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o 5% 1990 o] 1094 9ol el 104d(lost decade)o]Elal Eed A

%] l 7V A71=gel mAA HAT ols FELA Fd Ay JAe =

ASHAA 1990 Toll 7hAl= A A Ao} FIPLAY L AR Fel| A F ot

Felol o]2A] =AUk

nebA Al FEo2 st dAY PG D A} Fe X
g

N

E7hsd FEA7b dal AFdA ALrbed S U4 GEE By 9
a40] tiFE ik felvetelA AR A&rlsdol F48 oz A
H AL 1979 & 9187) olF FF 4 JYTRE AAsA 2AsEY o
He SeAEe] FUAFBARE T thg "M £ o FAHeR AFEs
At EuBtell A J897] oldelle Aol nimz ARGE GAEte]
O o@e)Y] ol F FANEeo] FUkEla AR AR FEete] =R F
&3] 53 Utk

T d7s v Zo] Agdnh £ AR ALrbede wdshs why
I AEE AR BAA e AR ALrEsA AEEC] FE IMFE
THLE A e, ¥ ATl vt i A9 Hg shsd
AREE AN B2 S5 48 AFEge e8] AHRT g
7t AFAEIHeA AAF-E ARE Bl 4S5k B AFME QoA 27
H ARSE /A HED 28] A7ARES AErwslEr 2¥e o
T ST o g HEARE v R A AAHe =&t gk

A7g el A &7lsA(fiscal sustainability)o] 8 A2l AAAHL wosi=
8% 7ideldt sled A AArE dEE s A F Boldolgks Abe) Q)
ARl AFFATE FHOE IEE = s THeAS ousta 9ok o
Tl Aol A&Tbsolgt AR AL sty Sk 2rhsie s
ARG Ae] FAF 240l Lol glo] A7H /AR Y ZHAA ok
o] 3Fo] Ao FAFHE HesAE ov)din.

AA el ALVeRe AES] PaME WA AP SAHEAES FA8
ofok @tk IMF e 23] AT gl EFAGFAE FYFo] Yuts)
A EEIA, 7153 ngE IR B9 52 = 9o} WA
-, AR BAT o g, AREAIAF7IDE A=

URbA o2 9] 2ol AFGFAZE 7] 2SR (primary fiscal balance)7}
A=l ole TUYATE AEAA AFFANA HREAN I oA BL
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==
A8, Z7)d% ol weh 9L A Hrh A AT de AR U

27 E E3Al(gross debt)9t &
ot} FRA= AZRo FgRA Fdug A RE A9 ALY dwrtA

(face value)© 2 ZAat1 itk T8 ARV FAHE (lol7] HAsire Ly=

N,
:>‘4__|"
g
o,
)
=y
f
-
dr
—%
£
iy
_EL
fz
rir
2
o

F

HAL AA7NAR A Atekslr] wjiell FaAe] ZHAE AHe] AATHA
o7 Aok AT} A= FRe TR AMAe ATHAE setsw d
Axo g wje offrhe Holth & AT FEAM B BAstal 9
E FeAEE Wl Zolth AREG S8t 3 48T ¢ JeEE ¢
Bapdol AdAl EAS oudtta & F 7ldd AHe A&Fsde &
et Aol eFAde] FRAMEGRT o Hdsia stk

ARAAS} WA AEE ol gste] A ALt i =oE A
He) Hste] ot e 71 S A BAL

B

(1+rJ)Bi +(G, - To
(1+r)Bey - PFe ===~ (1

o Be AAABEA = AHo|AE, G T AEARAZH 24
& Z&T} PR =T, - G & AREHA O o|ZAAF-& ALz

A EAHprimary fiscal surplus)E 2w gtch 1) 9217t B4 ol 718
e AREARo) e oA Aol EE o] lom olAAFE U VIE

AR A= FD, = G + 1B - T, & BAATH

9 AE gy EASH

AB =B - Be1 =B + (G- Ty ————- (2)
2 Eged AFe] #FL olF] HAME (F, T B ol FAHEA &
AB=0=FD), o|AAF& Ege FFEFo] MU} Zotok IHF, B+G=T)

