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The North Korean Way of Economic Reform:
“The July Measures for Improving Economic Management”

Hyung Hoon LEEM | se0.) National University

This study evaluates the reform of the North Korean economic management system
launched on July 1, 2002. It is a kind of epoch-making one, signifying the departure from the
extremely centralized and militarized command economy. However, it still lags behind either
the first stage of the reforms in China or New Economic Mechanism in Hungary.

This paper also criticizes the wishful thinking that North Korea is likely to go beyond the
current stage of the reform, pointing to the fact that she still maintains or even reinforces her
neotraditional form of rule. North Korea urgently needs to attract foreign capital and
technology in order to recover her supply capacity collapsed during 1990s. Nevertheless,
North Korea is likely to muddle through as long as the current geopolitical tension renders the
opening of her economy meaningless. If North Korea decides to implement bolder reform
measures, it is more likely due to changes in her domestic politics and international relations

rather than growing market-oriented pressures in society .

Keywords: North Korea, economic management system, the July Measures for Improving

Economic Management, neotraditionalism



