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3%9] 71 4 9A 7k TRk AR FFY &2 M o] AA &2 A
&0 2 dobFntal Azttt ofof whsl trof A= 2] njaet Aol= AARE
Aro] ofaFeo] A1 Qlokal ©atgirh(13/23). I & dR= AHO| 7HA =30] v]
HoHA St ARt o idsiths AslE 2L, A= A MY AT 2 S8
AAE A 7ol 48] l?—omﬂ AL AFSHATHES] AARZA). T2 Heto]
A, AR7E 71000 Al FAlES Aae sk sl dshEA olEol v A ets

Arhe FHE AAGHE 1, =3 2-1).
A4 A= 4
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t}.
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of wh2 HF0] JF A T o] E FABA T} |Gl 2ol 5ot o] A
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& HFH o= 2As] vzl BArare] Al ARl de AolRhEAl 72 aE

& A% odla 2rHER e o) 5] AN EATHAR 1, £ 4-14)

13) A= o] Aol A= ARtE = AES AAISHL ik FA1A Q1 AFRFS Lee and
Lee(2008), Noland and Weeks(2008)2- 2.
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ABSTRACT

Continuity and Change in the Institutional Foundations
of Korean Crony Capitalism:
A Preliminary Assessment

Yong-Chool Ha | University of Washington

This research is a pilot study which focuses on the dynamics of the interactions between
Korean institutional practices and the imported ones since the financial crisis in 1997-8. The
main finding is that the initial challenges to the cultural and institutional foundations of
Korea’s crony capitalism began to be compromised as the time passed. The outside director
system practically ceased to function. The governance structure of chaebols remained
virtually intact, loyalty to company among workers is not as strong as before but still
persists. State’s influence on financial institutions has been considerably weakened but still
papable. Overall state-business collusion remains even after it was severely challenged.

Labor took the brunt of the impact of the financial crisis. Resisting liberal reforms,
workers have also had to accommodate them. The findings of this research show that the
financial crisis brought about a significant change in world perspectives of Korean people
but institutional changes have occurred to the extent that they are required to survive
competition in international market.

In regard to the convergence theory this research does confirm neither neo-liberal
model nor the theory of developmental state. It is still premature to conclude that Korean
institutional models and practices have converged toward Anglo-American model. “Chaotic
pluralism” in institutional models and practices is the characteristic of the current situation
in Korea.

This study identifies the following research questions and areas in relation to the

concept of embeddedness. First it is critically important to identify the tipping point from
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the inception of foreign institutions to the selective refusal of them. Second the origins,
development and change of embeddedness need to be further explored and clarified rather
than taking it for granted as a base for institutional continuity. Finally empirical studies
need to be conducted as to whether and how the lack of institutional complementarity

affects economic efficiency at micro level.

Keywords: financial crisis, crony capitalism, paternalism, embedding and embeddedness