—- 1T
AL A2)E B ¢ & Yok

-

1) F71E e S7Md(Ricardian Equivalence)oll 18} AR A|Eo| A o =
Fo2g FAFE T2 AL g8 AHAAE FEIE AUH=
Fgsiria 2ol wEl AFAR) AR A&rtsgd AE F¥S FA ¥
a2y ol 574 e dddog HFHY o 7HEE AAE

obE0]7] ojyth
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29 2 A

g A Al

ARl A%7)s REETE
A AT GDPe] thE W8 B 3ol
AHAAFEE A%7Ved $Eolkn Folsta 4Rl A)
ARE

o ERY dulerE g} vt 535

e

1

o

>4
_Qa
>4

g2 27F o] A
o) = sk

=2
-

=2

=4

TR A()E GDP vl HIE R ASA7E o3

= (r-nmb + (g-t)

A7A AEA} bt GDPUIH] Hlgo|H r
Eolth. AHME(E, Ab=0)E A3 9
ojAFgoll A AAGHES AE Fhol
22y 213)9] Fa3 Aol He AAA
HES o|AET TlEo] HREA
ojAE ATt ToH FWlASo]
AEFANE A FARRENZ FEHroll-over)sh
TR} AAolH s A4 <] Xl*ﬂ

ALo) FAZIA7E FARE BAZFR BT} Aok

1 olAgo] BT} & 75

H & 9 F
*?—

g oA gl A9 xPolﬂ

A eA o] o AAEE S«

A& 3] EAE 4 ok
7o) tHGDPHI&(b)2] FEE thS3)

N>'

1zznx;¢4~z}7}
39k olo} gk
8 Zoleh, A%
AT, 47 Eno]
he, o Ae 7
537 e olel
A%, ok w4

7k )=
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Q
1
T
=]
_]_

1

7Z1&AA 4 ot

2]
=
u
ken
=

37

. whea A%

]
pi

=
=
o =

L

7 af 4]

=

71

= /‘\
=]
=7}

o714 b =771 9] tIGDPHI &, t= AV|2ASU tGDPH g, g=
A4 FAEe] UGDPHIE, 1} nd 27 HAdEle] AAolAg, A7IGDPA
FES M A9 b Ad7Msd BAN &Y AH, & Fold 31
(permanent) 7]ZF-2)/GDP Bl ol JeEh = EXEA)/GDPH S-S o n|dic)
Blanchard(1990)= =7}x}5-2] GDPoll thsl 818§ A FZoA LASA

il

%, &

2) A@E 439 Ab=02d A-fel s =E:HUCk
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i

FANNE AR FE2E AE7HEe FE) AR Aostal, ookt A
HARAE A &71estA st 13 7)1 2A A A AN permanent promary fiscal
deficit : d)E TH&3} o] AME =2 ST

Ei = (nt - I"t)bt _____ (5)

o171 b 27T GDPol thEk M golth, AANAE o3} ol Agro] 2
owl g=0o] Bh W AL EARFA LA} d2 L A FTAF
of GDPel| Tj# el YRFA RAHY, 28 @d AA e S 2AYFAY
Adoh durk 2 AgolE 275 Gopel H@ H&o] FAERE AR
A ASEIFsSA Bk &,

d-d=(-rb ~d  ----- (6)
2 5389 4 9lon, ol& «v|ZMA E(primary gap indicator)" T3l F-ET},
Blanchard(1990)+= F718 02 “ZA| 78X F(tax gap indicator)"& E=USIAEH,
ol= H7 A F GDPo thal H]S-8 LA FAAZI7] H8] 2ad I

I
ol =BGl 712 Aot =,

1-5 = g T e — rdby  ————- )

