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shed, Hae A5AE 488 A59 FASER OMToh: theth

Inland Steel H22 ASAA A A5 olghes T2 EdA F& SR7kee 1
g Bt gAge] SEuvEty £SAU WA sdsteriete B
g A5olge MEY ol d g HrRoA A&et, FAEH] EAFAE
S7RIZMAARY wd Fakel glAwt 2HE AES ofx e & ok 92
B &5 d AA7E A5 de*éi/ﬂ X8A A5ANFol Ml k=l
By v §FA A= o] 7kA] Aefo]l 7] wZolth2 AL A fole =2
AHE7Hd WA Haig-Simons ] AEﬂMOIEPL odwo] glorg H]JJ- A g
S W27k 4ok 9 Inland Steel HA0] A5 @ Agke /g 2do= A

AlBta e A FAJP 1) 4*1]57401 Th5o| HEE H&FA 7L lojok
ot 2) AT, 3) IR woll & HA RAT AAUNE FFASH HAT
ZgAolojof g}, o] Al 7EA[o|th29) o] JheH 1) 3)2 &AMETHE S 7R
olt} Inland Steel 2 o|F 2EE L FE W& v A HEFTAFES =

<] = =

T AAE OMTE 2o H 2GR A g tatolds F4 BA| gt
P ore) A A1A 27 shed AdFels AAE ¥ EAYL < B Yl
o} ole] A&Al7]e] B3 ol Bol Ttk AL 79kt 7] Wl

@ i%Ol & Ndel oldFoR Sopithd oz BT A5

2

Halg-SlmonSQI 25 Jidolgte 489 7ol At AHE Febr] ojge
FAEE Utk 4o 80316 HAR Eopt B o] A AlFE ofnlE $8 %
AEAZES] EAge AxS Hiss] 2tk 7 dsiie da5Es
AL A Algg w7le Al Adbte] SEFE 7102 AL dATdS AA

EFOR Aot Algg wW7le Aoty MAAH wE dALSH FasiA|

25

26

27) o3| My, Ao, A1 A4E 1L

28) o ?a}§]’ A-||H-IJI-__| ;(1]77(1— ;q“?H Zﬂ}% ;q]gx]— xﬂlﬂ ;q]137<1— Xﬂlﬂ

29) ®l= A GFE 1.901-2(b)(1).

30) Texas Gulf, Inc. v. Commissioner of Inland Revenue (107 T.C. 51, 1996).

3 7 Q=AY HAAIZIZE v AdEAT| R gk AdEgloh vs AlFE
THE 1.901-2(b)(2)(1)(A).

32) Al o 3], MEZe, A8 A, A9 AA.
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Y= o] Alg2 Feuet HolMe MMt ZASH Ao e} ALkt

o] WA HAEF0]7] WZolth 80316 HE 2 /\H:_‘J?{rﬁﬂb & AN

?_]_ R

H3k AlgolttaL 7}7235“3}”4 ﬂ%‘a‘—r*ﬂ"“lxﬂ EH*“’WP Ué—E'cPJ TS

T Hotop & Aotk ml= Bl o= Fe] ST FAAR] &5
o
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At WA 2 EA-E Al shunt Ba wpd o] oy AlA A
A AR B RS B ddstefol Fdrha ki) Yoprt wa e A5
sk ZA gi4lell(in lieu of a tax on income) W& A= (53 in-lieu tax) &
olgte W& HAS T UL 7HE 959 dAAFAE I AAE ASAGY
HAA A7 el = ool AAT Aol % in-lieu taxoll jFstEZ FA o

o] gkt}.36)

ZA| o] mE =g RAgTALtE i Alge FANEeE A4S ATt
© Z%o = A3yl yEolth 718 vl=-ga 292 F=9 petroleum revenue
taxE Hl=o] AYFAs) FE5 Fota Ak feuete] AA 2o @& 9
TAGEZAE 25 2 Ul AS 2H0R Ao jlerg eyt 4%
Ad Al sdelA de daAdE FANE Aee fle ot 2ok

Ag thge 250 ofF 2AZ A g JY A%TY SHE ABoE
Aehe B9l Uy Aok ol HA@ A Wl hE 247 FADIA
B BAZL A2 4 Uk o BAS BE VT GHANL skt B of HA

