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SitEs AHA DT REE BEMA o4 F0A 42 FoolrlolAd 2Fd BR
oA BT EBL At wd GIES hLIE A% Ffncome, profi)sh
—gpe) PEHES A Z 98 o 4 e

aRime mRw A Ereen WESSY [3E(AC Liteton) “GFHE o
WE BT mE WEH HWHETE G AoE Dt ou MW #Eel slolch 3
q Eare M HE BE AR WS B3 A FESE o Dol Thidy RE L
Aok @ AP0E MEE sx GEES FiEECenter of gravi)® FIZ, Gincome)e]
A R Shedch, T mehd (8 5E]E 628 s j(ohn Redfld)s] “HAFEATE
iy I 9] LT AR PO 2 BB AT B 9E EED S e 4
A% e EEEZAA HED gohot0s g e =T sy 2ol
AR 2 G RLRES e AR GEEY 1A TA FA & WASZ o F

L)

ma o Ao AREER HREAR WH REESMSN HER ASKER BHAZR BEER

(1) A.C. Littleton; “Structure of Accounting theory” American Accounting Association Monograph,
No. 5, 1953, p.18.

(2) Ibid., p.18.

(3) Ibid., p.22. A BE & =& HPHSES hLEEE T2} gol #8952 U=t Examples of
characteristic notions of this sort include: for arithmetic, number; for geometry point; for phy-
sics, force; for astromomy space; for biology, life; for psychology, consciousness; for logic,
thinking; for ethics goodness; for esthetics, beauty; for music, consonance; for law, justice;
for government, equality; for economics, values; for acceunting, ?
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ER2Y 29 GRS J43 Qo) FRST Yo “BEY 4 Y= BMIRY MRS R
E?7) 18—y Ekel oA EAHEH AEQH LY A BER BT 8
(That the extensive need for dependable determinations of periodic net income makes the
statement the most important product of enterprise accormting) o] o}e) pfe@EtEESRS
ERAZE PLOZW 2o FE WEMEZ VS HERd BREG Bk o277 &
%o Has BET WRE A o ol AL FR SFBY FEe] ke S
BE ALY S3ERHRAA HEHES hLo2d 38K es T2 BTAES A4
B & A 2elx LSRRGS BEHST 223 & 4 gk

2EH ool EEY HEY HFEd YA ¥ AET WESGD JEAS S
B v oy fEu T E WS BMY S8 $3dT & £ Ao o Fige
e AT REE T SHEES EEBENG BAY HUS 23 QG & AEHEH
T EEEEEY £%) AEESC BERNY THEL D 9.5%9 g HEMW
EEEEDDC) e AR S dvot o BEEES] 2t 3B FAMSS
=) BEAEET ohlzt BT RN TR sl Fx Rz QoS FEmst
3 8l e,

o= HIEMEEA FEL WEd MEelr o WHMEe FAMS 9 gl

oh 28 2E HRY FEMSdA BRY HiEdiel veide 2g ZER g9,

wEbA R G AEmEY FIRELSS SR A el AXARESY T3 AHY
ZARIO] o HA EltertE MHstE $41¢ obF we MERS Mastz v &
By FIEWE M 99 dezs #E fsto oy GitE yHe oS Ml

=4 3t

I. #E#E0; watEao] MR

B mERS AMY 29 #85 29 BEEEHS PEHfe R 2 2 B
g I ek o4 MEEHE BREH 2L 29 FielRes dn I H
BRFEHLEE (macroeconomics)y #ET-E 32 Qv AR Jor EREE 25 BRss
EFREMBENE L2 8 MRHIE (microeconomics)fy HE S 3t 299 Trlxl g
aA el &5 ot

ol oh 2 A PER A GitERe] MWE L Yt HET HHS oo M)
HRE frd MEE NE S8 ¥E TP MEE BiEdle sio. oebd o)




ERERE} amss = F Age s A EEsT IR SWEDe 1 S
e EHE BET G SRS FHLE BR ool we EFeHE macro-accounting)

# W& (micro-accounting) o] 742l 2 [FHISHS BT LT JF.® o] AL H
R B3 E e 2 BEFEEF (national income-acconuting) KA ELE
&t (input-output-acconuting) H#FEFE A7 (money-flow accounting) = BB &2} (balance
of payment accounting) 2 S 4 3. =3 AR Er st fEEe 2 A¥ed
(business accounting) E{fF€r2+(government accounting) 2 FE B (household) 2 [F RIS
= B¥ESEHT o4 Eﬁ%‘éﬁﬂﬁnancial accounting)®} M U JEHEF (managerial and
cost accounting) 2 @A vF. LRV R sF —fEY KBk A @Ftela ol A EEEumE
fiql fE3olzta e H#llentity) o] HIHEES UK H8 BRI o¥RTE 9
A b q3E WRGHEHRAA = s HEezd B AE BAFE Y AETE
HET UERER st glor fitlel = e HROZT SHER W B8

o

© HEE AR R 3 oS o4 Sl 7oA fEEs SEBS m
BT MBS 24 S BE PSR GBS T oW Mk [=—d )
& BRshed LB SRE RS BENOR ofn NRREARd =E 71 &
A g

1966 4Eo] FEFE2+2 & (American Accounting Association, A.A. A6l A o] 50 HWES
Fowstrl Ak BED FEFY EHAEGC 93 FERA (A Statement of Basic Accounting
Theory)el WEld GitEY B $lolA 2 G328} T8 HE RS 98¢ ®

(4) Louis Goldberg; An Inquiry into the nature of Accounting; American Accounting Aseociation.
1965, pp.6~9.
Richard Mattesich; “Towards a General and Axiomatic Foundation of Accountancy”, Accoun-
ting Research, October 1957, p.331.
The following classification of accounting systems has been proposed:
Monetary Accounting
Micro-accounting
Business Accounting, Managerial and Cost Accounting
Government Accounting
Household Accounting
Macro-accounting
National Income Accounting
Input-output Accounting
Money-flow Accounting
Balance of Payments Accounting
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EaA B & o Sl F orle vEhd FES § 19 BRE WMo d MHE

