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SAAES B AFEYEs dgnh. o 34 FAE] 90d 30%00A
01478 o 5% FFAA A4 et 15%F SAHE Ao B
CERY

I. =% GE#HE
1 0l+#2 MBS 4
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HI

HS N imber Description

2204 Wine of fresh grapes; including fortified wines, grape must
other than that of héading No. 2009.

2204.1) 00 00  Sparkling wine

2204, 2 Other wine; grape must with fermentation prevented or arrested
by the addition of alcohol:

2204. 2 . In containers holding 2 liters or less

2204.2. 10 00 Red wine

2204.2. 20 00 White wine

2204.2 90 00  Other

2204.2. 90 Other

2204.2¢ 10 00 Red wine

2204.2¢ 20 00 White wine

2204, 2¢ 90 00  Other

2205 Vermouth and other wine of fresh grapesfl avoured with plants
or aromatic substances.

2205.1C 00 00 In container holding 2 liters or less

2205.9C 00 00  Other

2206. 0( Other fermented beverages(for example, cider, perry, mead)

2206. 00 10 Fermented beverages prepared from fruits

2206.00 10 10  Cider

2206.00 10 20  Perry

2206.00 10 90  Other

2206. 00 20 Fermented beverages prepared from cereals

2206.00 20 10 Cheong ju(K)

2206.00 20 20 Yak ju(K)

2206.00 20 30 Tak ju(K)

2206.00 20 90  Other

2206.00 90 00  Other
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2208. 20

2208.20 10 00
2208.20 90 00  Other

Spirits obtained by distilling grape wine or grape marc

Cognac

FREF | Liquor Classification
B} Takju
ok ! Yakju
oy 2 E Beer
3 Chungju(Sake)
Al = Fruit Wine
o of= Myungyakju(Bupju)
71 ek oz FE Other Fermented Beverage

FFHEF
944 £F

Distilled Soju
Diluted Soju

arEkss Koryangju

Z A Distilled Alcohol

2] 2 7] Whisky

2] Brandy

e 25F Other Distilled Beverage
A= Compound Chungfu

A = Ginseng Liquor

Q] AF3= Ginseng Liquor

7] e}A A F Other Compound Beverage
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HE 2) Z=H0| s Astmet (1989. 1.18)
(I'xchange of Letters on Imported Wine and Wine Products)

EMBASSY OF THE REPUBLIC OF KOREA
WASHINGTON, D.C

January 18, 1989

The Honorable Clayton Yeutter

The United States Trade Representative

Office of the U.S. Trade Representative

600 Seventeenth Street, N.W.

Wasaington, D.C. 20506

Dear Ambassador Yeutter:

Recintly, representatives of the governments of the Republic of Korea(Korean
Gover1 ment) and the United States of America(U.S. Government) have
consulied regarding provision of fair and equitable access for imported wine
and w ne products to the Koreen market. As a result of these consultations,
the Kcrean Government has agreed to take the following measures:

1. The Korean Government will accord foreign manufacturers of wine and
wine products, their subsidiaries or agents(hereinafter foreign wine manufact-
urers), non-discriminatory and equitable access to the Korean market. Agents
of foreign wine manufacturers established in Korea, and wholly or partially
foreigr owned or controlled subsidiaries and agents of foreign wine manufact-
urers (subject to paragraph 2) will have the right to import, distribute and
sell im sorted wine and wine products on terms comsistent with the measures
stated n this letter. Such activities may not include the direct sale of wine or
wine p-oducts through retail outlets.

9. E¥ective January 1, 1991, foreign wine manufacturers will be premitted,
subject to routine bu expeditious review, to make direct investtment in new

and ex sting businesses that will engage in importation, distribution and sale
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of imported wine and wine products.

3. The Korean Government will ensure that the level and conditions of
market access for imported wine and wine products provided for in this letter
remain unimpaired by restrictions or requirements affecting directly or indirectly
:he importation, distribution or sale of imported wine and wine products.
Sxcept as specified by this letter, the Korean Government will accord non-
liscriminatory and equitable treatment with respect to the conditions for
mportation, distribution and sale of imported wine and wine products.

