 o £4& & Aotk Wxke T AT FAAMMAE
o] g&Eshe “UUABFY "2 AAE G T o dF AFFY Alole] F54 d
#ulg j2slr] ook Fgstaat gt

B =20 oo XE F2 287199 EAMe 298 =ik, 3-A 2 A
Bg RHA Ho Age] BRata vk Ko l—t— “FARBE S} “HRIALE )"

1) B2 Jefferson & IFF Woo % 2FH T3 Y9 ASE et =40l AN China
Economic Review 1994 714359} =RE5& #x8e
2) AE olgf FeAY o] wrgithe AL Wil AFEAHOE2E Lee(1990)S Hek
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N ARE EAgh 480 Ago] AAHo At
I. £33 719 A3 A A o el

SEE F3 FH7IYEC] GH FAEY A4S ¥ 7pA AeA] AEE £ 9l
o & 93l al R, g Ji}h %‘% /7198 BEO W BWsitt 1 4
M9l o] f F9 shhe 4 2] AFour}, 19939 7ol K AelA HAE 443
N 71del tigh APl mEW 90/01“4 71gde] At HES At 7‘4@01 AH o
H& H9kH(Sun, et al. 1994). ©] 7I9EL 53] 1993 Awby] &S &

ol ol A FEF F§ Hgo] o]FoiA, Hla-HHHRE 11 Ao %‘?JFJ%IE% sl
ojlo] IFANEY S AT HAE B YA TR

At BEL FRIIYe] H58 FgulE Reas dEE, agAdd] digh 2
ZAMA] o] 7195 B & 19794 % re] AFE 2w Qloku B HelEd],
o]¥ o5 7]¢jo] 1986-90K1¢] A7t 5 AAIE 717t Foll D2 F A olf-o] ¥
2dfoll sjFshe dgolet, HAjole AP &4} HA e Al SolA AEsfor & &
A o, agja 230 Zholof I tiEw Fol AT o VIHEL Yo" L&x}
7F A wFE e vl 23%0l o]2H, B Eale] TR A mFE e 41.3% ©
Evial YrR3ID ojgjel B3] 52 ¢Jo Eake aFo] AL A o7, 52 1
501 W 9 Ak 18R] g 7)ol RYsokt 817] Wil 7|galAle ©A
g Hgo] 1w % soldthes A& uE Holrt?

ST ofF 1 230l s} Hajse Aol AR} W) wEel 7)de 2
29| AT ABAFE 2 & fin}. o] AP Ko mEW Helg ] g8
gk Fo] AHE o] &N 3ufoll o]ErkaL FTH(Sun, et al. 1994)

AEg dshiFle E UE AHHQ olfe 84 HEY A EAY 74014 o]
© Ha 7ol A B 7oA Bl S Asitkal & o= ok 1A 9 &
ol A wpitell A} B TS 7HA0] BARTH AGEEEH, 2 éﬂr el
o] s Aestaict. oo wet %710l e npAE alEe] st §lof

3) o) 19959 28 3%0) BA, A, A8, B2, B3 2 AN Fa) A1 Aule] A
oA, o 21% H5o) 74719 5RO oA © Yol gl Yo eEAGL 37
H A China Daily, 8/24, 1995).

4) 5719 99 199 F o 33ve] HY o1, o]F9 ‘—’1*2 Tre] 5ol BA8kAl 8 50-55
Aol A zoly] mid, EAeFae] HeEAe vE £33 #AR N5 o8 Jgd
tH(F3AL3 et #7e] 4 (5 ), 19959 8& 15‘:4_ =)
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Atk F20E o137 okl S719E FURLES ARG Be 1
o 78 5 YLk T BASNAE DA 44 B ohle S48 YRS 4
$ E o2 aq5olth FA719 £49) oF 30% FwAt ofF uespE 8elEe
s AwE & vk HrF(Sin, 1994).

wek ol AFE g0 FA7IY 42 d3tel ) A S 2 37 9
Agolea B, TS FAT RS 3t ofdlel F2AY Fe 0% 284 o

A, A3 Y FH71Y9S H=ZH719 A}OH 55 B8 Aol olys
Hol| A A= ofek 3}, ojFole 7] thE Afddd 7Nkt 7|HES B Wl
A, 53] AAHANA EA HF=HA. 1994»3011 Eojxer v2A FEANPNE S
E3) Aod AFTRE ZE BE E7Y 71%011 &l A5AE Uik ey
a o]z%ﬂ TH7IYL 55% 014 ASAHES A gusket], Wl Y7ol &
ﬂ?l?j HFog Be A&S Aeusty T g9 A ojfo] HAY 7

o= inl dgg B9t}

THAE Al vig Ho] Ao e Bo)og {ith oJES tiiEe]
ANE &8 AFoM LP+RE AAshs Wl HSRANEL FE 858
ARt 7195 AR A7t BEsA HAJQE FA ol t aﬂ
AR BldF o] Uk ZhoA AT F UEE sEo=R AHH A
o] 5 o|t}H(Sun, et al, 1994).