Fe AT SERES 70 REmne SEREMEE vEst REnen
®EG MEE BEEG A AL Gt Fo o MEAHd 239 4% ade
EREeITERY —AERE BRIt EH &8 (management accounting)®] JKize] &
KBRS 28 FRES PHATRA YE hEe BERES 9% A3 RTES
o o BES ugd AA Dzelvh. oY BEATEY BRMERS KEREE 9
Ao EEAHY HES N S AetEel Judl B EMAN M HE
5 AAded mEES U4 T AEEs SHEd mEe 33 eEdd 2 Fo
=5
oSt gupEsl @EHEe) MESES o e FAX S WG WA I6E
4 BEE T 89 U4 G5 3 DR MABGe ncome)sh Rdkel HEHS
T poEshe B o 2slolth @EEAA Lot MARS M A TohE FH
rofi)s} BEIE EHE ANz gled =@ MEGARE(nancial posiion)E HIMES
(wealth) =3 ZAMEE capital value)Sh EHES FH7 2 3ok © o) sirel FLIR 3
MBS A FRERCE Sz JemAE e e SR FEs @ w
ol e ERT BEE Aol%e

S @Al FHE MRS o Bx] %X HART BE Wl oA® EEE EH
o AR FEEROA Y A% BREEHET EW e o RAdERN BEL o
ez o KE GHERANE o AL BEMAW THAA EEGH N4 b &
Feotw 24 vk o9 AL EBY e WHHA HLAL S A Rl 4=
S RS W) A D el FEY FET Szl BiHcuent cost)E B
e Aoz mEsed KAA GHEAA LAk MAS KA WA EE YRR
o FEY B FECpast costs) B EHAAL BAYALE nghth o 9R2E R
BARES EEBIAT EE KRS FNE AXD gt KEd attedAe

39,

(5) A.A.A. A Statement of Basic Accounting theory, American Accounting Association, 1966. p. 4.
d7)o A Sl @] BENE aWE AR S 3t
The objectives of accounting are to provide .information for the following purposes:
1. Making decisions concerning the use of limited resources, including the identification of
crucial decision arcas, and determination of objectives and goals.
9. Effectively directing and controlling an organization’s human and material resources.
3. Maintaining and reporting on the custodianship of resourecs.
4. Facilitating social functions and countrols.
(6) D.A. Corbin; Accounting and Economic Decision, New York, 1964. pp, 223~243.
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e HELCGE REMCR VBT BEHAvEH B (historical figures)o) o BEEH:S T
237 W Ferh, ; ¢

4A 2 upshol %ﬁ%@" 11t BETERO] whge] AZtelvtA-g =9 PFgRozstw g

= 29 ol iG] A e chel A B 5 FiF FE BERT 29 BAT 9
B0l dvta s 29 REME QAT BEREM Rl AdE sl <dalst
#—3 EREA —itrh dA ke ke Aoz Eo BEEAA K—A B
42 R e GBS TEEY FAMS B (2 (D.A. Corbin) #i%-t
ERIE BFEL BAA ol & AT o BEE ol nrjz dg. ™

I. MfEel &me

FEPEBe A o] olw] A mE o FEAC A3 B HiEc 2 o¥ =2 B
FEACl 2 Ppdhel A 3te] ATt e Fel FE ST @b wlebd ojw gl
W HEEREe] 2 fReR YE P EEud o s SEDEEHS A
I 9lE #Hr 2 e BAS HEEY Ace] KYE ow gEhd W3 TSR] B
2o G2Ao R R gl ol & MASA 2 el Yy FEE 2 #gRel
HRY AR =u deAve 2 5 9. o 24 gk ow wEihe] EAMEEY #E
4 Aoz 3 2 fael EiEE 2 B BASE 2 8 BEN BEHS 29 &
o 2 EReR v d-E WEHH(amount of satisfaction)o] wel webalch. o] 7o {H
[EHES WA € € 5 g0t sidee Ao s od e —ELMT Kbtz A
2] ko e At Z @AY EiEt 2 2EUNEY HMES TEAAFR 2z
PHe AT Aol o

iRk FEshe A BERAMY @ils EANREE, BAY Fif 2 Hit #E
Hez FE vehde B ERey2Ed ==t 225 R, oo A o gl
o]A EEE EEE O S¥MNM FETENGZ s BEE, @R © hEMNR K
B e Mg e LERAG), B @ f2Y BRIEHS g do) FES 5K
T T AAC, HESA G2 £AR HeA f¥e] dyd oz BHES ARE K
B =T fATLEA B AT &85 flaA wtel BAT YR 39 RHEBW B
BRol A E shisiutel MEEZICE ¥E| #E%k(oss)olt £ Ff(gain)e] viEhA

(7) Ibid, pp.223~243,

?
1=
-
T
el
=3



TR S

Fes

AT R Y

Hep. old ket FEL HEY WEREKY RERES o HEdIAs =& #%
EEE 94 EATLEA 955 vtz MFET Kk KAE(E(value of future
receipts) ] =T A—& o] A= ©®

PLE 7 REERY HERSS A%l Aty e HEd g83td 2 ST R
St we vt el RRE ¢ Sk, § RELS Wdfkel sla = 2 KES FEHE
oA KA ARE #ET S e ﬁfﬁ‘fé&?ﬁl(servwe potentiality)2- 72z {17 =%
o 222 @iEE A= g O A7 BRS WET 2 ®/Ee] Al EMT B
BiEE HEste 2ol = HE {%% HrEet7] #lste] HES RIAAER (future services)
o =T KHE FiEA e E%“J?_tﬂ: Rt o]zl K FEHHIR WiEA He M
BURRRES SEMLR XIS T §iHEREC S ¥ 7 e Aol

R E R A HEEES ‘2 *5’5}5)??‘?94 HAE HEEBER FI5IE #E7(The asset’s
value is the sum of the present values of the entire future income stream.)e} = 3+ 4= glt}.
o BEE BHE HES EESY) st o Fola o] KIS —EHiM 5gd WAR
HEH EEZE @i Aol sk Wi 97 el Aol wke] et o5 A
BBt £l HAE BlExd =7 dEel ot 5 ffbe] kel —ER & BHiES —E
Rmot SEEZ 4 —EHMLge A—3 —Ea%ad @é) o olshztel M
BIel =& H%EET B8t BhEt A RBE FEde g K% 2ud Bl
ge BHE EAYE ¢ d7 GEn o2 =i BHEAE RRe THEEN G
het. = BE fEfFe]l —Eda s HiiHel AW ATE HiRe BHhe] b TEk
M wor] o R HREES BT F I BEeT WEldald, 22z Rk
BAEERKAR] BE drehel BEBEIES SER ets o LEA er o] [+
FEIE el FFRAA 2E9 Aok

FlFae oA HEEE (present value) o} AIK(EEfuture value)sto] BRfRE 24 ohd
B =& ubefzte]l W 1,000 7t 5% FIFEHEZ 1ER W1,0500 H2 2
Efkel W 1,102.5 22 @hnste] Fr)ok 20 kol £ W2,653.3 02 Binde &4 gl

(8) M.J. Gordon and G. Shiilinglaw; Accounting -a management approach-, (3rd edition, Richard
D. Irwin, Inc., 1964), pp.238~239.

