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The linkage between SMEs and regional commercial banks in Korean
manufacturing industry: The case of Jeonbuk province
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L0 £ AFE WE AQY T4 AZAASG dure A oz A5 2E ) glof A 71de A g gk o] 2=
AAS) EA4ol thaf n&3Ak. AE AH) FAPAE QA TEIF GHBL 7l Eol Ror A 3§ e T
g o] folata] 7] Wizl Awe] 22E F2 A W dhe g ofEsba girk. T3 T4 AZGA G 27 Aol
of ZfHE FR WE, FE N, 2F FoE 24T 29 g9 A 233 dA7 o Uhsta A Age A
233t Ao} FRAAE EAskE A Hdl AFHD e Aoz vehstt. &, AFAL 4, AAE A A2
FETRe o 240 lo] ARG o FAA), AAE AFAA Y, e 2 AL A de EAF A5
A9e) F4 AZYAEL Add e FPol w2t 237 A ] AR BFE T AA7H R 3l 7l et A
B 22| 9T Lo A7 T TR 2L 3R A HAE G AT HLE o] Fo T wiEtA HE A Y
AR} ek ko] AR wReh A RS A222ol Jlo] Y JTE sk Ao FohHm APt T AZYA
o A&HA LS A Aok &3 7he) 21U AAE T AF Y Tl ot PgA o= o] Fold T gl

Fo0]: A5 29, T AZYA, A Iy, AR o7, A, AF 9A

Abstract: This research aims to examine the relation between SMEs in manufacturing industry and
commercial banks in regional unit. Most manufacturing SMEs in Jeonbuk province have similar characteristics
such as small business size and low level in technological standards. This phenomenon leads SMEs to depend
on loanable funds of commercial banks for supply of money since their business conditions are not well-
qualified enough to attract equity financing. Manufacturing SMEs in Jeonbuk are more closely connected with
local banks considering relation with nationwide banks in depth of information content, frequency of contact,
way of information interchange. A great part of loanable funds are concentrated on such places where firms
have already built strong linkages with local banks. In addition, the quantity and quality of loanable funds are
differently distributed according to regional hierarchy. Jeonju, Iksan, and Gunsan could be categorized as the

most supervior region. Jeongeup, Namwon, and Kimje occupy next order and the remaining region, which
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composed of various counties, takes inferior stand in Jeonbuk province. In conclusion, fund rasing functions of

manufacturing SMEs in Jeonbuk province depend on type of transacting banks, information interchange with

banks and linkages between chiefly dealing banks. The quantity, scale and quality of funds supply are unequal

in regional perspective. Funds flow also shows regional hierarchy. To continue the growth of regional

manufacturing SMEs in the future, supply of funds for regional firms should be more stable through

strengthening linkages between firms and commercial banks of region.

Key Words: Fund Rasing, Manufacturing SMEs, Regional Commercial Banks, Information Interchange,

Linkages, Regional Hierarchy.
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