2l AF3 EolAE Tum FIAYY A} FPo 7IQ0ske T E BoloER
Asf 197199 A= A=Ak 22y oS FRAR] FAl Z719F 71kt 2
71%3 Uistol A 9] Ajatd EA ot}

FEAEI} o] WHAA FEE LS JeolE Bt AN FAe BE =
v71<§ ol A o}d ZgatA A€ Fghoka @ £ gk, HE 7]gEo] el
olghe AHE Foigty Afot AYde] MAoE FHT HAHAAT, |
Aoz EHQ Ak AL o|gMoz AMTE a5/ g /5AE A
¥ 7P HES #AEEY] HFA 2R dptE A 2AE 4rh(Sun, e
al. 1994).

718} 719718 A EAle F7he) 7197e] Hal AR o]ojA)A) He o]
A =€ vie} Zo] o] B9 AR A9 Hyl 2 o) wE wig A4
£ AAG AR Yt Aol oJsf o] FAAA gt ofo] AW fro|R0] F
ofAA HaL 2o we} TR $F ARE ARAA HE AT v 89 olfo] #

E1 e dwdio] g

fﬂl
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749 3] AA| a8 HAE A 2ATH(Sun, et al. 1994). TGS o B
—'l AL Afshe diA AAE agAdol 18 udsiA ¥t HE 94 714
AE ol dFPAT, A A A= 2AE0] 80T AMHA U
= Zolt), 71 oA ARgolAle] AR8|F9) 3] vl g del ST A
=9 A $7L& of ol A WA AFd sptsta 9o, 1g7) 3
A wiA N ME wpzlAlolt), o]#d EAEL w58 VA 9 AuEd $, 7)Y
o] 4atg ofshi7le 81EelH.

. A8 HAAAZAE B8 A A%

A&H o2 ofglE o] I A8l uidt Tt gare] W)y g “Er
A2l H2F A3 69 AT &S A" Aog B, IEL 7
Aol FAIFHolu & 3ol tigk v dAg Hrlo AN HE o B2 7ol
A wakg 343ka slok s8] AAHQ Zlog BAE Z1Ygel thai A, AxEQ)
A o] ELIEH oA &S AT ANHAY 1158 AFEA Sl B,
23 & HEFE ANskES H4HA

3] gk B solua glur, kS U o] Yo EEshs 2 84
o] 545kl YIth(Wang, 1994). 18J3t A2 QQE Folle AW AR R 3todg o
B ks sEete o s Yo AR fRAAAE vkt 19943 AAMNEE ¥
FHETH(Wang, 1994). F3ol& 7]ge] Aibe A&she dolle AA R A A
(turnover tax)E PR ov s AAREME HEFY &S 8 0824 £48
He 7IgelgkE Ag AN 4908 22 Ak 23 AANE R Qs i
29 wujdle FopAMEE olfog FUIRE AU uhA] WA
EAE B3 e AW SRR 289 & AskEa sk ¢gA "ok

719 B2 ol dist w% G 4714 )-8~ “FARP (24FNMR)S Ao
2 HQIth FAREE Bl 252 F5 71 uiRel ARFe] AAle] SA 43
AIA B e olAkE, AL, FEEE, 3, W) o T g VlTEY 24

TZE AXSEE Ao Btk FAS] ERE V1Y A 12E dujggte sy
7149 Weloem e x99 AR Al £1 A HelE Fud] SysEE A
oJt}h(Dong, 1994).

BA o|&j & 7)1E
NZE “FAE ek A
g1 o)y 7| TE

FH7IR000H FHIAE AR ZIET EHU,
A BYH 3 97 RE BRYIYES B
ERSAL BCRE 2 ek 10049 9 %5

o o o
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71990] o2ld FAKSL de S ARHAG Al 7 Fele] AL AlRE A QL
=, 100% =717} 590 SA-AL T30S Ale 2-59 9] F77h FA 734
A3l B FFEA ZAT FA3Ap}F 2R

aF AL FAA Fele AFAQ AEFY AL A T Ao] oftt
A 2ahd A FA SRR, olHl 27149 olfrulEe] FREAKAATE, o)A F
Akste) g FejRA AR SRAET Tk Al 7k Fe FollA F=A3A 7}
a8 dgol € o] st fushd R o] FANLO] 50%E Hol
2 o) FUHHE AL wiE AAAQ U9sE 58 £ 7] Wit F5
FaE o] 7l E ¥ 7] wRd, ALHR] FFEe] o} FFA0l =L W
A FFES FEFeEN FHAY BAE AT Aozt AAHLTH(Wy, 1993).