(8) “Accounting and Reporting standards for Corporate Financial Statements and Preceding statements
and Supplements”, (columbus: American Accounting Association, 1957), pp.3~4. ZEES MW

R Fal A= M TASHEE 90 EREEHEY MENI(ASRBE B2 QEE
BT BHEHE BVE S19% 1064 3 5)& 2%,




ol AL S 20414 W 2,653.39 T%EEE 3769 W1.000 3} -8 HEs 24
=S e ksl A Aoke w%,653.3) oo ¥ 1.000 0] FZEME(RH (present
value) ¥ £13]5) {E{&(discounted value) 7} =l o}, uo

RERM (W) -~

2688 g e e e e __ d

209 - ——— e L ___

1,628.9

1,276, 3
1,000

26

i0
RESLE RBER

elstzke] FFatel o (EERE LA o e] o SEREY RS =5 259
BEE 97 A 2 s R £ EHA Y RS el oS
Grtel FlTFAER MEEY BET A0S s ¥ A MEFIRS BEEEs
E58he] kebA] A+, 29 =z wEEETE S 2 AR AR BIEEE
=3 MGEtgel = e 2l

e R®iES BERE: ) SERE T BESaL Q). o] 9o HRE(E
7t BEste 3 e £Bmal HWEEE 2 BERE2A ) BES Fims 2 =, o9
ol HEEE BB MBI A S0 mES RIS FAS A—a fisE
o] A FHESh] A3 B 2 A mm A e [M—3 pE e Zhel MR RIE
A E2EL WESA et P Do HEEE BTl o= BES hEste f—a
HHHIEA HEFB(real income) & KobA i Ao}, o= TR SEEY FiBsE
°l ¥ 1,000 °] 2 BAGERES) Fifgs 8ol £H L9 Hu(BEs W 3,000 o] 2t s} o] —f
T4 BEKYe] (52 Winshel JEEN et WEEES # A Zle] BmaEgdm
B 1 KEE(SEEY F-SREES AEe ey BE AEES W 1,000 %

(10) D A, Corbm Accounting and Ecomomic Decision, 1964, p.224.




o}-8 4ERrS] W 1,5000% 3.000x1/2)°1 FA <=

o s7re. FETEAES el Prastz & (A HEHHA == HAMSE =
FEe 559 MED £ AT 24%d HEE RUY Firkel AHA & KHK BHE
o FiBETe WEISHE Ak A8 kT 7 A AT Zo 47 o2 HEFs
Slete] o] B WA EE WAT ol & BolBIAR Hrh, o 2A ojm ¥l HEE A
o foles) 404ER AT W48,000 02 ol fapEs e HBIZe] 16%#H 3
o fio] FFE(E(EE W 209, 232(W 48,000 6.230)°] T o]7A% 6.234E W1E 16%

o FIFE 4040 ELHES F= ol F A BAEGES e %) 9. o 6.234
1

£ iESH7E(EEA (the present value rate of annuity)=}z et Th&e AR 1= G+n"
r

o W ERE ELEEEESET fEse 44 kKT 4 A

S} e e hlke] WK (going concern)®] A4 WA 2 g o
44 e EAm AHHE AT 9E AoH ke FEE K vehg et
2 own e e o) ASel FiAE RTAZ ML) Wil FAL (capitaliza-
on of earnings) ZAs\4 GEFIEH] W 48,0008 FFLRES BARLE e e 23
EiEE W 48,000--0.16=W 300,000 ¢] €vtE A& ¢ & g}, oj7] el A W48,000 &
W300,000 8 BEES RIS THE HeSRA G slmsed BAR T St S8
=% Aol

LLbolA wole pie] (HEE ob Z XA Shid HEUSLE ] HEY
Aolsh. SaA 2 el EEE KRS BAHAY MAY RERBZ % REd 2
onb. zeib ffe] EEE poEsteA S o delA Ruish de LXAEE A RE
(o2 33 249 FAEEES Rehe ik oldlel {EES HEE AT D
S0 BAEES %9 BEY AR REREE FES HELRA Al =
B Hrow MEd EEE RUTE doh BRE orzlod A-se e TR
SES 9t (oldl HE FIERLIT-S R

V. MEmol Az B/S & P/L

(RiEiEA Zesel AT = PEkige] BESA] Ny MAREE bR e i
o FBS A% HEY Gt MbdA 2 EHEH BBk 440t SEY
Mo EAHEHE FRE £ A0 F 4% AR T e FEE
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TR W EBmMRES S BEstz g5 o 39 BIEES FREEYSY )
B3] BRIl ¥k o] MiF|Bo) w¥s &N A BEGo s MEd 4 glexon
287 oz ule] f¥el FEiMy HTHAS Fobal k. JES zH R gRE 4
QA Ao} 2z o] ifife] 0¥l FiaEst —EHIHE L EHEED ) o] o] Fo
‘B (wealth)2lw ¢ 4 9l o}

L EilRN wBAA ¥ HEL BERTE A BHONCE Fifsts Bg
= Lolgt o) n¥FIRS FHEss] 25 HE ARE SHEY HER i
3ol HESA FEIGE NS B[E mE s ] 4E gl o A 2 owp
S el FEECl skakel Kol mEalw FEEE Retel el Faal ol gl [/ o]
Erhe FBZA BEYE Aoy S EES) REPME el AHEEE: (uncertainty) 3 igkfit
Hol Sl Aol FEME: TH HEs oA g8 4 gleh