A71M g olAAFE ALJF FRAE| GDPol| Wit Hlgojtt. Ao =

¢

ARGEEATYS GDP UE M&iot FTH 2T

£ 7S GDPell Uik W&ol I #AE 4 flern=
A&E7VsT o2 gt 2AAAREE a3 2o 28E < vk

-t =t (I'It I‘t)bt g U077 (8)
A AZEL Ate] wedh ARGl Al ARAY] s4¥EE Ztete
o] glom, I7EFU A TR GDPl thet vl&S ZRA WellA A
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5171 9ol dad A=Y Rt ki E i}‘%@}% g 8t 2
Aot T 9 AESL A AR X]-i?ﬂ%/‘é% 2ol GDPHIES 4
ArE B AolHed A QASA FASh: Ao Aodtts dlel &
Aol At olF AZEE A&t FARTGE IR A A2t GDP
of it wlge FRAE WA dAstolof dhd H7PE e AQHEE od
XA AAREE dddks o8 SAE 27 W olgrhd)

H- IMF9] Croce and Juan-Ramon(2003)-2 Blanchard®] A% ES Z ¢ 7hgh
A 8 ¢ Jor miEY] A&rMeds BAS ¢ e NEE e
T} Croce and Juan-Ramon®] ZHAIA3E(IFS : index of fiscal sustainability)= ThS-

AEe B =E2dT =7F/GDP vlEe] AEEE e Zo] B3
=g

i fo

b = Bb-1 - de - 9

AZ1A b= 7] 2 F7FAF/GDP HE, dE ] 2o JERAHTASA
/GDP HlIgolt} B €Y A71E0E Madd ()= AEE™ e}
nte ZH2) AHolxgn AAAAGAES Yepdth ¢ A‘(9>~ Az o

240l ¢l
£ A% prt 1ok IokeE 7 Sl b V1A SR AR E(-d) T
A&How FE3e ongich

&9 Blanchard®] A FENA AFH I7HHR/GDPHI &9 Ex2bHS} 7%
AR 4R SAGDPH &2 B (@) BAE thEo] 210)57 Zo] EHHATH

d"=@" - Dp" (10)

< ST tee
el BAREEATpyE SEANZIEE, pas (171 Ee] =7ER/GDPY] £
ERAREE Hold A% (b - b)9] YBREWE 7] N2ARFAL F4
7 AR AE Sgeor & KE T ks Aol AL &
Ask7] A pabEel knel wg Aok by thEs e A1)l =&d

h

di = d= plbr = b s (1)

3) Horne (1991)
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olAl 4 (9), (10), 11y A3t H(12)F L= 5 AT
be= (B = pobet = (B'= p -Db" == (12)

A1)E (-1)7] Z7HF/GDP Bl go] EXAET £& AHF, by > b) =
Halr] $slMe (B - p)ol Adligtol 15
S

S 783} Croce and Ramone #1742

d, —d*
FSi =B - p = 1+tﬁ - '—'t——“‘ _____ (13)
1+g bt_l—b*

IFSgho] A&HAHO2 MG 22
7} A7zl A 15T 2 A9ddlE o] A&7beetA ftkal ddETh

(52 58

19973 9131917] olF F=AAE A 7vo] AFHE AYE
Fata Yok B8 20063 A AAAEGOZE A7) o)A FF
Hokn sk, ofd AikAEoe] ds] B EHTIL Bl ofF
.

% 2 £ HHEsig oy vl
2 F33 EgEd olzle] 1998delE GDP -3.9% ek & 9 A
2 etk oL & 471318l Al ATt F7stE Al 20001 ol Sof ot
A EBERAAFATE EAVIRE FAGE £ oV HT 1 7lEvt BA £
=83 Aok