4. The measures stated in this letter cover all wine and wine products
ipecified in Annex I to this letter including: still, sparkling, and fortified and
lessert wine and wine products(whether made from grapes, other fruit, or other
ion-fruit materials), brandy made from wines, and other fermented beverages
ncluding, but not limited to, fruit flavored wine products and beverages
ommonly referred to as wine coolers which are composed of an alcoholic wine
.aedium (grape or non-grape based) and other non-alcoholic ingredients including,
| ut not limited to, water and/or carbonated water, fruit juice, fruit flavors
:nd/or essence, citric acid, coloring agents, and preservatives and stabilizers.
.All references to wine or wine products include all of the products set forth
i1 Annex I unless otherwise specified in this letter.

5. The permissible range of alcohol content for all wine and wine products
¢onsidered a “fruit wine” is from four to eighteen(4~18) percent by volvme.
" 'he permissible range of alcohol content for all wine and wine products
¢insidered “other compound beverages” is from one to forty(1~40) percent
ty volume.

6. The Korean Government will submit to the National Assembly at its fall
1390 session an amendment to the Liquor Tax Law to categorize wine coolers
(2s defined in paragraph 4 of this letter) and fruit flavored wine products(to
v hich no fermented or distilled alcohol is added) as a “fruit wine”.

7. Until such time as the Liquor Tax amendment is enacted, the Korean
Covernment will use its administrative authority to reduce the applied customs
ti riff for wine coolers to fifty (50) percent of the relevant legislated rate.

8. For 1989, the size of wine and wine product containers will be limited
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to four liters or less; the contents of such containers will not be intended for
rel ottling. Effective January 1, 1990, this limitation will be increased to permit
imortation, distribution and sale of wine and wine products in containers of
18 liters or less; the contents of such containers will not be intended for
retottling,

0. Effective January 1, 1989, the Korean Government will license up to 13
qu lified importers of wine and wine products in addition to the existing 12
lic msed importers. Limitations on the number of importers will be rescinded
eff :ctive January 1, 1990. An importer of wine and wine products will be
recuired to be a corporate entity and meet a minimum capitalization requirement
of 50 million plus one won. In 1989, importers will be required to show proof
of an importer/supplier relationship, which need not be exclusive, witk a foreign
wi1e manufacturer. This requirement will be abolished effective January 1, 1990.

0. An importer of wine and wine products may be licensed as a trading
coripany under the Foreign Trade Act without any export performance require-
meat. Such importer’s business activities will be restricted to importation,
dis ribution and sales of all imported alcoholic beverages, as is the case of
business activities of all other alcoholic beverage importers.

1. All importers of wine and wine products will be permitted to sell such
prcducts to wholesalers (including wholesalers in regions other than the region
in which the importer is registered) which are domestic liquor wholesalers,
hei dquarters of supermarkets and chainstores, and imported liquor wholesalers.

12. Importers of wine and wine products can act as imported liquor
wkolesalers of such products in the region(Seoul and 9 provinces) where the
imyiorter is registered upon obtaining a wholesaling license. The requirements
for obtaining such a license will consist of: (1) acquiring more than 20 pyong
(aj proximately 720 square feet) of floor space for use in the sale, storage and
dis ribution of wine and wine products and (2) acquiring more than 2.5 tons
of :ransportation equipment. An importer who is also licensed as a wholesaler
will be permitted to sell imported wine and wine products directly to licensed
ret. il outlets(not including supermarkets and chainstores that have purchasing

contracts with headquarters which are wholesalers of wine and wine products)
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wlich are located in the region where the importer/wholesaler is registered as
we | as selling to other wholesalers that are domestic liquor wholesalers and
he: dquarters of supermarkets and chainstores and imported liquor wholelsaers.
Bu iness activities of imported liquor wholesalers will be restricted to distribution
anc sales of all imported alcoholic beverages. An importer of wine and wine
prc Jucts who acts as a wholesaler will be permitted to maintain two separate
pre nises. one for importing and one for wholesaling activities, or to establish
a c)mbined premise for import and wholesale activities.

13. An importer of wine and wine products will be permitted to establish
img orted liquor wholesalers in regions other than the importer’s principal place
of usiness. The number of such wholesale licenses will be limited to one per
img orter for each region. These wholesalers should be separate corporate entities
and meet the following requirements for large cities(provincial capitals): (1)
pay nent of a minimum capitalization amount of 50 million plus one won, (2)
acq isition of more than 20 pyong(approximately 720 square feet) of space for
sale:, storage and distribution activities, and (3) acquisition of more than 2.5
tons of transportation equipment. For other areas, these wholesaling entities
shoi ld meet the same requirements except that the minimum capitalization
requ irement will be 20 million plus one won.