S UEHE9 ojdd &S5V vy 3ad AU obde AAR 2%
A

33
34

ZAISHAT #1104 22110,

Schering Corp. v. Comr., 69 T.C. 579 (1978), 53] 592&(MgAaSol tfsh A9~
AAAGFA). o] FA7F B ZE w=2 hAelA BHW njgo] ofz} tojge]
FR7] witell A5el st Algo] ofdeh= Au7E ARtk

w5 A A|903 2

vl AFE 9+ 1.901-2(b)(4) Ex. 2. Dolan, “Creditability of Foreign Income Taxes”,
Tax Management Portfolio, 415-2nd, A24-25%.

n=h = ZAZE A2ZE A3 b(iv), A24Z A1 A5

35
36

2 2
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Agdgm EE AS5A A1E (2014 3)

Rev, Rul, 2002-1638)

YEREst A5AAE vl gk Al 47 AFel Fele mlsude
zAzop] WE ARl Bt oE Flse @gssl. vddse
2001 1 1AL A¥e 1A Fdhel P AEE BRI A= ww

AP £S5 A TR RIS 1) =RASAAES, A &5, At
FELS, TELS, AFLES 2 ZWRIESY X} l 71%), SAvEdARe]
TL5, Alafrela A7 il = Ao 8 49 WAd &5, 2) dFF

G 3) %A

1), 2), 39 AH=Z HEsta, 2= HE 42 A= 01%?‘31:}. Hl = Hi
g8t )Y A5dE 52%E Aoz &
25%, 3)9) &50le 30% e AES F83

HAFAE WEAE U d21Q] 1)9] &5, UEHdE Al BT 2)9] 45,
3) Ulgd@= gt e AT F4L2 UgHE ¢t e Aoz BA e
thol &3 3)9] &5, Al 7HAe] disiA Alge g5 oFE 2 =L A
ZAZA7} YgSed] FE23E 3)9] AAAEAT} 199330 AW v dd=.n)=
Zoe| 2 FA |1l

% zot AR5z AUFHEAFAATA)E PFATAE UDDEe] W 45
AE AT 5 dokx B3k, Az AlFast AN Fe AFe 25A=
2o An Qo @9 Az AFeE 2 A2 FA L= 2548
zotel Hguslel W gln Arge zok A WA AR ATl ohrieks
zo} AR Fol, 719 Aol tste] e o] el sivle AFoR, 2
Ad dAZHow v AlES 29 A&l ¥ vk

A Bz Apze ASUd AF 2Ze 7 AR Uy WAd wet
zopo] 2 gloAE AL Hodt oxolmz, A A el Fel A
3 AaHow vtk FARde] B, sk TAH Age) wel e
@ wAClth 20019 AFAMS WE A AFE FFHeR 2w Feol AF
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U.S. v. Goodyear Tire and Rubber Company83)
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493 US 132 (1989). ©Jofl gt A ©F Blum, “The Goodyear Case: The Rule of
Foreign Law in Calculating the Indirect Foreign Tax Credit” 45 Tax Notes 457 (1989)
vl A Ales01 ol wh kA H 7|3 ‘%‘JO AE Alast G25FE 39T

b g)olAnt mAlale] hte] W ZaFHL of 7|7k A ego
olu] & nis} 7L131r Pacific Metals Corp. v. Comr 1 T.C. 1028 (1943).
3] 1968 2 1969,

85| = 1968 U‘ 1969,
olgA AAakehA vigZo =¥ 1968 2 196913 = WHIAZ)F 1009 d=rt
=k
g8l 1970d 2 19719 G HAATE A A= LANE Aol AbAgt
AR BA 7} L‘ri?q 2=tk