AL G e FREEES) RiftE e ERRTIERE ] BRET T (HERE A &
BT AE ARY FE AEMOR o) 2o i R ot ¥ MAIRE Lol e
RE vk F olwl o) pdeo) MAIAS LKA MBS Bete mBEsy #E
BEE AA MAES REYS 4 deae BB HSHABIA o2 HARDS K
e A9 o el gtk =y wEs REE BT B0 K= KEY EiEs
AEGL2A BAFHEHN Jehts p¥e PRI FEHIEY) #E Y A%S 7E
el BESA = MRIETS A—aAl =

1L HEFHABY HHHTEY WES Tl HEE flAl oS R =)o)

HeE — fAflt = A |
WMWRE W 50,000,000 W 10,000,000 — W 40, 000, 000 —

=gl ¥ +10, 000, 000
HHHE ¥ — 4,000, 000 W -+ 2,000, 000

rle

Hits

W +10, 000, 000— 22 £

ENET

W — 6,000, 000-%@

WRmm W 56, 000, 000 W 12,000,000 = W 44,000, 000——

BREEHIM FELY EMRES) Y2 =8 SIHE 2%E dds AL BES -

Blel A HEHEE LY W 10,000,000 o 4] 6,000,000 9] BHS M W 4,000,000

o MRS BIREA W 44,000,000 of A HIWEAS] W 40,000,000 & EMT MARTS

M3 @fEe] Aok BfdA DG gk Rele 2: #Ee AA e A FiE

stk Sl HAEE LY WG HifrHE# LY MG FrEe M)
= ke,
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RS et e L e S [ sviv A A AR Y
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x| 2alA] WEES R BIREA S E3RRIE o HikEEE U RAIEEN 4
A gsie] EHEE RS Aok
A7 HsEEE FRd v oENE o BFERIEE A et E &Y BRGEEAR
WIDE L5 9 AolH drdA Bz FHEAE B el (current value) 2 HIER
g Aol g+

= fEERTEe WEAN CRAEE B ol & WA (current  revenues)T
WA ) $15he] W ISl BEEH M (current costs)& I FAHCI T

LY

V. miEme ogfsSnsel ftel

R ZAhA e [Eilae ERREIE R A-aste] TEY RARMBAL
o3 BAEEE k3 CERNEE WESE Siko) Hatel mgatsleh olshE {3
) ‘
AELS S RERes —Rif] gom mES Ban HEE T JedeE i
2 qv. 2 zE fitEd gelA Bk b e gpmel QA AL EHE 7pA 2
9l 13 1¢.B. Camning)s} -8 BT SEHERNe I P R &3l A
Eme) wE D ARE HE FHE sFowA Al MRS ERSH x% F g £

s gt

aew olghgrol MEML T RIFERT sy AAMES GBI BASA 8
= migE od Q& AT GEEA gy FAMST KHte HiliE o] 3ol
Azres) g 22 e

(1) THREED TR

o o EiES ARY o FT U HHER 1AL g objectivity) & ERISHA
gk [FxR=](M. Moonitz)#1#5 @E‘%ﬁ?%(Accountmg Reserch Study) 51 %9 &l
i (mperatives) C-2 o0 Egpiel hetel g5t el EuMiehz sleh. “Changes
in assets and liabilities, and the related effects(if any) on revenues, expenses, retained
earnings, and the like, should not give formal recognition in the accounts earlier than the

point of time at which they can be measured in objective terms”.??

(11) °1A-L WRHHEAR F=PQ+r)" 22 e 4 9wk ol Ref A Fo=kiY AL P=%
768 #WAK; r=FT 45, =M.

(12) M. Moonitz, “The Basic Postulates of Accounting,” Accounting Research Study, No.1, (New
York: American Institute of Certified Public Accountants 1961), p.53.




AL HBME WS SHES By Hise RREEH Sk FIRE 712 2
DT F AT N et certainty) o] [RIEH SN THE o) Ae E Y e wge
=4

RES ARTBBEE 0 WEE 5 b 94 WIS w12 2] @AMES oA
HHE B AL WE0E Rk CREEE WEE S Ao Held 2y o
A3 Sle A Hiel TRE: (uncertainty)3} KA1 HHIESR FibEl o] b o]
SRl TR KA (BRI ebbe FRED ZREED Sl Hila g B
o T FE) Ut Wil Tk WA o Eilkel SE fibd i
B BERES 220 BRE 400 499 EEPEL] SRY 205 i)
U el AEA AR 2 e SRR BES @E1e o Yol ao

Tk Bl A B EBE T BHE KGR FeAL TAn e BEa.
VAl BEBOA T o [BES MO S BEAA BEAEERAA Tod B
Bl RIBIEE SRS ek oo} BEEA AL obd TR [EBMS HEsE Ak
T BRAZA Fehx glod vl GREHY EEES WERE WETRos wwumh
(objectivity) & =2 Hi 0.2 4k glvt. o] KMol wHT HUS S Wil foE
N TR £ FELY AR i 2B BEE 9 g gppe -
Sheh == ksl JoliEiel v TS LHMEN Bl K] THES 4k
HRERLGE A4 HED HBES 2 @l 24 Qo 2oz @i
T EERES) WO RS L B [ B S A5 e = o

(2) et Mot B

AN FESA detel ohE 19 WS R\ HE MEY @G o R &
HelFD Fhe st EME MRl 9 4o 2 ok @ENE dedw sen
ST T wEe ohd Bgedl el (it M HEY BEEEEELA AlEe
EECEE ke AMSH £k 4 20 AHFE HAL BEEDD R
LT AR A BEIGG Lo BANLEE —Hs o) of Aol 1} B M
AN E WAk A ¥ el —BA7) el o) AL B 99 b M

(13) M.J. Gordon & G. Shillinglow; op. cit., p.252, For the most part,...... a company’s assets
derive their value from their place as part of an intergrated whole. Taken by itself, any one
such asset has little or no value...... the future receipts it would produce are negligible.