15 AgAA, oleut FIAFH T2 FFLE AfEE Hdde A
A1 93] Adste] FrkdEE S, 28, FRAUREFAL FAIA, AF7)HE, =L
&, oE 714, 282 3 5 g 2380] 2 o3 d EE 71E0
2R3 74 v B AREEN, a5 FAFA] 3RS fFAEEA 5
A 71919 o afrdo] AFHE A& WA Aol o Rd L AlElF
A b BAE ofx, ARFH A A% obd “HANEFY” B &Y F
ek Hel AEFe] Hell w41 718 A7, SRt A F5e hARS
sgtalA g A3 sPME “AFIALEIEY (people’s socialism)”7F “QURIAREF9]
(people’s capitalism)”2 AZER] RET= o 2713 13 A 2t

HIE0 “BE” R “ANrEERe F Nl FAd widiaiAM AxH 1 e R
#rolghs A% o3t Wl ALgFY] w=els} dHs] AAH o] SITH(Liu, 1994). 1
& FAAP &9 F3H AEE VIEH R fAeEA R A% &9
228& Aolgtn gyt e Fdtth A 25 57} &f ok el 74 "2
ol ot 29" ¥ ozt AP AR ofeixe] ARFolH “AMRSY EF Hsta
2 st Qe Aolth

YT "ghe mdd ojn] APEL v Aog Bvk At 34 &
AN A gl FelolaE FA3AE HENS W, X WE 1 7o) 4
SALE A AAT FEE AAFFE #E3A FUrke AE LAY (I A
2 Lee, 1994). 29 we}, 1 gAke] 7P =BAEL WA =FRP 189 £
welskn, I eFEe] I Ak FE7L HAUh Hed 3 AES BAA,
FRAHEL oA AR FAE PehkeAE F T Ytk LRk o]d Yo i
FEYL & PAFFEA 1 7149 A A FoAT wiga AAFAE
oA Bolzith B FAke olF AFE AW e Hol ozt A WA =
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Atk oloplE EXT

19 oA, FA3A} g gl tal walial ks 1993d0] 23]
Al AE B FR7IYES e }%i—t— A, A714 o] A} Alme] 71 83t 7
o oS TR e A BARTH Lee, 1994). 37, Wgol uwp2w F2|3jalshe
T4 S 3 A FEE R A HSo] F5 AfvIsde] gHe vt
A} /gz}t‘f} ko] shgjong o= gelst Zog Eo]E} ] E1p e /\}@A} oz}
7F 198839} Ak Aol 7]z280A], AR Gjopda A s|ALR 9] gl flo] F&.
gk 71odo)a} Fr1ekal BRIFE Lee and Mark(1991)9] 48 A|8R1sl= Zoltl,

A, FASALR Y ek AR gate] 249)FQl 7S EoleHE A 7Y
2 goky AzkE=y o] 9A] 19881 Lee and Mark(1991)2] AR AT A3je} A
gk, "ale] Ad|ze ANA o) HL 03] FA AR HFRS FajAw 4 5 A
B Aol whall, FA o]ge 133 M= EYPHery dojd 4= A HA)
24 A2BA7NATAY Al TS BolHE 4 AR AL s A
R7h E 5 wje] gtk BT} (Lee, 1994).

7 97} AR Gyt 484 7 F 88k Ylojgkar I, wel A
g0 g o) 4F 7FsA 2RI o] T AkSlol A 870U Ho
2 Bzt HAAY 2 ARES SVt 387 ofd Aidleln, FA3A1 A3
FAEE AR FFEY] 2 tST Bel BoEY F U W wEA dds +
%l‘ Zol7] wiolth? A Hie Q] F5H & “QUVIARF R AAFE

Hel AMT«M ol A} Aok W]l *}94 o7t ks, Al A
L°l FEFE B3 FAS G Feldl2EALY AldlA Bolw M $4E
%*?JA}EITJQJ_ Zolr},

Q1 ARBlFe] mdlo] JF-E ATHH, w7k the 38 MUE] of iR

S P S ST
otk shksh @ AHel 4Te B W) FFEY & U e B4 g &
A = A aiF, wekd 38 WA ARE ddE 5 7] "Eolth a2,
282 F& Aeole, AKE 28 shsddel o e, s7h 3 718 AR
5) FAus g §& AT Hurh P AFi-EHoA mfol HAANL, o] ZEA A7
Moz olojAx) k1 YA FYULE BTk, Wmkyl Ho) Fi7) Ao] g Hoju),

6) @Al T AdE] R Y 2 dF 3 Jie 9295 (224 ge] ) 2 Yol A1 o,
deigo mA o 2008 =9 Fodol \:} ot mebA F5e] AHEA AEZRL 7t
L5k FRIIPE AAENA ARahs RS & 2A} ghEvka @ b A" 3R,