JEgRAAFA Az A B4l [ FER 507

AE el 1969, 19704, 1971d, 19734, 2 19803 7HS & Al17]91A A|57]
gt kAL, o] oAl sllol = AS ALY AHATC] =Y JIFESE (500, 200,
200, -400, 0)°l2tal 3k Y=AI AL AT FREE AFHAMAE AlE 50%=
(250, 100, 100, 0, 0)°]AIRE, FHoll A47] AET 400 A27]8 A37|S] ASelA
AFEA oA AR IS V|FoZ IohE FHAA FHEAL (250,
0, 0, 0, 0)oIth. =FHJAA FA o] F<] MFALE0Z Qg wjg7hsolee F3H
< 437k (250, 100, 100, -400)°] =1 Y 7|Z0 2 A57]d Folgle wirt
50192 250+100+100 - 400 = 50°]A%F =AM 2008 #5710l FFL2 F
o& 2500] Atk W HFYPEL 7|FoE A JFAIAY A5L (500, 200,
200, 0, 0)°]aL, 2=HIAl (250, 100, 100, 0, 0)S wiH WF7lso]e Z7&
(250, 100, 100, 0, 0)°laL A57]o o} Sl wWiE7Hso] & 4500]th. A|57] 0]
e 505 Mgt FAHNESHOR wpd o o] wigds 500 HH A dS
npol7b A3 FAL T 7N1FEo2 B Al47] AEF 4000] A7) £4
100, A27] £25 100, = A7) €45 250 7+d 2008 AAPon= v
50 A1719 A5 g3 Aol wakA A7) WA 250 7FH 1/5¢1 500]
A A FA tigelgts Aotk A FAH FAL U 7EoE A
As57 6 ol A= wig7bsol Y2 4500|222, HlEdE 502 FYUAAE Vo2 B
g A37] A5E wiRd ZA A37lde Ax dFHAAE W Zo] jleEg
gl = A ge gitks Aol
Goodyear AH1] e FAF ALY ZF AYARS A5L ANEHIES 7IE2
2 ALt oF gtk FAGT 28A ShA Rt FARA Xte =AM ol
RAAAN FAH olgHAE AT & gltke Aol o] A Ad#BA%gE b2
A, 7 ol AR gebA Ak A5l FHoAE (+)ola 1o wet ¢
FTHAAS W o] AT A= F0)olAY Aol F vt WHo At
ol & %%fa Alx}ﬂ OML I Aozt A TS VIEoE el
As 7 itk 25| g7
Tolth, 280 Ax7|ELRE FE e 949 FARE F A H
=9 ] a

i)
mlo
ot At r*o

e
2

{r

=
ofl
N
olr
N
4o

=
>
=
N
lo
l~>
4|
[ o
ftl
o
oX
o
poy
Mo -
%0

:

T WY od At A7TE Ao WMYE AASYAD TdelE BT
Hae AR 2 AQAES A5 FENES 7EoE Ador Frha
AR, o BA) AUBAAT Yt £ oloh wolz THINE ASo]

89) 3}l m|=re] A A Tl Rev. Rul. 74-550, 1974-2 C.B. 209.



508 AUt B AS5H AllE (2014.3)

oA A Y] “Z} AFJARY A5 ALt
WO ANS Futel] gl A4 AARY A5olgtal fEEE
< v HAARE S Huse EA48HA =T Goodyear HAE A&
mj=o] e we A By o] Aol AAUAN He TR s Ye
yYzzb vt gl gl ol fElvetdlA e dEsls AR AL okl 44

st

Goodyear HACA BFA3] HASIAL Se ASE, A RI} oL AYAER
UM E Usoll =4 740 ?_
s dAE Agste 92

A= ST 7]—7@3 VﬁoﬂEJ J*W]Ezr‘)ﬂ

- ZGE Sl - T LH LSl et - FHE 5P°i74‘/1r R =1 AA

FAEHE Ao 22 90) 7HH A %‘:61 ﬂoﬂﬁ‘: F7hg - Aoyt gAY L o5

FAstooF gt} g A m5He o
1 ool gopr| o, olglste] ml= A
2 = HWiB7ksoloH =AY o
1:}3}04 Aol AAA wFste AL oAt o] AR HA43| ALY

il L

R |« B U &
° o o o
tlo
1%

o [0 =
fru
=(l)1=
ofl
_|>L
e
e
brt
e
Bl
e
Y ﬂl

=
iAW
£
k)
o o
~
wn
k=)
=
S
=
k=)
Ny
S
k=)
N>
(o
HU
L
o>
_,d
ol
ol
Rl
é
>
it
o
i
o
_?L
=
ofl
N
)
»
°

gad 7E) s Ailf%% % 100%°] 3 A57] & i 50011 =l 94:76 AA

3. £3Ate| HIA|

AHAAZA ol HE AFWAND <9 FAH A 250 ek Ry
BQLA oIk o] 27 2ol gl ESARY T R welA wRE Wl

900) HHAAH A57= A1k
o W= AR A 1.905-3T(d)(ii).