The asset is therefore worth no more than it would if it were sold at auction. Genrerally,
the amount that can be obtained by selling the assets off individually is far less than their
value as part of a going concern that has built up an organization, personnel, products, markets.
and the other intangible ingredients of a profitable company.
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eprgem T T o

B FE SeluAz sk B4 fE WES REEEE 4o Be ALHHE TEHR
# T TS TAEMES LT Afke REREE 0% A BRd BE
EiE e BEWEA SEREED RET AREES ERT KR W 500,009 &
B2 2 ofe 999E RS BESdrz s 2d2 el aRd AL R
KFIA W 60,000 % $)8he Al 10%9) FER a[ete] W 600,000 HLw= 3}
A (A HE HRE FESS QT Hikd oF W500,0005+ Ak HEAE
greho] o1 W00, 000H] A W 100,000 o1 EEAA ke AQ7? oA
e BES A Shiel GEelwE KEE SANE A dehdd e #
Scgoodwil) = EHY WRKENE MEHA gl g 2d22 RE GRE
e At BEMe HEE mastck st A A ARAE GRAR
o ol Aa EEMS KENE WS Wobshe M Ui SEd olzle WH
AR M @ Aok

(3) MEFRAED 2 #e

rd (B, Camnin)BEE A B/ RIIG FES EHHEHR B B
Qud ez AR W QR wAlE 93 o BiERE JRcHE WA T
& MEEPE I Gindirect valuation) | A Feke = Ssivh T el ST MEAREL
oz oln EEre ERel o Sol Nz gl Aol Mgl %E(Hﬁﬁ)@%ﬁ— KEH
o W MEAS R FAERIAS WA LA YoEE & ohe A¥ RS
@ moleh. o) A0d TBERS EEES A0 ¢ god olzel MgEsl Bk %
sEe BEGE Aclon T+ Qo 1A BT HH R Ml BEA A
St Mool RHRE HATISA A BEREEET XU 92 SRl R
o WAAE FAGEDG @R T B (atalogues)l A 223 pel L A5
cpEe FEE TR 19 REEEE 22 5 A0 weh ERMGedwiDE
A8% ol 9o FEG AlE —EEE O o ST 4R MEIE Bl FEE

] A% S T E RErel ke ERE £ ATl R e LR £F

o WAL mEdThd BEML EE —Ede AL AR 32 gom ¢=H.

291} [ 1(.B. Canning) 2 RiEEZ ol 9% B3HAA £ 25 s £ M
FiAS HEN Q96 FEINE £ES g 2 el BT FES A8
= p%2m0 EEHY BEE S0k FEH oldel RANSE Rajgestera e &
ol®] BisEF whet 2




R SRR R R IO R R et 4 E R AR A R T TS N P ol AR S AN i & < 7 B e

o FHE Ll kol A 2 e Wi FEAHEC olL BE MH&S #ES WS
Bk 907 shAl R @B A & M ARERS FIGHESY HEHoz 4R & W
Btz [ (cost) T dubd HiEEMeo s 43 Yo EEFEGER HEFELTRS
2 Hikel elA ' ol uizEe) ERAF IAT o AL vhge] KIS HEEEA EFEY
ol EEE ezl E3vhy sted = FiF] o (z#v KB BEE TEsie A
ol e FEE W= BEE 2 FAEERe s 4x g fINE AHM

2w Sl @2 FRMELEA FEEH VNS MMEGES FBKt

VI. REtER0] FSHLE

Fo @A duwd [Tire ApgEo ol WENMES LK HES MIRT R
EEEZA #FEs] BEEKS MRSz GEMRS Rilehr 4 HES B
A ghgel EASIYR FHEZA FESt o)zl o m Yr SRS B LEsh s B
Z Ao} greb. o Tk WiECL BEstel BUESH (EiECh EE ERE e e A5
d QoA 7R = Witirh BUEE TiEelA orv R NUEIR wM BEAET WES
A mA e gloh & @i A HENET RES WA T =y SR F0R
FogA FESA = HEMozA EERER Bl WA s WA EH2A HE
B BT A EHE AaAA T mid REEA HESN 2% s HHaAs K|
ES Hpe & MENES S 59 BALE e REEEd & #ELAEE #5)
3 ogleh b oln) Mol AAAME HEe ES = BHE W Jol=sle me i
o= SWCE WAS RshA Aok olsire WAt BAS MK HEGARE AA
eFFfe] fEESA Bt =ebd] SIS ERFIRMEE “EHH BRI KA ¥
el BEY BAS ZEAA oMtz ¥ F g

FEL €3tel SlelA FEe] Hioz @Hste Bide 2 &9 E£®Re] 9. =
o —ighy BHEA g Fe AL TF gt

O Eite HEERS BErs skl ¥+

(14} fejviel &SRR ST TEe HEY FHARAC AL FEftsd #pli=4 &8
Mg Bl AT 2 B/ KBERFEY EXET 72 BHEd did gHg « 3=
2 HEsdn .

(15) Accountants, Handbook, Edited by W.A. Paton, 3rd ed. 1949, p.805.
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@ RET BEFET A8 Bl
® FEx HEES BHES FRy
@ RERBS W EERES TEESA
® BFET EAN AWl HY el o
® FHES #E0 R KEN #Bs LB 9.
@ REERS RES7 REY ¥ o1 o Bl Fks A
o) 272 BTl %E—"—l FFE o F{EEHS B Moz TRt Jdax
& ek old HalA FHnf RETE A FET EERS kgl vi s
=z Jgey KA RAEGEEBS BT #HEd 33 Aol BEY BidA mEks
HES MBS 'Lz 24 8. #HEe filgd AT $dd & HET FEE F 2
oAt 2 FES WA H9 o HEEe REREBT WEAD I84 #EEste Lt
e REL T e 53] HEY TERME ASdt 23] BiEd A wEA 8
s SRS 2 BESA —EH® ASS 98 5 Ytk ABAY A BESRHT %
T Ee 2 DB A A BRI =t LB 9 19 REEE
T RESCE AL As) RES Aot ohd AXMES MEsteu A4~
Moz BEE &#IERA, (generally accepted accounting principles)s] <lsl A= FHEFEAL
BRA wet g o¥FEd ZRE A e fEs BEEED =) a%
s BERo b 2 #ERIRLS FEAY HRA <= 48 25 W4 220
o weld o] BT MUY Aol PHoIT
mthony; Management Accounting-Text and cases-Irwin inc., 3rd ed,. 1964, p.262.
Mr. Leonard Spacek, managing partner of Arthur Anderson and Company, illustrates this
point with the following comparison between the reported earnings of two hypothetical
companies, with the same revenue, and the same physical operations. Company A reports a

net profit of $480,000, and Company B reports a net profit of $1,076,000. The difference
of $596, 000 is explained entirely by differences in accounting practices, as follows:

1, Company B uses Fifo in pricing inventory; Company A uses Lifo.................. $192, 000
2, Company B uses accelerated depreciation; Company A uses straightline............ 48, 000
3. Company B capitalizes research costs and amortizes over years; Company

A expenses ON INCUITENCE........c.cvvruraeeerrrrrrsinnrenreriieseeneasesenseenes 38, 060
4. Company B charges the present value of pensions vested; Company A

expense actual current pension COSLS..........cecevererrnrerirennerenrrennen 72,060
5, Company B rents stock options to executives, which are not an expense:

Company A pays a cash bONuUS.....cccoeiiviiviiieiiciiniieriiiecen 96, 000
6. Company B credits capital gains to income; Comapany A credits them

directly to retained earnings.....c...cccocvviimiiiiiiiiiiiiinin i 150, 000




old FEkelA R{ET LBy XlHS M= A=tz & g o il mEws
o] REY HBFS fTHSIE FiEIL ARE FES A FEY ([FEEe BEclZE &
Heba s HEe A BEE F de ARES A= d5a 2 5 gld HRY
oletx 2 HES BANS RRAA EdA= oA #Rabe AL k@S2
2E ARGERSE A FEAND ALZA o FERE REENE BR =t AEs
HEM R A BT 28 B EAA L Al BERZ o] =7 U7 (“Objective” as used

here relates to the expression of facts without distortion from personal bias....... “Objective

tm}‘;

evidence” therefore is evidence which is impersonal and external to the person most concerned
in contrast with that person’s unsupported opinion or disire.) o]o] FisiA (BT 16
Al FERQL Salol fiEEEe) ) el EMAY (HiEelel =3 KAERFEL WAE
A U BET 0 9 Aol BB T dv ABEYER (verifiable, objective
evidence) & Biste BALREH T RES MEY Bz stz e & BRT HHC
o webA IEMEAEEYT KBNS wERD 'ERstn € 5 glon HEEY RERRS
%453 AN MR 2 K@#E T2 A

A 2 B EGHAA RAeERED 3 BEARS REH 42 HEd 4% &
RS AEee AL BEEEDE AL HEEY AT 39 TREANS RERES
pupel vl wo WEErke]l BEfRR chEY Yk GREDREI BEv e 2 BREMES B
o wWe HIAESE ste AL 2 Fife) WA P ohizl B BAS Hebe fER
dbz & 4 vk 2B oh|F olAT e BEMRS CEAHY 2T Nl REE 2
A AR MmN HRE S HEERS Bigtkel 24 BAF I A o

olef A GHEAL AEHMY HEAA RET #EA 2lel¢ HED LBeR
2oy, z)ehe] RESTY BEES Bk BERER ®EviE S BeA S @
AA 2 BTFY EEC AR R BHge 2L gdd A=z g A [EEE]
(A.C. Littleton)o] ¥}gl whe} o] “E-L Ak FHE Mkte ENE 2= dod
gse 28] §1¥ REEAde HFRE A o F2 22 e Aed”. 0

AERFE BhRves FHA MaEAA BES v A mEY 'R ZWsH
R, o] AL KB kel ARV =T BFEN IR ﬁ%ﬂﬁ"}‘*}' 25

(17) W.A. Paton & A.C. Littleton; An Introduction to Corporate Accounting standards, AAA

monograph No.3 1967, p.19.
(18) A.C. Littleton; “Significance of invested cost™ Accounting Review, April 1952, p.167.
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o Sivh el BEEAR & aRARS #Hcted £2 BAY MEdA Egsdens
el e WES HEGAE AT ost doh. o] Wad B3 FAE AR et
FRGEHY THREE T e EAMNEES) 2RAA BRT HE 2 WEHEe v
Bz ghe AS 4 BRY LE A

Bt A A3le KES —BNWEZE FEA o5t HHAE ez v Ut )
Aigye 2 fHES] @ine fafel BSRIMRTRE, BANEBE =& BRIVBREAA vebta
B EANA £ olhg e EHWL R HiErh B dohe fETLRA oA KES B
B3 £ 2o o922 o] Kol =l A FEMLE IV REEe
e FEol UAZ BAES vEA KA E FASA AT 9 KR BREHES
Bl ey o 2o, o

(1) Economic value must have been added by the firm to its product—revenue must have

been earned.
(2) The value of the revenue must be capable of measurement
(3) Objective measurement must be available.

(4} Related expenses must be capable of being estimated with a fair degree of accuracy,

(19) Eldon S. Hendriksen; Accounting theoiv, 1965, p.142. el =23} 22 A+ 4% ¢
o (D) @ @.
In general, accounting statements are improved if revenue is recognized at the earliest possible
point after it is earned. The following tabulation summarizes the several recognition periods
and the conditions under which recognition may be appropriate;

Time of Recognition Conditions for Recognition Examples

(1) During Establishment of a firm price based on | Accruals; longterm con-
production | contract or general business terms or ! tracts; accretion.
existence of market prices at various

stages of production.

(2) At completion | Existence of a determinable selling price | Precious metals; agricul-
of production or stable market price. No substantial | tural products; services.
cost of marketing.

(3) At time of sale | Established price for the product. | Most merchandies sales.
Reasonable method forestimating amount
collectible. Estimation of all material
related expenses.

(4) Attime of cash | Impossible to valueassets received with | Installment sales; exchange
collection fair degree of accuracy. Additional | for fixed asset without

material expenses are likely, and these | objectively determined

cannot be estimated with a fair degree | value.

of accuracy at the time of sale.

