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Crisis as Catalyst: Asia's Dynamic Political Economy (Ithaca, NY: Cornell University Press, 2008).
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2) Michael G, Plummer, Global Economic Crisis and Its Implications for Asian Economic
Cooperation, Policy Studies, No. 55 (East-West Center, 2009). -f-H¥} 0| 13| 4] Folrlo}e] A 23
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and Prakash Loungani, Asian Financial Integration: Trends and Interruptions, Working Paper No.
11/4 (IMF, 2011).

3) Ralf Emmers and John Ravenhill, “The Asian and Global Financial Crises: Consequences for

East Asian Regionalism”, Contemporary Politics, Vol. 17, No. 2 (2011); Ulrich Volz, Prospects for

Monetary Cooperation and Integration in East Asia (Cambridge: MIT Press, 2010); Benjamin J.
Cohen, “Security Still Trumps Finance in East Asia”, Global Asia, Vol. 6, No. 2 (2011).
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4) Raj M. Desai, ‘Global Governance in a Multipolar World: The Case for Regional Monetary
Fund”, International Studies Review, Vol. 13 (2011),

5) Peter J. Katzenstein, “Regionalism and Asia, New Political Economy”, Vol. 5, No. 3 (2000); John
Ravenhil, “A Three Bloc World? The New East Asian Regionalism”, Intemmondl Relations of the
Asia-Pacific, Vol, 2, No. 2 (2002).

6) Raimo Vayrynen, “Regionalism: Old and New”, International Studies Review, Vol. 5, No. 1
(2003).

7) Richard Higgott and Richard Stubbs, “Competing Conceptions of Economic Regionalism: APEC
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Versus EAEC in the Asia Pacific”, Review of International Political Economy, Vol. 2, No, 3 (1995).
8) Richard E. Baldwin, “The Causes of Regionalism”, World Economy, Vol. 20, No. 7 (1997).

9) Heribert Dieter and Richard Higgott, “Exploring Alternative Theories of Economic Regionalism:
from Trade to Finance in Asian Co-operation?”, Review of International Political Economy, Vol, 10,
No. 3 (2003).

10) Edward D. Mansfield and Helen V. Milner, “The New Wave of Regionalism”, International
Organization, Vol. 53, No. 3 (1999); Walter Mattli, The Logic of Regional Integration: Europe and
Beyond (Cambridge: Cambridge University Press, 1999).
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11) Gilbert Rozman, Northeast Asia's Stunted Regionalism: Bilateral Distrust in the Shadow of

Globalization (Cambridge: Cambridge University Press, 2004).

12) Aaron L. Friedberg, “Will Europe’s Past Be Asia’s Future?”, Survival, Vol, 42, No. 3, (2000);
Amitav Acharya, “Will Asia's Past Be Its Future?”, International Security, Vol, 28, No, 3 (2003/04);
Mark Beeson, “Rethinking Regionalism: Europe and East Asia in Comparative Historical
Perspective”, Journal of European Public Policy, Vol, 12, No. 6 (2007).

13) Richard E. Baldwin, “Sequencing and Depth of Regional Economic Integration: Lessons for
the Americas from Europe”, World Economy, Vol. 31, No. 1 (2008); Yong Wang, Evolving Asian
Power Balances and Alternate Conceptions for Building Regional Institutions, Working Paper
No. 68 (Asian Development Bank, 2010); S. N. Katada, Political Economy of East Asian Regional
Integration and Cooperation, Working Paper No, 170 (Asian Development Bank Institute, 2009).

14) Yung Chul Park and Charles Wyplosz, Monetary and Financial Integration in East Asia: The
Relevance of European Experience, Economic Papers No, 329 (Directorate-General for Economic
and Financial Affairs of the European Commission, 2008); Rossella Calvil, Assessing Financial
Integration: A Comparison between Europe and East Asia, Economic Papers No, 423 (Directorate-
General for Economic and Financial Affairs of the European Commission, 2010); Claire Waysand,
Kevin Ross, John de Guzman, European Financial Linkages: A New Look at Imbalances, Working
Paper No, 10/295 (IMF, 2010); Chee-Heong Quahw and Patrick M, Crowley, “Monetary Integration
in East Asia: A Hierarchical Clustering Approach”, International Finance, Vol. 13, No. 2 (2010).
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15) Eric Girardin and Alfred Steinherr, Regional Monetary Units for East Asia: Lessons from Europe,
Discussion Paper No, 116 (Asian Development Bank Institute, 2008); Yonghyup Oh, Lessons
from the Asian Monetary Fund for the European Monetary Fund, Policy Briefs No, 208 (Centre for
European Policy Studies, 2010); Domenico Lombardi, Financial Regionalism: A Review of Issues,
Issue Paper (Brookings Institution, 2010),

16) M. Pomerleano, What Is the Impact of the Global Financial Crisis on the Banking System
in East Asia? Working Paper No. 146 (Asian Development Bank Institute, 2009); Timothy J.
Sinclair, “Stay on Target! Implications of the Global Financial Crisis for Asian Capital Markets”,
Contemporary Politics, Vol 17, No, 2 (2011).