A GFAAFA A= A A | FEE 509

NPAT EBLF 2 E3Ate] HAAE sAtEl HA
ok Aol 50%% AT gstar Utk vl

st 3EA S SEIJAMA ARFAE & F7h 1997 o] F
de A=A 5 A e WHIAW sHEATA FASFIL A

Y HelAE RO B Azt dFHAHE FEUAlON &
AAE HEUZ wol w2 s £k e 4 ek

SO MS7ZE(ARLRAABH 5) © HAHA 2 AYAE] AT
SmuRloz e e SoMEEdel THHol At BPZA 2 9FUA
Aol yale] g 9)5ele] ofueh 244 WEElel 47 gHoRE
PEshe 5 EYYoR Fshe 20 2% Bolt 1 sayle] Ao
ete] EAAel QA Rk S F Y FugEe)
geste oA WEAPoR sk vl et AV FAe A w
2 Ao wE £330 Bl HE dadgos v

ASHE Hs7Z(ARHRHATH) @ AFA) FFaSTFY wE EJM%,—;L
oo gjFloRRE W o]ole] wigol} JeiFe] Rulel

L
oo 2

e erolet drhol Tl Qe AERA 1 9FAS) A5 o
shol s Slagle] ohet 244 AT A4 dAIRE FEe 5
YEFHOR e 8AL 2F AFNE 1 AFUA 250 el 24
A AZANA B AFESAN F A FAAGIA eI Ao
24 UEZHoR Aok vl ek ANE FAE Aol e AATA =

E Faguue el Ht JFaSAdeR Bk

HAAY Als7x Aede] o whe g esAs 22 = A4glA
T o=RQle] a5 tigte] RakE oAl sigetrE IHA o Al E

A ol Bolo a9 YHEH BHAAE FANTA e o7t A

92) WM Als7E A4k

93) WA A3 Al94x AR

94) w|=tAH A|9023(a), #19027F(b).

95) ZFelM= AR A FE &Skt



510 "AEeUiEta BB, AIS5H AlE (2014.3))

oh o)W A A o F-A 7 9= elo] ol $ejutel | AlEls A ul ol A
2 AuE glolr] Y FANolgs &9 F4S F Aotk 3 S 254

He AT BAAAFAL s8aA gome ASAY AsTE A4T
FHL BaA FHol A el YA AAFF A Aglolehn B}
W, SeelA FAGHE 450 W oA Lo B JFLEAE BADY

SR Fh= Jlojth dWELEs, e Euet HET BEA $AA A

T dZ v= MY National Cash Register 2
A% Bat o] AP BAI9 H=] & w53 Al IHPA Y EAE 58t o
ot o] A=+ American Chickle FHZ0A BT wggol HAAM &
gross-updte A, 59 S wigw9 59 Iz st FAT HHA
oA (g ael 2 A=HAA FREAxAFALS/AHNALSF)OZ A8t
ok 3 o] AR G mlm-Yw 22 AT Ad A 5HE F
AT FF7F G A A Mg Es Bend d=IAE FRE 9=
A T wiE el ALEE Ads FF7 EFS AR o Asial §l
497 $kA Biddle ¥ 0] G2 HAl= W Al 13 FF71 \ Al
wol otdgta #Asta, wats G MJAAE ml=9 FFA AlgolA o=y
FAYo g2 FAT  glota FAEAT TepA F=9 FF71 =3 Ak B2
st A-getd HAAA ol A Fo] AT ml=xe] FF7E F=3] At Fabst
© AFole HAA olsFA Fito] dA HA oFA HA F=-nl= F v
© 240w Hx FF AFES dolF7] A3 Sk @A HA xofof v
= F57F 4= HAME gross-up HH HAA AEHe v F57}
k=]

‘] E'\g_)_‘ 051 H T
# ZoR Brke AHAAFA Z:—Er% 5

& 12

l_‘
X0
2 mE 2 ¥ o o ;Si

x N
b
o o _ll

2
o

]lo]

oo A
r.l

Nl

96) 400 F.2d 1980.
9 1945 vl=-F= FAIFOF ANBE



AGFAAZA A= A A | FER 511

National Cash Register

o] ARl Y3 NCRE mlzo] FARTAS Fi T wlEHdozZA o
NCR LdZh= 100% ASARE T AATh®) AL vt 19589 = 23|AL
A B HFASe] TSt FAILS AE GagFAge] guglrtol
t}99) o] Ak A GEHE Wl disiMe BRI ASAICEAA) 38.75%¢
g Helelwk wi7]= Aﬂu 2 profits taxE F7}E BT AF A3JAL
1958 AALE, Alg, AFESME7seld 7)) 2 iigese =3 2ok
ARLE 2,409 - AIF 1,174=F7FHAA 962 + profts tax 212) =