(20) Ibid., p.141.
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°ol’l BUWREA &XAEE sl SHBL RS ®HAY KT BEY EEY
Haer ERY & vk 2HEs oY MKl E 938 LE % FEL KR (F
Bt BIRW = By RIS (money surplus) S FERSHA H b, o) 9f7be. WA 2
Fel B & RELS #K9) ML =& B2 #E02 = BEERO Y £
& /AR E Al ol Hield Hih M%HES AR 5%t FE p%e
Al A Flfelohe 39 HHI KA o) KAE 27 904 WED EUEF s o
MEA EFFEC] BEEA A |97 HERARS AY SRRES Bhol mE
A 1o 3 BdETel ABEE T olobgtel st BMS HmESt:d o] TEES
Fyel s ET Ao2 87 YA S AL HEY convention o] 1} rule 2
A et oA GHERT FTH dohee glo] ow HEA xx BESEC Aok i
AT el obd ‘e ® BEE SFEAL o ok st R oA S5 g
o2 RED AIHEACY BRA glelA £ Rifel glo] o] & ERWos oo
sl AREAHE BT o) YR @ ol okt BHERIS A o3
e,

(1) HE— &7 HIM(the uniform accounting period) AEFIGS Haslsl U8 LTHES
= L8R 3f8A 6fHR 14519 ASKe s ESY WS wmsio

(2) SR EHE(the accounting entity) G#HEHL o] Roix= 4IRe EBRES e
ool g EE EAS BMARET Bire wHdA EALES @IbEmE ket
M BERS, it M (a3 o)y Ra@Ems BRE 20 &8 B
Hfie MR Bt WRESS Bkl A5 56 48 By do= =}

(3) ML (the going concern) @I EMAF 29 EHS MG BEN I 55
Eelvh. 28 =2 MEEE(GE] HEY 9 8B mELE ERl T
dert. '

(4) SERAB(full disclosure) Bigssmess FIAAY Bk A -7 R RS
MBOEE B S SHEES AERES Az 9 SRR 5= of oF gt
I B fFE.

() EFfk(materiality) EEs}A ok RS W= Lo ke & dost gk
T BHEHLY [Ei(ue) 28y B E0E & ERe sz A el
B, °

(6) —Rik(consistency) @FS &Fivtet —HiE: S BEHE Fo54 BRI

|
1
]

£ L i i A ki 1,

S
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H#EE @ 5 dde A

) fR=rEgk (conservatism) @IHEHAA BET KBERT ki BRY |iE
EHERTE A, AL HE P KES BRIEY e FEY F 2= BEY ®E
el |BTY EiET Stz BR 2 &S 45 BEd (EES o BRY HR
L2 dd.

(©) k&S B (realization of revenue) KA WM KEFLE gHY 4 7AA R
Hor AUEEZA KES HEdA FHE BESA ojAo] Bl e
(owners’ equity)s] HEmmEA vEhed o BRI AL o] 9] HEUYSL o
= el Ay 9 x H#ez 4xn Qek(eld dlolA KR HAAE &
(19) 2.

(9) KAEES] %HE(the matching of expenses against revenue) e REE MEE
pesraty] § A = SRl R KA FAPEEScd BEY BRE 43
Hi A A of §et.

(10) EUE=FF(E(the cost basis of valuation) HEES FFEFL gl MEREN Lk
ok BohE Aot FEEHFELC WES TREETHEE T E 75l E
kB @Al slo] o & EEder F& Aotk & (EEEHower of cost
or market) Z(EES (Al =k R{EERI(cost principle)o] 255 [E gl (realization
principle) 3} #EAE ol “BAEH & AlFES & koA don HiEs £ BKLE =7 b
#}t}” (anticipate no gains; provide for all losses) &Ed =24 & ol

(11) ZeeeRe8If (the stable monetbyy unit) —fR¥{EKHe] 3w e BE.

e Ao AEAAS Mld WA HEEH MR wE el lHd
@3e HERIS Wit A SHEB o TolAE TU b HTL2A ARNE
o HEA WA EASE 2 EEE weistm gtk 29 =g [HRE)E UbkR 2
o @B @AY gE FRS —EmeE @it Te AMME A% MHE
(human-service institution)o} & FET & 9 WEERMMES AT Fgsed”el
a3 shel BEID IR 94 M (standards)e] 3 2 @A ek, ASHE A
B WIB LSS AWEA A AR B el AMAL g #iHe) Fidkol

(21) W.A. Paton & A.C. Littleton; An Introduction to Corporate Accounting Standards, (AAA
1940) p. 4.
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29 B8] iRl TET WEL QB 220H
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o BEEBo] 723 KBS0 WAL Wolol v 24
RERS gloh. = BEESHS f0A Ridd MAR MSEEST e BREE
Stz 3 ol RS BT O EMEEY bl 4 EREae FiEe B
Ho2A LRl WM EET. o A9l BEEBHIA hehd EMRES il
A EHEEY BEE ool T Y LEE g

28} odd RS AHSY B> BRT Eas T Y

o

2 ¥ zel Hilelnt. 3 Ayl &R @iz e BEEE XS BEY
;Y T T BEMe] e "2

EBPOREY Bokl A SEEEC B WES R BEYL £ Aok 2 3

hY

Kt

B

2 Bl #EE7 LTl £RE —EES ESstd HRMES fEdae e
getA Do ¥ 3] ERIY A4 2

L.
=
L

ol mAE EIEF Hhkel AR HEsty] H
wEEELe el N E AEe AMS) SRS Mt o Bohn St RENER
SR S EEyel vhel AR WS TWE Aol .

\et s BtE ARRUHIREEE S ==t
BRERe HIEHES st A SelAE BRE Ra el =] ot [Eidimel
Metel Rakel WATE RERMER #5ste CERES B MEEN ¥R

Bae o5 @FtEe THE XA e BFY B 5 REE PLosd eENE
@t = RAST R P oz Aok ety st A8 BEE HR

BukfEE HlESt= o HEHeR

2 o9 RN REE WEsted Jo ol ERME HEIM sv FED S
BEel A & sBEIEAIAIS) (backward-looking) [E#Eel I HEAY (Hidel 2t RS 7t
A P i R

nk o
e

ol A & RACHAAY (forward-looking) B ST EMEEES BiRsed RN &
ZRE RASM A

o BL MERY REFE A¥e) EAHAE SE A QelAY M

5 + AN RS AT ST R %

Fitle] 4 BB HRss BRdE TR0 o3t WEE REN FERR

ETo] FlEsL FEES O Q7] A Eelvh. MEEE REHCGRRY) KL HE Hit BUS&
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B #87F ARY il A 43 HE 4 MERSE 248 M2 sl ol o
o AR FERRESIA FROZEAA b T HEE BT F dE AL %
iy = EEREY HE KEYE T ol ok v E BHY S0 BHRNBE Y BR
Bl w7 o HES (HEr #BE Y SvHE oA & KEMOE WSS R
stet. RS BEE RAEEEZ BEsd SRMES WEdE 2L BHNoS PR
st} s Em o3 2 IS WAENE HEES ok Bt E B ® ol EEY FlFEEA
ol FifHE ERE A<isbe W@ #ES shedl Qo)A e o HAR Y HEAY K
el @KfFstA] & =+ @i

