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3) James Buchanan, “Rent Seeking and Profit Seeking”, in J. Buchanan, Robert Tollison,
and Gordon Tullock(eds.), Towards a Theory of the Rent-Seeking Society, p.3.

4) David C, Kang, Crony Capitalism: Corruption and Development in South Korea and the
Philippines(Cambridge: Cambridge University Press, 2002), pp.12-13.

5) G. Tullock, “The Welfare Costs of Tarriffs, Monopoly, and Theft”, Western Economic
Journal, 3(June 1967), pp.224-232; Anne O, Krueger, “The Political Economy of the
Rent-Seeking Society", American Economic Review, 64-3, 1974, Pp.291-303.
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Industrial Policy, Rent-Seeking, and Economic Development
under Syngman Rhee's Government

Kim, II-Young

Department of Political Science and Diplomacy, Sungkyunkwan university

The purpose of this paper is to analyze how rent and corruption were made under the
import substitution industrialization(ISl) policy of Syngman Rhee's government. The
important policy instruments of ISI were financial repression, foreign exchange control,
protective trade policy, under which room for rent-seeking and corruption could be
created, Another route for rent-seeking and corruption was the privatization policy of
the vested properties, Under these circumstances there were the four well-known
corruption scandals in 1950s: tungsten dollar scandal, cotton scandal, the Industrial
Bank scandal, the Saving Bank scandal, Even though there were also rent-seeking
and corruption under the export oriented industrialization(EQI) policy of Park Chung
Hee's government, 1960s showed much better economic performance than 1950s,
Loans and dollar which had been preferentially distributed to a few big capitalists in
1950s were mainly used to import materials for producing consumption goods, But
Park's government gave preferential loans(domestic and foreign) to the companies
which showed their economic performance through export, In this sense, preferential
loans in 1960s could be used more productively, whereas those of 1950s were

wastefully consumed,

Keywords: Syngman Rhee, Import Substitution Industrialization, rent-seeking,

corruption, economic development, U S, aid

248 AAAA 8