AZEAE 1,235, wlgd= = 1,019

us A o] Uiy Al whEk Wi 1,0195 oAkt 1o
SHAME 1,174x1,019/1235 = 9682 A3t H M Aoz FAT YL
968x1,235/2,409 = 49622 Alstih A Aie 2k gross-up gl wh
g gL S5e FHS wiGE 1,0199] 38.75%9] standard tax AFYH 6452
gross-up3t 1,664 5 AAFEIILI00) 6455 FoFAte] o)A o® FA|EqTh 1

o tate] e Fe A 7+ 529(=1,174 - 645)°0, ARG FFdo] AlA
@750l RS B (=1,664/2,409)S ot F& U 365, T

£ HemAg e 7R FAsAThIon

o] Ak FFAL Uil FAWES WHAT FAh4L olF FHYo] IAH A
< E% B4 olfre S A 2} FA = F UE LEE oA
€ o HewxE 3o Aotk

w-
=
ol

10 r

98) 2kS] AL} B o] QUPAINE AL HEouFE olslofA = SPUr“P At

99) Abe- o] Fdo] QRS HkE 0]’3H§Ah*l“ gAY BES sy w4 g
A e gl AEE FAEA U YR RS *Hiol X*ﬂ‘éH”‘ Zlo]tt,

100) ok Ao SRS WHEA] 34 dX|gk o] Al skl IHZo] Qlg3sta
= T FAE] A2 standard taxTHo] Q]I EFA AT Al tiifolgta Eo|
A=

101 o] AR sk Z 270 F.Supp. 930, 14:-%

B>

oL 30



512 TAeusta BB, A55H AlE (2014.3))

SE e JUOE S Folth of A FA| vF Fhelut S8 Ao
oFA MYIA G faolele g ATIUAE FAGLe) i) A,

2 frEoloo @l =AM E THHEY 3
AAHFA G T2 A wfio] g7 &40z H voprt o] #Z = of
o &4o] AT ofuts AT YL YUt MiBASOE FAYT 5HL
ZoFo| we} standard tax FETHS gross-upd FHoly, T gEA Aoz
““?‘ﬂ e 3 A2 G= Ale AAl gt ‘T“"Oliﬂx\q% A Zsith dx
+ gross-updte] HlF A5l X3e S standard tax FETF FOHA FAIU Y
Al Y2 profits taxE EFE AA| Aol FHojof stk FAg o
A g5 FHE 24 gross-up T wEt A4k
Chickle #23 22| 24 G578 =44 A AL & vt T4 A

o
S
ol
A
o
=
N
-
(o3
=
k)
=
oft
of
o
N
&
F

JO

Al AT Sl 2ok AolA Ae
=tk Algeld sl wet Ye ZlolBE ¢

2 Aetefof shal, T thgol oo mE s AL
7HAE A EA Y Agtoltt. 7 Uil whet Aol 1,
ZoFo] W& Aghe] 5000129 5005 W otk 2ok W& g x
&3t ZolnE e =A 2T ZFA AL ALtefok gty 1 ARE I
st Zo|th mebA F 7FAE 41& cherry-picking B715stth Ax AH S
A8 Qs YA HAdY HEAGE 1 BANHAE o

e
e e o
41 i
o

>,\l

ol
-

do| o},

=
S
S
o
>
d

VL £QIz9f 1Mo ZAgtat oS ItMl Hi |

ol Algo] T Ak EFolA AMA LS i FAFE A

yeke] THEEEEQ Aoty 2% oJFAFAE oL & &9 AFA
= Z2s T YRR F U BFd AAALS GAYFE A ¥

< Ak, 294 20k JFNE B8t F A BTl HAA LS o

& FAFE A A7t A vlZ wFARe] Ag-oltt waH-e H=H AR

NA HAAA A5 gk FAFE A2 Utk 7HE Euete] A&l 30%°]

3 B Algo] 35%eH ojEA Dl mEe A5 10,0000] I AF 3,500



A FFAYZA Az A A | FER 513

Aed Sguet mizle Ales Froteth. fEvete Al 3,000 2ed v
ol W7l Mg ZolEth ml=o]l Algs mlg WAdH SeElvde Ales 2ds
T gltks 27k 9og syt Algs v wATE Suets 3,000 A