12, For the calendar year beginning January 1, 1989, the Korean Government
will permit importation of wine and wine products, excluding sparkling wine,
brar 1y and grain-based wine, in a quantity equivalent to forty (40) percent of
dom :stic consurnption during the calendar year 1988 of wine and wine products
cove ed by the quota. Product mix of wine and wine products will be the
choize of the foreign wine manufacturers/exporters and importers. In any event,
ther: will be no limitation on the percentage of total imports accounted for
by :ny single wine or wine product or subcategory of products.

1t The 1989 quota will be administered in a manner which will ensure
max mum utilization of the quota throughout the year. The quota will be
allocated on a quarterly basis equally to all importers in existence at the time
of t e allocation. Import recommendations will be issued by ONTA automatically

and :xpeditiously. The initial allocation will be a provisional quota based on
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one-fcurth of the estimated annual quota 1989 and will be available for use by
Januery 31, 1989. Subsequent quarterly allocations will consist of one-fourth
of th: annual quota plus any unused quota from previouquarters. Opening a
letter of credit for importation or other evidence of a firm commitment to
impor: will constitute use of a quota allocation.

16. Should the quarterly allocation granted to one of the importers of wine
and wine products fall below usage in the previous quarter, the Korean
Gover 1ment agrees to consult with the U.S. Government regarding the situation
and fi ture allocations.

17. Effective January 1, 1990, there will be no quantitative limitations on
the inm portation of wine and wine products, excluding sparkling wine, brandy
and g ain-based wines, and all covered products will be placed on automatic
approval at that time. Effective January 1, 1991, limitations on importation of
sparkl ng wine and brandy will be abolished and such products will be placed
on au'omatic approval at that time. In addition, within two years after the
date o’ this letter, the Korean Governement agrees to consult with the U.S.
Gover:iment with a view to achieving liberalization of imports of grain-based

wine :nd wine products.

18. Effective July 1, 1982, the Korean Government will reduce the customs
tariff :ate on wine and wine products to thirty-five (35) percent. The tariff
rate will be reduced by a further five percentage points to thirty (30) percent
effective January 1, 1990. After consultation with the U.S. Government in
the second half of 1990, the Korean Government will make further meaningful
annual reductions of its tariff rate for wine and wine products beginning
Januar 1, 1991 and through the end of the current 5 year tariff rate reduction
plan.

19. The Korean Government will participate in good faith in tariff negotiations
for wiie and wine products at the Uruguay Round of multilateral trade
negotiz tions.

20. Zffective February 1, 1989, the Korean Government will eliminate any
require nent that retail outlets selling domestic alcoholic beverages notify or

obtain permission from the Korean Government to sell imported wine and wine
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sroducts. Moreover, no additional tax burden will be placed on retail outlets
or distributors related to the act of selling imported wine and wine products.

21. Labeling requirements imposed by the Korean Government on importad
vine and wine products will not be more burdensome than those applied to
lomestic wine and wine products. Required information, to be specified in the
{orean language, will be limited to the following: (1) Product classification
inder the Korean Liquor Tax Law(as shown in Annex II to this letter), (2)
sountry of origin(country in which the wine is manufactured), (3) alcohol
:ontent (by volume), (4) name of the importer, and (5) the name of additives,
f any, as specified in Annex III to this letter.

22. This information may be presented on a foreign wine manufacture’s
yrimary label affixed to the front of the container or on supplemental labels.
Che size of the manufacture’s primary label will ke determined by the manuf-
cturer. The Korean Government will permit affixation after importation of any
abels including supplemental labels such as a tax bar(which is required to be
pecified in the Korean language if a product is for sale through supesrmarkets
nd chainstores), an educator label, or the name of the importer. Foreign wine
canufacturers may affix educator labels describing items such as the winery
roducing the beverage, the ype of grapes used, foods that the wine ctomple-

:1ents, and appropriate temperature for serving.

23. The Korean Government will expeditiously test wine and wine prod
1 cts when the product is first imported. Once a wine or wine product produced
|y a particular foreign wine manufacturer has met testing requirements no
jurther tests will be required on this product as a condition for importation.

24. The Korean Government agrees to consult with the U.S. Government

¢t the request of the U.S. Government on any matter relating to the importation,
¢istribution or sale of imported wne and wine products.

This reflects our miutual understanding of the measures that the Korean

(iovernment has agreed to take with respect to the provision of fair and

¢ juitable access for wine and wine products to the Korean market,

Sincerely,

Tong-Jin Park



