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Abstract

Characteristics and Issues of Corrective Charges as
a Policy Tool

Taeil Kim

Corrective charges have special characteristics as charges and a regulation tool.

Conventional regulation methods are commands and controls. However, corrective
charges use economic incentives to regulate behavior. As a result, corrective charges
are more cost-effective than conventional tools using command and control methods.
The main purpose of conventional charges is to provide for the expenses of public
works. However, corrective charges aim to correct behavior.

Details of these characteristics are presented in this paper and the issues arising
from these characteristics are discussed. This paper is preliminary research and plenty
of in-depth studies on these issues are to follow.

[Key words: policy tool, corrective charges, regulation, economic incentive]