g2 500 Aethe 29Uk 298 grt gtk EUA oA9A He AL
A v A ] A A% AFAZ BAEGH I- A 2 A
F A AFAR A= o] FEd Aot o] AFA A JFAdA =
< skeflelr] wWzolth 1 TE Ay Afw AFAC|BRE W= AAA
5 HAdol 29k Aks wETP 2% 29 UEolAY EEe I¥A &
, Al BEg w2 xofolgtd maro] o3| AMALS HAAES 7HRIH H]
29 A1Z A48 saving clause= ©|FATA 7] 9]3]] v AFAR B
H Aohs ME2 nFgAY g AAALE FAEE FERIT Q7] wEo
o} 280 o|F A7 A7IA ETR

oL,

ROOPoX

Filler v, Comr,102)

o] AR = HSARIC® 1972 FA] IBMFHY AHAoR ki AF
shar QUlek 2= 19720l 53 Pl 2 obA dRa v e SRAS
7hedl 9Fde ofd wm W 2R AL AHE LTt v o]
A5 gt Algs ek ek, =72 Algd 01‘%*—741 EE7telt

o] Ak BAle i wlar 2oko] WY ZES TS| Qoksld v 2t

r\(

HMisx FEAZF AFAS obd gE Ads(dAA=) A 22E Agdrd <
HAFl Al E ol %WUJ DA A DHAA T HF2E A7) 183 ]3}e]
i, 857 EQlolw, 2 AP CIN FAR EFAsA] dethe Al
7HA 23S wEshe 2he dAAS A AR

HMe2x vl=2, vpA] o] xofo] fl= o wimAIRlE HAE 4 Sith Hut o] =
ofll whe elTAdEAl 2%, ARG 27, AEEA 2

2] Btk

H23Z @ PIFARIE AFAE vl5] AFE 8 1) ZPro] A AFE FA
WS 5 Yok FAGL TP AT B FE, TF2YR 250] AAALS
AR HlenEe ARow A

102) 74 T.C. 406 (1980).
103) Zghst AR 27 ZF 59 AT W ASSAE gEATE EEA4Y 98] &
7|2 gt



514 fAeUsty B AS5HE AlE (2014.3)

He3x @ F Ut 257F 34 5 9
o] Wl HES BAS FH Tt e AZS Aslew It gE &
E02 nZd FA A Ye ASolzH

ZoA mFoA e Z2A5S FFste x%xﬂﬁ]/\;:'_oﬂ

o] Al HFdME AAALSS A1

B2 vz ¥ Mge] gk FAsidnh 2y v= A%
# X1123z Al 60 o wheh, E%‘fioﬂ w

]%oﬂ AlE of ?{FE]-t 7A4°]T;]'.

3 T %‘\'E Zes Ao Aggte] guil
7vee "3@0 ”]%"ﬂ’ﬂ gt W Z2AE] Ao A3z 4G w=
7} Zeaelvlel]l @it o] BAle AR3ZzoM wels g A A5rolEt
= 7] o gy ok HYS AR3E Al A5 9 A B AF
o] §l= o, o] YA GRAAIZAE &gt Ao dxlolge T
v=el mep Foldfjob tia FAISTE ¥ T ZEgAvE AAALE Al
AFS w7l o] ARFHJTE A7k HdS 2o IAs A3z A
ol 22, vlTe] FAE] v A5 TR X WAL Gt A2z
= 7IAAAE HASEAIRE AldZ(a)2] saving claused] W} vl= U HUIE
FAE A7 AaL, AlSE= saving clause?] ol2jo] PR &=tk ulEbA
G2t G RAATAE AES Fo] FRolgte Aotk o] Al diE,
A7 ARe] gla F Ut AZ Alge g8 WiAA olFHAE dEoy o
Z3ithal kAo HYL oFHA FAe AT FoE T dol
I HEY AFBAFIE okt A S ATk

Filler A0 0l Z3HA7} A7) e Hl2o] AZRoldd AAALS S
A7) Mzl v Zga F Uesl BE AAALSS FHsE
b} o] AOA W3 o o] a5e

=)

o
~
Yad
L

FIAE BARAP 194 ¢

Aol oftjelrkeks Mol Azte] LYHY ol FHAE A71A WL Aol

So) go] HFolehs AL Zahs AT AF Y Zaaolq WAL
A F90e Aol ¥ Fah F Uyt &

2 FAFEA PFANL
AAZALE FADL BART
WAA el $HH HAAL
st ATHE Aot o] AAAAE 1d o

k
oo i Hn dn B e

ﬁ
i)
>
oL,
>
=
o,
°
30
32
Y
=
b



A FFAHZA Az A A | FER 515

o A3 sl Melet 27 WEd o|FTAIE AAY Aolt

AHAZL ALAANGE A2 0599 12 Bl A% @A ot 10
u% mdlo] Qi of SRS Nee AAT] A FAAL AL AFA
oy} Bl HEAA R e nFH FALL BARGE Aol 1|2 mue) TA Y
qee oot 2