4 seluEel e BRAREAS FAER] YRAALZEAAGEA) AT T
AAEAE ojuldo.
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Fwle] %¥(1998-2002), Altholl= &971E FHs] Qe “zta a&4
o2 BAshe AErgHs catch-phrase 3holl FF5-E A& FHHI 53
Tk 9ME AR 2HE wFo] AAHG +F& > A 20024
2ol At ARGFAO7E GDPHY] 0.9%2] EAE AFAZT Ly T
A 52003- 2007)14 W olEo] AP 7z AEe #Et dolwte
ul, G e 24 AAZESRGE AErTEe] g3l FoEM o4k
Aol AAEThs B0 S $AcAE FA HAoh AR e @ 9o

olgdl Adz T AFFA7E FAFE FH A%H?l 20031l GDP2)
0.6% BAZ Eopila o]0 200688 LolE GDPY -1.3% HAE AAGFA
7t B8 ofgkE Aot

oj9} 7r2 #Ae VR F- Fold A FEFE 7AA doth sy
ghe] I7RRE 19979 2 6032 FER T 20021 d o= 133.6%4, oA
o] 2006 ol 2 283 57U R FAS] FUHE ALo|rhe o] GDP ]

Aol «d Aehs ARrghe ZE S s &
A %
o]

HER A 7RI 19970 123%, ©Zte] 20020l 19.5%, L]
2006K30)E 334%0) 23tA Gk ol¥€A §43] I7iAFIE SUkEe @4
) B ow SEloA ArlEe oEde FoP oAl A4 e-F

Az} oltk vl we) HodFgBIL 2 AF-E AFvty o g AA

O

3 ke = 9le ogo] glon AV|HoR Ao A&IEA
Z2A43tn JdErtE gAE eyt A7tk OECDARASES ¥nE uf ofz ¢
T} BEEEo] W Wk o] ollgtn By e (OECD =7}
=9 Hg GDP tiF] IF/FAFENSL A 76%), OECD AAFEe dALE A
Aol LElgl EER wexgto R gwshs do e Fevh Atk
3 AzbE 7o) A7 AZelA HESH: AZe] A&7 AR 8% 3
A2 Erdsiot

oL

i)
L
5

5) B g %?E}XH?@ FRONAM AR RAAG 7 EARS 3AAE SRS
2288 FAT ARFAE v

6) =7 W E IMFge] whe AgRaols, weba HFRSA I8 5 F7d
BA e 23HA &1 3ok

7) olAe $eet ARe FHHL Agolck

o=
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)41

<E 1> =9 H2 MY

[

S5t
o (@) 29)
1997 | 2002 | 2003 | 2004 | 2006 | 2006
SHAEZA 69 | 227 | 16 | 56 | 17 | 22
(GDP Ol %) | (-14) | 33 | (11 | (0.7 | (02 | (0.2
BAGIERA | | 61 | 45 | 72 | B2 | -117
(GDP disl; %) (0.9) | (0.6) | (0.9 | (0.9 | ¢1.3)
ZETE | 603 | 1336 | 1657 | 2045 | 248.1 | 2835
(GDP ol %) | (12.3) | (198) | (22.9) | (26.1) | (30.4) | (33.4)

Ag; ARAAR, AREGAGEA,, 4 A=
AR, T, 4 A%

2. et=2

=
ot
=
I
N
or
0x
oy
ol

o] AAHAEIFEEel de A% ATe 18 BA Fstrh o] 9A35(2000),
Z7$32001), 773 22002, %), Croce and Juan-Ramon(2003, IMF) 18|31 %15
7 92005, S=AAHATE) ol Atk A7|HE FAHE, Croce and Juan-Ramon
2 A5 9 W89 Eks] gt

TAE2002, B9 AFE Blanchard®] V12 AA RS “APAEE AL
f5ke] 1 el AV7F AeRRIAE A ALEE SEd O AFE AsHd
<% 28} 72t

(B 2> o= MFe N&EItsd AME

AE 1990|1991 (1992119931994 1995 | 1996 1997 1199811999

EXERURES

(GDPLIE]: %) 13.7112.8]126|11.8|106| 9.4 | 88 |11.1{16.1]18.6
7= %) 1.471-0.07{0.0111.0211.30!1.63]0.35-0.49|-4.06(-2.38
ZHA(%) 0.75 |-0.53]-0.62|-0.03| 3.15 1 0.25 |-1.16]-2.01-6.28|-3.38