Aol A FRED HE MERRS S1ete] 3BT e BT HES B9 g3HE
AN BES Fl et AERES HFESA 9o, admE “gitE 2 M
F2 Qi —a EEA 97 BRS Aol ohdEad ohlz o B#AYQ HAIS KR
Z 3t BRIAAE oA @)tz @ & g}

v AR GHER A2 GERA el BIIA Slo] e gF2S S
B AN EEEE 44 FHF2 . oA EE@F (management accounting)
oA g - CEEHEe EEAMC BAS KES HEISE AN EEd o
A RFRS WES] 7Y AR Al RAE Ao = At KBS GHEBE
EfTshed QoA =A) @spdtelol & Holet salvh. 2t BERHENY HHEHE
BHEE 7 g FEEHIA S RTERERES AT SER B S i
B2 st Yot Fee MBEHN Hat FEEIHN BR Al oFf ol 3ealr]
&2 A Hipstz AT JASE EEERT HROE tn giHEe Ehny wEs @
G2 SolA HEtEHC] BREA T 2894 Fozd HRI SHEHRC FRAE
9§ fEeto 2 A Hiffye BEEEE 234 2.

(22} Accounttarits’ Handbook; (The Ronald Press Company, 4 th ed). p.1.
(23) W.A. Paton & A.C Littleton; op. cit., p.123.




< Summary >
Business income concept in Economics and Accounting

JHONG HO LEE

Résumé

Both accountants and economists have been constantly discussed on the
concept and measurement of business income. Economists complain that
accountants are too mechanical and their procedures are not based on sound
principle; accountants charge that economisis are too idealistic and their concepts
are impractical in calculating business income. The pfesent paper is intended to
make a brief comparision of business income in accounting and economics,
hoping that this analysis will bring mutual understanding and thus benefit the
future development of both fields.

The computation of business income has been the central core of financial
accounting since the development of “generally accepted accounting principles”
in the 1930’s. In reviewing the historical development of accounting since
about 1930, we see that the income statement has become more important than
the balance sheet.

Both accounting and economics, especially in microeconomics, study the
problems of business ‘enterprise. Accounting field of study concentrates on
recording, gathering, classifying and interpreting historical accounting data for
an entity in conventional meaning of accounting, and highly developed field of
economics theory of the firm deals with pricing, production, capital valuation
and profits. ' .

Since the relationship is so close, one would naturally expect accountants to
use portions of economic theory as they guides. Certainly two important
measurement problems are common to both fields; the determination of net
income(similar to the economic term profits), and the determination of financial
position (similar to the economic term wealth, or capital value).

Even though accountants and economists are concerned with the same problems,
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the concept of business income and the calculation of it lead them quite different
way.

Economic theory of business income is entirely based on the theory of value,
Assets have value bscause they are scarce and are capable of rendering future
services to their owners. Since most items are scarce, the important measurement
is the value of the services which the item will yield. Therefore, the monetary
value of an assets’s future services must be determined in order to calculate
its value. This should be done at the end of each accounting period, in order
to properly determine financial position. Simply stated, the value of an asset in
economic theory is the discounted value of its future income stream. Finding
this value involves the use of actuarial interest calculations. The procedure is:
first determine the amount of income the asset will produce in each future
period; next decide what rate of interest the asset should earn; then, discount
each future income amount back to the present. An asset’s value is the sum of
the present values of the entire future income stream. Along these lines,
economic concepts of business income is summarized as follows: the balance
sheet side: income is the increase in wealth from profit-seeking operations; here
wealth is measured at current value,the income statementside. .. .. income is the
difference between the current revenues and the current cost of the services
consumed(expenses) in earning the revenues.

On the contrary, accounting practices of business income calculation is main-
ly based on the past and objective cost data. So the accounting concepts of
business income is generally conceived as the residual from matching revenue
realized against costs consumed, It is a money concept, measured periodically
for a specific firm through the tool of the income statement. Revenue is reco-
gnized mostly on the basis of sales. Expenses or costs consumed are measured
on the basis of original cash (or equivalent) prices arrived at between two
independent parties. Costs accrue as time passes, but income from the sale of
a unit of merchandise appears all at once. Once the total sales revenue is
determined, the remaining job of the accountant is to divide the stream of
costs incurred between the present and the future. What is assigned to current
revenue becomes expenses or costs consumed and appears on the income state-
ment; what is deferred for future revenue remains as assets and appears on
the balance sheet. “Objectivity” and “accuracy” are specifically emphasized,
Many conventions and doctrines are introduced to meet this standard. The
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resulting income is, thus, made reasonably definite and certain.

The underlying theory of this accounting concept of business income is
summarized as follows: accounting income is the difference between the revenue
realized and costs consumed. It is a flow of money surplus irrespective of the
worth of money. Under this theory, assets on hand are viewed as deferred
costs waiting for future conversion and delivery. This is true even with cash
and other money assets. The main task of income accounting is to match
revenue realized against costs consumed in generating the revenue, In this
matching process. the management accomplishments and efforts are brought in
to the center and the earning power of the firm is, thereby, disclosed. In order
to make the matching as objective and definite as possible, the accountant
follows certain conventions and rules. Income so measured is simply “...... the
figure that results when the accountant has finished applying the precedures
which he adopts.

Economists have studied the difficult problems of measuring profit and capital
for several centuries, and accountants have benefited from that prolonged study
as shown by recent developments in cost and managerial accounting. Neverthe-
less, much in accounting theory remains aloof from economics. The central
difference between the two is that economic theory recognizes that business
decisions are forward-looking whereas accounting theory deals mainly with
measurement of financial history. Economists, for example, say that profits are
earned when sales revenuese exceeds the current costs of producing and selling
goods; accountants say that profits are earned when revenues exceed the past
costs of producing and seeing goods. Similarly, economists say an item (or a
business) is worth the present value of its future income, whereas accountants
argue that an item should not be shown at more than it originally cost. Such
differences arise because economists are willing to make estimates of the future,
whereas accountants insist on using only verifiable historical figures.

As professor D.A. Corbin stated, a revolution in accounting is in process,
co-operated with economists’ prolonged study on income, accountants are
building a new field of accounting —management accounting. The revolution is
only partly complete, however, because the economists’ “forward-looking”
approach,found in the field of managerial accounting, has not yet been widely

adopted in the area of financial accounting.
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