17) Soyoung Kim, Jong-Wha Lee, and Cyn-Young Park, Emerging Asia: Decoupling or Recoupling,
Working Paper No, 31 (Asian Development Bank, 2009).
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ZEX: Giovanni Capannell, Jong-Wha Lee, and Peter Petri, Developing Indicators for Regional Economic
Integration and Cooperation, \Working Paper No .33 (Asian Development Bank, 2009), p, 31,
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18) Peter Drysdale and Shiro Armstrong, “International and Regional Cooperation: Asia’s Role and
Responsibilities”, Asian Economic Policy Review, Vol.5 (2010), pp. 161-163.

19) C. Randall Henning, East Asian Financial Cooperation (Washington, DC; Institute for
International Economics, 2002); William W, Grimes, Currency and Contest in East Asia: The Great
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1) Local currency swap between Japanese Yen and Chinese Yuan,

2) Local currency swap between Chinese Yuan and Philippine Peso,

3) Local currency swap between Chinese Yuan and Korean Won,

4) Local currency swap between Japanese Yen and Korean Won,

5) The Maximum amount is increased to US $ 20 bilLion equivalent until the end of Octover 2009,
6) The Sium of US $ 90,0 bil does not include the ASEAN Swap Arrangement(ASA).

ZX{: C. Sussangkamn, The Chiang Mai Initiative Multilateralization: Origin, Development and Outlook,
Working Paper No, 230 (Asian Development Bank Institute, 2010), p. 6.
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Power Politics of Financial Regionalism (Cornell University Press, 2008).

20) M. M. Spiegel, Developing Asian Local Currency Bond Markets: Why and How?, Working
Paper No. 182 (Asian Development Bank Institute, 2009); Lena Rethel, “The New Financial
Development Paradigm and Asian Bond Markets”, New Political Economy, Vol. 15, No. 4 (2010).
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23) E. Girardin, A De Facto Asian-Currency Unit Bloc in East Asia: It Has Been There but We Did
Not Look for It, Working Paper No. 262 (Asian Development Bank Institute, 2010); E. Ogawa and
J. Shimizu, Asian Monetary Unit and Monetary Cooperation in Asia, Working Paper No, 275 (Asian
Development Bank Institute, 2011).

24) Robert N, McCauley, Building an Integrated Capital Market in East Asia. Discussion Paper No,
83 (Asian Development Bank Institute, 2007).
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Journal of Asian Economics, Vol, 22 (2011).
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Z£X:Y, Zhang and M, Shen, The Status of East Asian Free Trade Agreements, \Working Paper
No, 282 (Asian Development Bank Institute, 2011), p. 7.
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Europe”, International Organization, Vol, 52, No. 3 (1998).
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European Commission, Convergence Report 2010, European Economy No. 3 (European Union,
2010).
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Financial and Monetary Cooperation in East Asia after the Global Financial Crisis:
Institutional Advance or Political Retreat?

Lee, Wang Hwi

Department of Political Science, Ajou University

This essay examine the impacts of the global financial crisis of 2007 on the financial and monetary
cooperation in the East Asian region. Unlike the East Asian financial crisis of 1997, the global financial
crisis did not have a great effect on the region. Nonetheless, East Asian countries have made an effort
to develop region-wide institutions that are designed to prevent a financial crisis. However, there
does not yet exist sufficient political conditions that help those institutions work properly in a crisis
situation. Ambiguous identity and the leadership competitions among great powers are most formidable
obstacles to enhancing the political foundation for regional financial and monetary cooperation. There
is no consensus about the in- or ex-clusion of the United States whose influence on finance, trade and
investment is still significant. In addition, China and Japan is fiercely competing for hegemony in regional
cooperation. Unless these political issues are fully addressed, it is highly unlike for the regional financial

and monetary institutions to efficiently function in preventing and managing a regional crisis.
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