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perfectiond ZA|717] & AAATE A= ojwWl FEHAML DA AA FAFoHS
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=A% e A e,

faaariE 20 weF A7 o) wAARA A FAte 2lE, dAAEH B Adz
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of Wk EDL¥} ECB7} 7Fsetrh. Zeiuh AR &4 B ECARH+= EDL¥ ECBE
o dzdv, aunz SAAEA B Aoz EPE eetA g QED.

A 2 w0 A%k A 3
B7b o AU £ % Qe &
S B BA B SaAD

WEhARE 3 wheF AZF A FEeks 7 dAAZ B, tge 2AE5L HAAE
A Bell thelAd ol
r(AcclEP, Eg) = 1 iff u(MalEP) > (i'-k")/G'-1")
r(AcclEP, Es) = 0 iff t(MalEP) < (G'-k')/(G'-1')
r(AcclEP, Eg) € (0, 1) iff uMAIEP) = ('-k")/G'-1")
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Strategic Interaction and Possibility
of Coordination between the Two Koreas:
A Game-Theoretic Analysis

Byeonggil Ahn
Graduate Institute for International and Area Studies

Seoul National University

We have withessed a fundamental change of international political structure
in the Far East Asian region. The series of change seemed to bring a new
chapter of reconciliation and cooperation for the two Koreas. But unfortunately,
the relationship between them has not shown any significant development. [t
implies that the international political change was not sufficient to guarantee a
coordination between the two Koreas. Therefore, this study introduces another
plausible element of foreign policy (domestic uncertainty) to explain the current

deadlock and to find the conditions of coordination. From the analysis, the
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current deadlock, either military or economic, was diagnosed as coming from
both Koreas' "Military-Oriented' type. | find that it is not easy to derive an
economic coordination by a negotiation responder's shift from a "Military-Oriented"
type to an "Economy-Oriented' type in the case of the two Koreas. It is
mainly due to the belief system of both states on their strategic interactions.
My main results show that getting an "Economy-Oriented' initiator is almost
sufficient to achieve an economic coordination in a negotiation between the
two Koreas. Considering the gap of economic power between the two Koreas
and North Korea's stagnating economic situation as well as the analysis of the
model, | have conjectured that in the future North Korea is very likely to
adopt a "Economy-Oriented' type in order to utilize an economic coordination. [
have maintained also that the North Korean shift to an "Economy-Oriented"
type should come from some domestic change to represent the preference

ordering of an "Economy-Oriented’ type properly.
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