A& Chung Mo Koo, "Fiscal Sustainability in the Wake of the Economic Crisis in Korea",
T BA QTGS L E(20024)

2 ) 1991~1993d 713 & AR ()] FHE B
0% Hord wekd 19979 IMF 8717 & A Sel
A ARsitis BeEdn 18y der)E Qol§
FA 2] LE $0) ﬂolom %ﬁ] 1998

9 A%E 1 zw TRk 4RSIk Tk
5

)
O
~J
_2.
O
O
O
T e
@
o
2
rlr
N

o
ol
ek
r O
=
rlr
o
i
%
#
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N,
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s
X
N



140 - HH=FH44843)

Aol A7 S99 e AT g Aolehs ARE ofd AT 94
otk (TR ATE 1970~1999 7)7kel @A F ] Qlnh)

Croce and Juan-Ramon(2003) F-2lUebE W] Este AR S(w])=f, Wr)of|, o

gejof, ofduE, 2ddl), FuobrokElE, A=A, FdE(Hetd, oz
e, = 5, EM o B ARE 01%’6‘}01 IFSAEE FAA ¢
glueke] A9 19959~2000 713Ee] EIIARE o] g3tYEEl wUbAE

/GDP &2 EXEX(b* )= 5717 Fo AAFEES obste] 10%E HAHY
o} =g 2l(10)2] 712AH A SA/GDPE £ BE X (d*)E AlLke=d Bas
A7) AL F)E L0302 A e ols BAuAl Meste] A9 2
dojatgo] A4 AAYAERD oF 3%ETHE #Eo] 7)&3a Yrh

Croce and Juan-Ramon®] IFS 423 wl=2w ehvtels= 1995W@5E 1997
@ WA= Aol LTSt ot 18917] o] % FS AE ol 12 A
delstel Gt ATE A sheake 1999Lﬂ 24871 5EH OA 1o 2H3

Fo] o] 2

SFol o]E HoE Yehhm gtk o] #4 A%E AR sl 15e 6=,
A9, 33 P e AYol ASPISHAR HeIAE %é—% 7
AZNE BRIGG. 2B Selveie] 49 9897 olF 2/TGDP ¥

%O] HAEsIAEolE Bkl 2gh7] ojde] 7] ulgol ‘;’%9}71 “H
& 7P R/GDPE] H&o] 91§59 (danger zone) 9] HrOoE Wloj}
wom webd Aol A&HrbeAd o FIt ﬁo}fxﬂi g AlFlo] of
Aol thete] =Al F47HEe] F4st dvke & AFstaArk 18y
AW5AE BT Aoleir] o) W) A% -

3}

g 1o Hﬂ
oo fr X2

2 ru1
[e]

oﬁ

g

N

ruk;l

ko

_O|ll‘

ae)

k]

1

HU
ro*'
i,
L

!

Zak sl Q(ZOOJ)L Croce and Juan-Ramon®] 177} 2000137}
I EBFATIAEGDP HlE(10%)°] Bladdos o g
o] Hatgte ALssirlel evetel dAE AEs WA
ol Zekste] AH2E 20043744 QATlo| Eskal =71 F/GDPH]
A7} 2000~2005 5

quo byt rE
$

20%, 25%, 30%E ttFEtAl dAs] FHs) 2 Rk
F-21Z/GDPH|£(20.9%) % H+4F7U/GDPH&(23.3%) S A&EH 02 {45}
Sk IFSAI3E7E 104 ZA HlojuA] i -8 SR oeba] 3L A
Aol A&rsAo) & W) gs og dgEcn A2 AT 9ok
oldow Evete] Ao ALvbed ASH B 349 A7ESRE &
Netd e, 283 el ofte] A7) gle A2 oyt da tiAz ez
S-Euete] AL EAL o A EAdva AaEn. 2ehy EAE
olg|gh &zl Haf7t FFol= AL A8d F+ v Avte] gk ool
th o] Ao fiaiAE B =Y npAE A2oA & o] HES Rz 3
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V. &3 #2534 A 25754

(] : GDPUIH] %)

1997 2000 2001 2002 2003 2004
SUMETAN®). | 8.7 -7.4 -6.1 -1.1 -1.4 6.8
=R %) ] 99.9 133.1 1415 147.3 164.6 164.3

A& OECD, Economic Outlook, Vol.75, 2004.