1995\ 84Y 15¢ HE).
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AR FolE Fola WeAAEIFeke dH9 ololtjole A& A7) P&
Al g Aot}

a8 AN B AL BHle] AF sbeE gelt E71 o) #
el A, 3ia FEE 71} 3|4} Alelol] E&sls AFH FulEAE %A 4
& Zlolujo|t}. FABIH Zfr F=2lo)) ot i © Yo =7} At 7HX= o
Al AR = ojok 3l=r} sh= ZAolt}. Lee and Mark(1991)ollA] Aw R Q}=0], 82}
Ato] WHAQ W o FIzRIA doziele dde] A%daL glu, ¥t 35
Z3)o A 755 YBaoksterlete AR AlSE L vk Lee and Mark(1991)
oF Ma(1994)7} F83heo], #Ale FA3AL A=) L{d EHNMT HZEHE 3
o] ojel, Axd FForHEHE HRHE Aot & ARAA, #A2AY It
o) A, W]l BAIE AAs AlA, 1Al shilelhe HFAQ A T hs A
= 2 U8 71A} S e A AR, 24d3] AEsAE et ol B
AE glol, 9] AR BAlY] £EE Fothe AVo R vlA] AN §848S
aA MAAE 4 ¢lg Aolth

FH7IH T AFREL FAVIAY A 23F A, & YAAE, 98
A, B8AE o]Eu) Al F o7 QFHE 7|HY FUH 7sdE dHEre J
gk A A s okt nieha] ARSIER AR et 1Y 75t fEgle] %7171
9 RFE AA)7IR WS- o Aojuh ole A4t Afrd &A% )
o FAo]ARE, o] Hgk /fE e ojdl&R7)H A} HAH ] Yot T3, 4
A} AL ol B2 AAY 8743 oju &RV ZALY o Alzollen,
wetr o] Age] e v Bt 2d + gl

N. A&
o] wRolMe T FH71Y A" AAREE dunn AsHe TAdES £
Mg mokeh A AHIRL 57E 719, wE AR A olf 2l

FE A, o] witer 93k ted BAlge 44 EAE fopd
itk 719 S FASAE Aske 2L A thds S WAEe sz
A= giek, 7ol ABlFe] 7t 549 AR A =3E S 395
aX S5 G2 33 AYY HAES FHASY T4 §4, AHE A%

7) A2 539 AH AGAEL o] -9 FE352 v}, Shanghai Economic Commission(1994)
g dah
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ojt}, “WelAls] T el B & gl olgiet mulo] AF Ve F25A18) )
3o} EAelAe ol dgH oz et aeh A3 Agle] Aol
A ke 58 N2 Y FEY 4 e TH Y #HEEE deMe, oA
L el ey 2 N FFES ojHojEojolwt ), ukshi dA| It A}
oA =& FH3t T2 Hi e AES 333 Y] 7uEe] ofdg Y
o|7] wjF-olc},

add o g A9 F5E QA Gol niAk "R Hlsta T “QARALL]
Fo|"g uigth= dlol F519] delrpr) Stk AFE F3) 0] N AFE ¥
Fotaal dvha, 25 AL MUNA T 5 1S wEF FE3] F¥F o ny
oF & Zolt}, o] 0.4 o] £ ATE Wil e 7IPETe] FA AR Wy
o] MZIALE A8 & Slths o] "ok 2¥ohd Aar g vagHel If7I
AENAE FHIAR k= Zlo] 47 sigeA] ks Pz Al 3)dHo
g FE glths Aojth

1
k=
Ho
fqk
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Prospects of Socialist Economic Reform in China :
With Focus on “Legal Person Socialism”

Keun Lee

The transformation of the old state enterprises into shareholding corporations is
now being attempted as one form of corporatization in China, The Chinese
authorities intend to shareholding corporations. This strategy, which can be termed
‘legal person socialism,’” can be successful to the extent that corporatization brings
in more funds and autonomy to the enterprises, but it will eventually have to invite
more and more individual shareholders. Only currently-well-performing state
enterprises will be transformed into shareholding corporations and be able to sell
stocks successfully. For those loss-making enterprises, transformation into sharehold-
ing corporations is now rarely permitted by the authorities and will not be a solution
even if attempted. Thus, it can be said that the idea of legal person socialism is
viable only for the currently-well-performing enterprises if the state concentrates

its financial and administrative resources on them, and that the loss-making hopeless
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enterprises are likely to be sold to or merged by domestic and foreign private
investors. Then, an emerging picture of the Chinese economy is of a dual economic
structure consisting of a majority of privately-owned and a minority of state-owned

or controlled enterprises.
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