L (=R i A=l 285 oS3 WATE)

2. PlE(R ] slohd Z1E2d o] utAA] e g HAE vi=)e] el o
gt B Y AFE 2102 SiA, W= ulmAFAY AlWlo] gi-d v
FAFAAN S AT
7h AFARG AlRle] B Aol dR-SIAAY FstloF = Ale
) (elst Aeh

3. AR BFdME, & Aofw AFAZE |, vl whE fAnE] &
55 O Aol o] xo wet A  vd. I A5 oE Ao
=ol| 3ol ' FoF Erh

4. vlzARlo] (& Alek=)e] AFAtebd:
7h iAol obd (G Al%kE) AFAE A5 dAdebd o] o ut

2t HTe] Alge WAREAY W2 AlSS A8RNS A5 #EiAs,
o2 A= vjo] il 4 e MF(saving clauseo] weh AlRIo)E=
olf stttte g iyl Alg 919 v AlE)S AdFAgTh
W § 7hsolA Zele &5 st mi=o] @R AlES A2l wet
AR wolg, v 7h3o AAFAE st b H o2 Aokl 3
Aes vlEAlgds SAsiEs; o AdsAls 7hsol wet TS
T e vEAlE S EolA X3tk
th # Whzel wet mEolA olFIAE WA RAHer (B QEA I &
Zo=zuh 9 7hzolA L= —’EET% Wzl wet olFHAE LA
= 23 oM g2 Hokx 9H 2507 Bl

= UdAda5d deiMe el dAH o SAES BAEtY HAFA
et SR Age 7o, AAALS e Ao Alef=e] Alfde] o=
dAAFAEY w0y O Yt B2 dAEE FAste I 2] Alge o
Atk 2 AAA LS g vl=e] Aol o Ad=Et thd w5

104) )= REZAZOF A23% A4



516 "AeUEta BB, A55H AlE (2014.3))

A B34 HAAES PAarete] 1 apdRE &
AR Eol7}, FAFAY] =Y Hd Z2AE 10089 et v dHAFAE
< ISHAIER 8ta, v ASAEL 35HAED 7HAsta o7)d | ml=
295 HgafBmA GAFAT} v A 25 ©E uf vjzo] YAHOE I
AL YAEE B AFA] gk A&l 15% 2 9AA G oA =29 A
£°] Hlx R Yol(Eo}) 25%(40%)3}‘3& ZF2o] AlgE 255(40E) oA, A7
A W= AHAFA 15ES YagRAdoR FASIERE ZFad FRE
Ald-& 10E(258) 0] th105) &3 o] AFF-E ml= & zto]7] W Eo ml=el Al A
ALE 1005 dal 35Ec)ete Aas FHslor sttt ZaF2o] Al&o] 25%¢<]
3ol A FAE 355 25E(M = dHATA 155 g2 AlF 10
S g3k Fae A 108 vFA R A FrhdRs)ok st} nlre] wa}
o] Mg 358 A ZEGEAY 158 R 108 FAT 108
F7hdRske Aoty Zgao] Alfo] 40%eH oln REE AFo] 4081 =9
AHAATA 155 I= M7 25ES g gd)olng, nj= AHFo Frhdy
% Aol Eie AL gl 5T Ade] glts T2 AAALS o
5] Al 3584 35ES FALETE Lo, FALE 39 3552 7]
GEAY 155 d=(Zg2)dRAY 255 7t 208, o F 7HA ot
olMH 7o HFHRFAMAE AHAste BNA AFFRAYORE FAge =
g0 AHIH doA 105, 28 ddAes 258)& dXo] nl=o|Aqt =i
AAZA EHoR2E dds TR AFEGT vmddiaSed sy o=
HEAHZA 7L E7Fss7] WEel =g& wFolFe Aol FHo FHE ALt
A ZF 28.57E(28.57x35% = 10)3 57.148(57.14x35% = 20)9] YHE Fo)7
Hptol A Ht
oA B olFHA A WHE 20| YFAE BT AFATH FHA =
F Yl A AAALE AAE %6% Akl Bate] 7 vk HAHE 245
Aoltt, A HH AFATH qAAFolghs QaEe FAH] AY ot =
b= Bt F Yol A BF AAALS JAE Dot Aghd 2 e
Hg3te o] o]&4 7hsstth dellA olm AAA T 2ok} o|FAFA B
ol B3t E7HA ol AFAR e Aol HEAE 22 WEOoE o]FHA
& wWiAskE Aol Jheatth 12y 2" 2ok obF §le XEtth