12121

EE YRE AYS| BUNE Hd) B2 nAASEAS FTAD <
go] e @J@}Q 2131 2000~20043 7]
A BRARFA] ARZe] 2 WEh gloat SR IRE A% 3

R0l jolzn AEBE= 2002¢ 19 (TN AAAAY] )4 &
Falofollal ARt o]F vid AR toem 1 T A tsiA

© U5 22 F37F AAHAGS
A, 20063742 432k, FR x11%?u(<}DI>tHH LREAY RO A ST )=
2029 % FEE A €E AR #EE FAY e FRE I E
Hk7b2] 712 A 79 = A|(primary fiscal balance)

' SA=R
olE 93l TAFE FA4sH ZAFES Hlaste] v Q] LRAEE 3

Hl

20060 FA EHL AAFHe| 7vl= 9lo] Moy HA4d ALY £H
o A aro]zm] AR AAFEANY At e ke AFE jloh =
ks et BEFAE 200230) AAE 3022 B AL T TheE)
B #7aark Ao do] olgA of@A B WA E=
A 2 Eeh 38 ThAYE HEAA FHEEA dEAAN Y] B0
EY435H HAwH ol olF BN Hfste] AAAEED] FFTFEHE AV

8) MHH, "TEADMEEE 2 A, 2004,
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o e Ao B,

Broda and Weinsten(2004)2 Blanchard® Aj7gel A&7FsAlol gk Fo& &
o A Aste] thea 22 A4S =SSk
p T—n 1471 o
t= TTn (b, + [1—(1_+T)t] Yg, + h, - Am)] - (14

A4 2o AMETE 2 Y ®Mert FAET b, g, 1 B on 099l
(GDPEHH ERAIEAAZH), A (BEIHTFE7HE), m(GDPHH] 33 FFH|

Haayel A47PsE 2ARREOE FH3] Aal viAel e o A
dele® uesigleel o kA el SR Adled 2ARRE $42

H7E <& 4>ol] AAEA AU

(E 4 40| MYXEIIsS ZNFHE

(&4 %)
casel casez

QoY |2 IMF NIPSSR IMF
X&7ksst 7|2t 20104 20104 2040 20104 2040
(r-n)=0 39.7 449 40.2 40.7 39.0
T 40.1 44.4 40.4 41.0 39.3
2 40.4 43.9 40.6 411 39.6
3 40.5 43.3 40.8 41.1 39.8
4 40.6 42.9 41.0 41.2 40.1
SlE| & 39.7 43.2 39.6 40.5 38.6

7H8: 1) casel e =RIAIFR] 107 BAAEY] AGE = 109 222 GDPAREE
2) case2v= 11T AFAEe AFE = 1009 & 3
3) IMFE IMF QIS A% ALt
4) NIPSSR-& QE-2] <154 &7)9¢] NIPSSRY] o757 243 A4k
5 (rn)=(AF )47 GDPAEAE)0IH Z7] GDPAEFES 2%F 7H4
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Abstract

Comparative Review on Fiscal Sustainability
in Korea and Japan

Dong—Kun Kim

The purpose of this study is to review whether or not there exist fiscal sustain-
ability in Korea and Japan. First, it introduces the applicable indicators which are able
to check fiscal sustainability and then review comparatively the results of recent stud-
ies dealing with the fiscal sustainability of two countries. Qur review shows that
Korea maintains some degree of fiscal sustainablity and certainly is better than Japan.
However, it is very difficult to claim that Korea will maintain its fiscal sustainability
in the long-run. The major problem is that the Korean fiscal condition has been deter-
iorated since the Rho government began. Therefore, there is need of continuous ef-

forts for strengthening sound public finance in Korea.

[Key words: fiscal sustainability, fiscal policy]