Ulﬂ

Al=& it Filler 29 AMA

40 rE m{n:

r°“

ozi
N

105) )=k RelZA| %ok A3 A4 a3



o]

o=EARAd B 548

A GFAHZA A= A A | FEE 517

VII. & =

o) w9 % FE ABES eokpnh 0o 2t

- FEEA STGRAATA 4 Az A7 YRR 2 43
i5E BB Seee A4 HE WAAS e Ao AAAE o
A BEY BAIT AF I Bge 259 Adel HINE BE 4

L ATERAATA ASAA FARE AFANL HA gRaA ohlsgr

= g waSo] s Alee A EE *“"51“5}”4 1 s el AEA
doll M FAET olH R F& StollA ol F A=A Yol FAHAY SAFHT

W SAe A% AGAER Aagse] thl Aok s, flFAlgo] @
F8 22 WANE AT gt P2 Holo} Fth
So) QU HAN, 2 PALS0] O IFAADL 9T
A

A zofe] 9= A9 FAWTE 2ok

L, g a5 2 MAAES ] A 2]
Azste] 238 1T o) AYdEH o] Hojof & Zoln.

ruE
ko
N
N
%0
r
rTr
O
i
o
S
E
=
=
S
>
rr
)

= ol
HAZAAZA} Festn, 25ANAE AFBA] AR 93y
2 el gk SAAAk T ol fE 27 ok

E39Y 2014. 2. 3 AR 2014, 2. 21 AAZAHL 2014. 2. 28




518 TAeUista BB, AI55H Al1E (2014.3))

5]
ro

=]

o743, “uAANAA] FA, ZMEAT, A3 A&, F=AH S (2007. 8).

L AAFRA - o= ojakaSd thiEE BA, ZMEAT, Al1’Y A3z,
=AW 352012, 12).

L AR ATk SAFoe iy, MEadistm EHE, Asod AllE
(2009. 3).

L, MIgZel AR, Bhg AL 2013

American Law Institute, Integration of the U.S. Corporarte and Individual Income
Taxes (1993)

Blum, “The Goodyear Case: The Rule of Foreign Law in Calculating the Indirect
Foreign Tax Credit”, 45 Tax Notes 457 (1989).

Dolan, Kevin D., “Creditability of Foreign Income Taxes”, Tax Management
Portfolio, 415-2nd.

DuPuy and Dolan, “The Foreign Tax Credit”, Tax Management Portfolio, 901-2nd.

Isenbergh, Joseph, International Taxation.

Vogel, Klaus, Klaus Vogel on Double Taxation Convention, Kluwer Law
International, 1997.

West, Philip R., “Foreign Law in U.S. International Taxation”, 3 Florida Tax Review
148 (1996).



A GFAHZA A= A A | FEE 519

<Abstract>
Foreign Tax Credit

Lee, Chang Hee'

This article deals with a few issues over foreign tax credit (FTC) under Korean
domestic law as well as tax treaties, including inter alia credibility of a foreign tax,
limitation on the credit and indirect or deemed-paid credit.

Chapter II addresses the eligibility for crediting foreign tax. It focuses on the re-
quirement of being income tax, which should be judged based in the comparability
of the foreign tax to Korean Income Tax or Corporate Tax. Another requirement is
that the tax be paid by the taxpayer. These questions inevitably lead to complicated
issues like definition of ‘income’ or income tax and the relation between corporate
tax and shareholders.

Chapter III is about the limitation on creditable foreign tax, and analyzes the com-
parison and policy choice between per country and overall limitation.

In Chapter IV, the main issue is deemed-paid credit, i.e. crediting the foreign sub-
sidiary level tax that is deemed to have been paid by the parent. In particular, the
chapter analyzes the calculation and gross-up of foreign taxes that dividends bear.

The last two, supplementary Chapters V and VI address foreign tax credit for
Korean domestic permanent establishment of foreign corporations and foreign tax
credit in case overlapping resident jurisdictions result in dual residents potentially

subject to international double taxation.

Keywords: Foreign Tax Credit, tax treaties, deemed-paid credit, foreign tax credit

limitation
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